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Data Highlights of the Week 
Global inflationary pressures and funding costs remain elevated, while 

economic activity is mixed. 

Developments in U.S. Business Activity 

 
Source: Bloomberg 

 

Developments in Eurozone and Japan 

Business Activity 

 
Source: Bloomberg 
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Global Economic 

• Global conditions remain overshadowed by energy-driven inflationary pressures and 

rising long-term funding costs. Energy prices remain elevated due to the conflict in the 

Middle East and supply disruptions, while global government bond markets are under 

pressure from concerns about inflation, increased debt issuance, and fiscal positions. The 

US Treasury Department's long-term bond buyback program temporarily lowered yields, but 

the impact was short-lived. Movements in US Treasuries subsequently pushed yields higher 

across several developed markets. 

• US economic activity strengthened, led by the services sector, while manufacturing lost 

momentum and financing costs remained elevated. The S&P Global US Composite PMI 

rose to 56.0 in August 2026 from 54.5 in July, reaching its highest level since April 2022. 

The S&P Global US Services PMI increased to 56.8 from 54.6, while the S&P Global US 

Manufacturing PMI declined to 53.2 from 53.9 due to higher fuel costs, reduced inventory 

building, and supply disruptions. The Philadelphia Fed Manufacturing Index rose to 47.4 

from 41.4. Initial jobless claims declined to 206,000, but continuing claims increased to 

1.799 million. Mortgage applications fell 0.4%, with home purchase applications down 2%, 

while 30-year mortgage rates remained around 6.65%–6.77%. Federal Reserve (Fed) 

minutes showed that inflation risks were still viewed as tilted to the upside and that 

additional rate hikes remained an option if price pressures failed to ease. 

• Eurozone activity improved as manufacturing recovered, although inflation remained 

above the European Central Bank's (ECB) target. The S&P Global Eurozone Composite PMI 

increased to 52.1 in August from 52.0 in July. The S&P Global Eurozone Manufacturing PMI 

rose to 52.8 from 51.9, marking the fastest expansion in four years, while the S&P Global 

Eurozone Services PMI remained at 51.7. Inflation increased to 2.9% YoY in July from 2.8%, 

while core inflation rose to 2.5% from 2.4%. Negotiated wage growth slowed to 2.44% YoY 

in the second quarter, while labor cost growth declined to 3.0%, its lowest level since the 

fourth quarter of 2021. Consumer confidence improved to -15.5 in August, although 

construction output fell 0.7% YoY in June. The current account surplus widened to EUR46.9 

billion from EUR37.6 billion a year earlier. 

• Germany's economy received strong support from manufacturing, although the services 

sector continued to constrain growth. The S&P Global Germany Manufacturing PMI rose to 

54.1 in August from 52.2, reaching its highest level since May 2022, supported by inventory 

rebuilding, defense spending, and data center investment. The S&P Global Germany 

Services PMI declined to 48.5 from 49.8, marking five consecutive months of contraction. 

The S&P Global Germany Composite PMI edged down to 51.0 from 51.3. Producer prices 

increased 3.0% YoY in July from 1.8%, the fastest growth since April 2023, driven by higher 

energy and intermediate goods prices. Consumer inflation also increased to 2.8% from 

2.4%. 

• France's private sector remained in contraction despite an emerging manufacturing 

recovery and improving business sentiment. The S&P Global France Composite PMI 

declined to 48.8 in August from 49.4, marking eight consecutive months of contraction. The 

S&P Global France Services PMI weakened to 48.4 from 49.6, while the S&P Global France 

Manufacturing PMI rose to 51.5 from 49.8 and returned to expansion. The business climate 

index increased to 98 from 95, while the manufacturing business climate index rose to 103 

from 101. Inflation increased to 2.4% in July from 2.0%, while construction output fell 4.5% 

YoY in June. 

