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CREDIT PROFILE FINANCIAL HIGHLIGHTS
As of/for the year ended Dec-2017 Dec-2016 Dec-2015 Dec-2014
Corporate Rating wA-/Negative (Audited) (Audited) (Audited) (Audited)
Total Adjusted Assets [IDR Bn] 5,886.2 3,266.2 2,271.4 1,474.5
Rated Issues Total Adjusted Debt [IDR Bn] 2,893.3 1,174.5 1,128.7 731.8
MTN 1/2017 wA-  Total Adjusted Equity [IDR Bn] 1,444.8 1,345.8 295.1 133.1
Total Sales [IDR Bn] 2,580.2 1,881.0 1,243.8 1,066.5
Rating Period EBITDA [IDR Bn] 233.0 215.7 151.0 127.3
May 11, 2018 — May 1, 2019 Net Income after MI [IDR Bn] 69.3 43.6 27.4 15.3
EBITDA Margin [%] 9.0 11.5 12.1 11.9
Rating History Adjusted Debt/EBITDA [X] 12.4 5.4 7.5 5.8
MAY 2017 wA/Stable  Adjusted Debt/Adjusted Equity [X] 2.0 0.9 3.8 55
FFO/Adjusted Debt [%6] 2.9 7.7 5.1 7.9
EBITDA/IFCCI [X] 2.0 1.8 1.6 1.8
USD Exchange Rate [IDR/USD] 13,548 13,436 13,795 12,440

FFO = EBITDA — IFCCI + Interest Income — Current Tax Expense

EBITDA = Operating Profit + Depreciation Expense + Amortization Expense

IFCCI = Gross Interest Expense + Other Financial Charges + Capitalized Interest; (FX Loss not included)

MI = Minority Interest

The above ratios have been computed based on information from the company and published accounts. Where applicable,
some items have been reclassified according to PEFINDO'’s definitions.

PEFINDO lowers the ratings of PT Industri Kereta Api (Persero) and its MTN to “idA-" and revises the
outlook to “Negative”

PEFINDO has lowered the ratings of PT Industri Kereta Api (Persero) or “INKA” and its Medium-Term Notes (MTN) 1/2017 to “idA-"
from “igA”. The ratings downgrade was triggered by higher financial leverage and weaker cash flow protection measures than projected
due to prolonged product delivery time, which made the Company not being able to reduce its outstanding debt. Moreover, we revised
the outlook for the corporate rating to “negative” from “stable”, to anticipate deteriorating financial profile, particularly from
additional debt, which may weaken the capital structure and cash flow protection measures over the coming quarters.

An obligor rated i4A has a strong capacity to meet its long-term financial commitments relative to that of other Indonesian obligors.
However, it is somewhat more susceptible to the adverse effects of changes in circumstances and economic conditions than higher-
rated obligors.

The minus (-) sign indicates that the rating is relatively weak within the respective rating category.

The corporate rating reflects INKA’s strong support from the government, its leading market position in the rolling stock manufacturing,
and higher demand from increased infrastructure spending. However, the rating is constrained by its aggressive capital structure,
weakened cash flow protection measures, and exposure to the fluctuation of raw material and component costs.

We could lower the rating if the Company is not able to improve the current credit profile through financial leverage and cash flow
protection ratios to the level we view to commensurate the A rating category, reflected by EBITDA to interest ratio above 2.5x as we
earlier anticipated. The outlook could be revised to “stable” if INKA lowers its financial leverage and improves cash flow protection
ratios on a sustained basis to be consistent with the A rating category.

INKA is a state-owned manufacturing company that mainly produces rolling stock products and is regarded as the only player in
Southeast Asia. Its products include passenger coaches, freight wagons, Electric Railcar Multiple Unit (EMU), Diesel Railcar Multiple
Unit (DMU), locomotives, bogies, EPC projects, and rail-related services. In order to support its mains business, INKA has two
subsidiaries, PT Inka Multi Solusi, engaged in railroad cars component trades, and PT Rekaindo Global Jasa, engaged in maintenance
and repair in railway carriage-related services. As of December 31, 2017, it was wholly owned by the Government of Indonesia.
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