• Japan's economy showed stronger activity and investment, although higher inflation and 

imports widened the trade deficit. The S&P Global Japan Composite PMI rose to 53.4 in 

August from 52.7 in July, reaching its highest level in six months. The S&P Global Japan 

Manufacturing PMI increased to 55.1 from 54.5, while the S&P Global Japan Services PMI 

rose to 52.3 from 51.2. Core machinery orders increased 9.7% MoM in June after falling 

12.4% in May. Inflation rose to 1.9% YoY in July from 1.6%, while core CPI increased to 

1.8% and remained below the Bank of Japan's (BOJ) target. Exports grew 23.2% YoY to a 

record JPY11.51 trillion, but imports rose faster by 27.8% to a record JPY12.15 trillion, 
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Bank Indonesia Policy Rate 

 
Source: Bank Indonesia 

 

Indonesia’s Current and Capital-

Financial Accounts 

 
Source: Bank Indonesia 

 

 

Next Week's Economic Calendar 

Time Development Releases 
Aug. 25 Germany Ifo Business Climate 

Aug. '26 

US CB Consumer Confidence 

Aug. '26 

China's National People's 

Congress Standing Committee 

Aug. 26 US Core PCE Price Index Jul. 

'26 

US Second Estimate of GDP 

Q2 '26 

Aug. 27 Eurozone European Central 

Bank Meeting Minutes Jul. '26 

US Initial Jobless Claims 

Aug. 28 Japan Unemployment Rate 

Jul. '26 

France Inflation Aug. '26 

Spain Inflation Aug. '26 

UK Nationwide House Prices 

Aug. '26 

Speech by Federal Reserve 

Chair Kevin Warsh 

US Annual Nonfarm Payrolls 

Revision 
 

widening the trade deficit to JPY634.5 billion. An 87.8% surge in crude oil imports was the 

main driver of import growth. 

• China's economy continues to face weak domestic demand and property-sector pressures 

despite continued export support from AI-related demand. Second-quarter GDP growth 

slowed to its lowest level since the fourth quarter of 2022. Industrial production and retail 

sales growth weakened in July, while fixed-asset investment also lost momentum. New 

yuan loans posted the deepest contraction on record in the source data, while home prices 

declined again. The People's Bank of China (PBoC) maintained the one-year Loan Prime 

Rate (LPR) at 3.0% and the five-year LPR at 3.5% in August, keeping both rates at 15-month 

lows. The PBoC continues to maintain an accommodative monetary policy stance and has 

left room for additional support measures. 

 

Domestic Economy 

• Monetary policy remains focused on rupiah stability and inflation control amid global 

uncertainty. Bank Indonesia's (BI) Board of Governors Meeting on August 18–19, 2026, 

maintained the BI-Rate at 5.75%. The Deposit Facility and Lending Facility rates were also 

unchanged at 4.75% and 6.50%, respectively. BI has raised its policy rate by a cumulative 

100 bps since May. Stabilization measures have been strengthened through spot 

interventions, Domestic Non-Deliverable Forward (DNDF) and Non-Deliverable Forward 

(NDF) instruments, pro-market monetary operations, and expanded hedging swap 

incentives. 

• External resilience is facing pressure from a wider current account deficit, although a 

recovery in the capital and financial account has supported this. Indonesia's balance of 

payments recorded a USD0.9 billion deficit in the second quarter of 2026, improving from a 

USD9.1 billion deficit in the previous quarter. The current account deficit widened to 

USD12.5 billion, or 3.3% of GDP, from USD3.6 billion, or 1.0% of GDP. The widening 

primarily reflected a larger oil and gas trade deficit, driven by high oil prices, and a narrower 

non-oil and gas surplus, due to higher imports. The capital and financial account reversed to 

a USD12.0 billion surplus from a USD4.8 billion deficit, supported by direct and portfolio 

investment. Foreign exchange reserves stood at USD145.3 billion at the end of July, 

equivalent to 5.5 months of imports or 5.3 months of imports and government external debt 

repayments. 

• Indonesia's external debt structure remains dominated by long-term debt, with the ratio 

to the economy remaining manageable. External debt reached USD453.4 billion in the 

second quarter of 2026, up 4.4% YoY, with an external debt-to-GDP ratio of 30.6%. Long-

term debt accounted for 82.1% of total external debt. Government external debt reached 

USD216.3 billion, up 2.9% from the previous quarter, lower than the 3.8% recorded in the 

previous quarter. Private-sector external debt totaled USD194.6 billion and contracted by 

0.6%, less sharply than the previously reported 1.3% contraction. Long-term debt 

accounted for 75.7% of private-sector external debt. 

• Economic liquidity remains ample, in line with monetary operations and government 

financial expansion. Base money (M0) grew 18.3% YoY in July 2026, primarily driven by 

22.4% growth in commercial bank demand deposits at BI and a 15.1% increase in currency 

in circulation. Broad money (M2) grew 8.7% YoY in June, mainly driven by credit 

disbursement and net claims on the Central Government. BI continues to maintain policies 

aimed at ensuring adequate money market and banking-system liquidity to support stability 

and economic growth. 

• Banking intermediation strengthened, supported by ample liquidity and robust 

capitalization. Bank lending grew 13.58% YoY in July 2026 from 12.67% in June, reaching 

its highest growth rate since August 2014. Incentives under the Macroprudential Liquidity 

Incentive Policy (KLM) reached IDR446.5 trillion as of the first week of August. The Capital 

Adequacy Ratio (CAR) stood at 23.70% in June. Non-Performing Loans (NPLs) remained 

low at 2.09% gross and 0.82% net, while the ratio of liquid assets to third-party funds stood 

at 23.10%. 

• Payment digitalization continues to expand, supported by strong transaction growth and 

a broad user base. Digital payment volume reached 5.50 billion transactions in July 2026, 

up 28.69% YoY. QRIS transactions grew 82.42% YoY. As of June, QRIS had 65.77 million 

users and 44.86 million merchants, with micro, small, and medium enterprises accounting 

for 96.68% of merchants. During the first half of 2026, QRIS transaction volume reached 
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12.55 billion, with a value of IDR1.12 quadrillion, up 93.92% YoY. BI also launched the 

Indonesian Credit Card and expanded the 0% QRIS Merchant Discount Rate (MDR) to 

transactions of up to IDR100,000, effective October 1, 2026. 

• Payment infrastructure continued to record transaction growth across both retail and 

large-value segments. BI-FAST transaction volume reached 546 million in July 2026, up 

31.62% YoY, with a value of IDR1,355 trillion. BI-RTGS transaction volume reached 0.99 

million, up 3.12%, while nominal value increased 1.54% to IDR20,097 trillion. Currency in 

circulation grew 15.10% YoY to IDR1,314 trillion. 

 

Week Ahead Highlights 

Global markets will focus on the direction of monetary policy, government bond yields, and 

inflationary pressures amid elevated energy prices, fiscal deficits, and increased corporate 

bond issuance. In the United States, attention will center on Federal Reserve remarks at 

Jackson Hole, Nvidia's earnings as an indicator of global AI demand, PCE, personal income 

and spending, durable goods, nonfarm payroll revisions, and the second estimate of second-

quarter GDP. Core PCE is expected to rise 0.2% MoM, with annual inflation at 3.3%, while 

durable goods orders are projected to increase 0.7%. In Europe, the European Central Bank 

(ECB) will release its meeting minutes, while Germany, France, and Spain will publish 

sentiment, inflation, unemployment, and GDP updates. In Asia, attention will focus on China's 

National People's Congress Standing Committee meeting on August 25–28 for potential 

additional policy support, as well as Japan's unemployment, consumer confidence, and Tokyo 

CPI data. South Korea and Thailand are expected to keep policy rates unchanged at 2.75% and 

1.00%, respectively, while the Philippines could raise its policy rate by 25 bps to 5.00%. 

 

 

Spotlight on Commodity Price Trends 
(as of August 21, 2026) 

Commodity prices surged, led by oil, gold, and CPO, amid geopolitical 

risks and concerns over global supply. 

 
Brent Crude Oil (USD/Barrel)  

 

Closing 

(USD/BRL) 

(% Change) 

WoW MoM YoY YTD 
94.39 6.63 3.71 39.49 55.12 

 

 

Gold (USD/troy oz) 

 
Closing 

(USD/t Oz) 

(% Change) 

WoW MoM YoY YTD 
4,603.07 5.18 12.90 37.87 6.57 

• Brent crude oil prices surged significantly over the past week, rising by 6.63% to 

USD94.39 per barrel, the highest level since July 24. The rally was driven by U.S. 

President Donald Trump’s threat of imposing the toughest economic sanctions on Iran 

and its trading partners, raising expectations of tighter global supply. Market sentiment 

was dominated by geopolitical concerns, particularly following Iran’s strong response, 

which warned that its retaliation against U.S. threats would be “devastating,” as well as 

the expiration of the U.S.-Iran peace agreement without efforts to resume negotiations. 

Analysts believe the immediate impact on supply may be limited, as Iranian exports have 

already been constrained by the U.S. naval blockade. However, the risk of escalating 

shipping incidents in the Strait of Hormuz remains a key concern. On the other hand, 

bullish sentiment was slightly tempered by alternative supply sources from pipelines, U.S. 

shale, Venezuela, and the UAE, meaning that the Strait of Hormuz is no longer the sole 

determinant of global oil prices.  

• Global gold prices surged 5.18% over the past week, reaching a more than three-month 

high of around USD4,603.07 per ounce on Friday (August 21). The increase signals 

strong bullish momentum, with prices potentially moving toward USD4,700. The main 

driver was a weaker U.S. dollar following plans by the U.S. Treasury Department to 

expand Treasury buybacks, raising market concerns over the credibility of the currency. 

Goldman Sachs noted a surge in demand for gold call options amid increased hedging 

needs against global macroeconomic policy uncertainty, alongside expectations of a less 

aggressive Federal Reserve rate-hiking cycle. The positive trend was also reflected in the 

domestic market, with Antam gold prices rising to above IDR2.74 million per gram by the 

end of the week, although retail demand in India has begun to weaken as prices become 

increasingly expensive.  

• Newcastle benchmark coal prices strengthened throughout the week, rising 3.48%. The 

rally extended the gains recorded over the previous three trading days, with the market 

receiving positive sentiment from uncertainty surrounding energy supplies amid the U.S.-

Iran conflict, as well as the IEA’s projection that coal will remain the world’s largest 

source of power generation in 2026. Key support came from China, where coal imports 

in July 2026 surged nearly 20% year-on-year due to disruptions in domestic production 

and rising electricity consumption. Domestically, higher medium- to low-calorie coal 

reference prices and the Domestic Market Obligation (DMO) could weigh on export 
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Steam Coal (USD/MT) 

 
Closing 

(USD/Ton) 

(% Change) 

WoW MoM YoY YTD 
131.50 1.74 0.46 18.90 22.33 

 

 

volumes, providing further support to prices. However, a 7.51% increase in India’s coal 

production has reduced its reliance on imports, potentially limiting further price gains.  

• Crude palm oil (CPO) prices surged 6.54% over the past week, marking the largest 

weekly gain in 24 weeks and the third consecutive weekly increase. The main driver was 

the threat of El Niño, which could bring drier weather conditions to Indonesia and 

Malaysia, the world’s two largest palm oil producers. The USDA projects global palm oil 

inventories could fall to a nine-year low in the 2026/2027 season. Other supporting 

factors include Indonesia’s B50 biodiesel mandate, which is expected to absorb more 

domestic supply and potentially reduce exports, as well as disruptions to sunflower oil 

supplies from the Black Sea region, encouraging a shift toward alternative vegetable oils. 

However, a stronger ringgit and competitive soybean oil prices could limit further gains. 

 

Other Commodities 
Closing 

Price 

WoW 

(%) 

MoM 

(%) 

YoY 

(%) 

YTD 

(%) 
Other Commodities 

Closing 

Price 

WoW 

(%) 

MoM 

(%) 

YoY 

(%) 

YTD 

(%) 

Natural Gas (USD/MMBtu) 2.77 1.46 -3.21 -1.88 -24.77 Crude Palm Oil (MYR/Ton) 5,018.00 6.54 8.85 12.51 23.90 

Nickel (USD/MT) 16,937.49 1.52 -0.44 9.36 -0.03 Rubber (USD/Kg) 232.70 5.87 7.48 36.96 29.35 

Copper (USD/MT) 14,215.50 0.39 2.38 46.18 14.43 Wheat (cents/bu) 681.50 1.00 0.52 34.42 34.42 

Aluminum (USD/MT) 3,237.50 -0.45 2.52 25.24 8.08 Corn (cents/bu) 483.75 5.39 6.85 24.92 9.88 

Iron Ore (USD/MT) 96.90 1.02 -2.16 -3.59 -9.30 Sugar (c/lb) 17.61 6.08 18.35 7.71 17.32 
 

 

 

Global equity markets weakened amid volatile bond yields and geopolitical risks, while the ICI 

strengthened as MSCI concerns eased and foreign capital inflows resumed. The US dollar weakened amid 

fiscal pressures and bond-market volatility, while the rupiah appreciated on a softer US dollar and BI 

policy support, though external pressures and inflation risks limited gains. 

• U.S. equity markets experienced a volatile week, ending lower despite gains on Friday (August 21). Over the week, the S&P 500 

declined 1.43% and the Nasdaq Composite fell 2.05%, ending a three-week winning streak, while the DJIA dropped 0.85% for its second 

consecutive weekly loss. The main source of investor concern was volatility in U.S. Treasury yields amid expectations of higher 

borrowing costs following plans by the U.S. Treasury Department to expand Treasury buybacks. Geopolitical tensions also weighed on 

markets, with U.S. threats of sanctions against Iran pushing oil prices higher for six consecutive days and raising inflation concerns. 

Sentiment was partially supported by economic data showing the strongest U.S. services-sector growth in nearly two years, while UBS 

raised its year-end S&P 500 target to 8,100. Next week, market attention will turn to Nvidia’s quarterly earnings report, the PCE inflation 

data, and Federal Reserve Chair Kevin Warsh’s speech at Jackson Hole.  

• The ICI posted solid gains over the week, rising 1.93% to 6,525.69 from 6,401.88 in the previous week, supported by a 47.90% 

increase in daily trading volume and a 1.83% rise in market capitalization to IDR11,449 trillion. The main positive catalyst was easing 

investor concerns following MSCI’s decision to retain Indonesia in the emerging-market category, while FTSE Russell also made no 

major changes, creating room for renewed foreign capital inflows, with a weekly net foreign buy of IDR548 billion. An improvement in 

the Q2/2026 balance of payments, with the deficit narrowing significantly, 13% credit growth, 8.3% M2 liquidity growth, and the rupiah’s 

appreciation to IDR17,694 per U.S. dollar also supported market optimism. Banking, energy, and gold mining stocks remained key areas 

of investor interest amid elevated commodity prices. Nevertheless, global risks, including Middle East tensions and high oil prices, 

continue to weigh on the outlook, while the sustainability of foreign net buying will need to be monitored before the recent gains can be 

viewed as the beginning of a sustained recovery. 

• The US dollar came under pressure from bond-market volatility and fiscal risks. The US Dollar Index (DXY) declined 0.87% WoW to 

98.80 on August 21, 2026, and was heading toward a nearly 1% weekly decline. The weakness intensified after the US Treasury 

Department announced an expansion of bond buybacks aimed at reducing borrowing costs. Long-term yields initially declined before 

rising again as markets assessed the policy impact as potentially temporary. Concerns over rising government debt also weighed on the 

dollar's appeal, while higher oil prices following plans for new sanctions on Iran added to inflation risks. 

• The rupiah strengthened, supported by a weaker US dollar and BI policy. USD/IDR declined 0.75% WoW to 17,694 on August 21, 

2026, putting the rupiah on track for a third consecutive weekly gain. Bank lending grew 13.58% YoY in July, above BI's 8%–12% target 

range for end-2026. BI also maintained the BI-Rate at 5.75% following a cumulative 100 bps increase since May and reiterated its 

commitment to rupiah stability. The appreciation was constrained by a wider current account deficit of 3.3% of GDP in the second 

quarter due to higher oil imports and a narrower trade surplus. Food inflation risks associated with a potential El Niño also remained a 

concern, although July inflation declined to 2.88% YoY. 
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Indonesian Composite Index (ICI) 

 

Closing 
(% Change) 

WoW MoM YoY YTD 
6,525.69 1.93 2.93 -17.30 -24.53 

 

US Dollar Index (DXY) 

 

Closing 
(% Change) 

WoW MoM YoY YTD 
98.80 -0.87 -2.35 0.18 0.49 

 

Rupiah Exchange Rate (USD/IDR) 

 

Closing 
(% Change) 

WoW MoM YoY YTD 
17,694 -0.75 -1.08 8.63 6.08 

 

   

Financial Market Development 

Other Stock Indices Closing 
WoW 

(%) 

MoM 

(%) 

YoY 

(%) 

YTD 

(%) 
Other Exchange Rates Closing 

WoW 

(%) 

MoM 

(%) 

YoY 

(%) 

YTD 

(%) 

S&P500 (AS) 7,674.37 -1.43 2.20 20.47 12.11 Euro (EUR/USD) 1.17 0.94 2.47 0.63 -0.57 

Dow Jones (AS) 53,277.01 -0.85 2.02 18.96 10.85 Canadian Dollar (USD/CAD) 1.38 -0.83 -2.47 -1.09 0.26 

Nasdaq (AS) 26,180.46 -2.05 1.33 24.08 12.64 Pound sterling (GBP/USD) 1.36 0.78 2.00 1.73 1.25 

Euro Stoxx 50 (Zona Euro) 6,462.22 -1.18 2.81 18.31 11.58 Japanese Yen (USD/JPY) 158.95 -0.23 -2.59 7.13 1.43 

FTSE100 (Inggris) 10,816.56 0.62 2.18 16.19 8.91 Chinese Yuan (USD/CNY) 6.72 -0.34 -0.67 -6.39 -3.83 

Nikkei225 (Jepang) 66,016.36 -3.93 -0.33 54.93 31.14 Singapore Dollar (USD/SGD) 1.27 -0.71 -1.70 -1.50 -1.24 

Shanghai (Tiongkok) 3,905.20 -0.56 1.06 3.56 -1.60 Malaysian Ringgit (USD/MYR) 4.04 -1.17 -1.24 -4.43 -0.53 

Hang Seng (Hong Kong) 26,009.46 3.55 3.49 3.60 1.48 Thailand Baht (USD/THB) 32.67 -1.43 -3.08 0.10 3.74 
 

 

Key Data Developments in Global 

and National Bond Markets 

Global bond markets were pressured by fiscal risks, inflation, and 

financing needs, while Indonesian government securities strengthened 

on foreign inflows, strong auction demand, and an active government 

financing strategy. 

2-Year and 10-Year US Treasury Yields (%)

 
Closing (%) (bps Change) 

WoW MoM YoY YTD 
2Y: 4.236 7 -3 44 76 

5Y: 4.424 6 5 57 70 

10Y: 4.734 4 11 41 57 

 

Weekly Development of Government 

Bond Yield (%) 

 
Closing (%) (bps Change) 

WoW MoM YoY YTD 
2Y: 6.648 -18 -42 112 165 

5Y: 6.854 -19 -38 103 130 

10Y: 6.954 -23 -34 62 88 

 

• US Treasury yields rose amid fiscal and inflation risks. The two-year yield rose 7 bps to 

4.236% on August 21, 2026. The five-year yield increased 6 bps to 4.424%, while the 10-

year yield rose 4 bps to 4.734%, returning close to its highest level in 20 months. The US 

Treasury Department plans to double long-term bond buybacks to at least USD4 billion in 

the next quarter, but the decline in yields following the announcement was quickly reversed. 

Pressure on longer maturities also reflected increased AI-related corporate debt issuance, 

the government fiscal deficit, and higher energy prices due to the US-Iran conflict. 

• Treasury pressure remains rooted in US fiscal risks and financing needs. The US Treasury 

Department doubled long-term bond buybacks to at least USD4 billion per operation, but 

the amount remains relatively small compared with the approximately USD32 trillion 

Treasury market. National debt has exceeded USD40 trillion, while the fiscal deficit and 

refinancing needs remain substantial. These financing requirements continue to sustain 

Treasury issuance across maturities and compete with corporate bond issuance, including 

financing for AI infrastructure. Markets view the buybacks as supporting short-term liquidity 

rather than addressing structural pressures from the fiscal deficit, inflation, and government 

funding needs. 

• US fiscal risks are increasing concerns over the bond market. Ray Dalio expects a US debt 

crisis could emerge within one to five years, with the budget deficit at around USD2 trillion 

in 2026 and approximately USD10 trillion of debt requiring refinancing. The 30-year 

Treasury yield reached 5.276% on August 21, 2026, while the government's planned 

buybacks of more than USD4 billion were viewed as providing only short-term support. 

• Eurozone yields remain under pressure from energy inflation and expectations of an ECB 

rate hike. Germany's 10-year government bond yield declined 1 bp to 3.2445% on August 

21, 2026, but was still heading toward a weekly increase of around 5 bps after reaching its 

highest level in 15 years. The two-year yield declined 1.2 bps to 2.8233%, while the 30-year 

yield was stable at 3.7572%. Pressure reflected higher global yields, fiscal risks, and energy 

prices amid US-Iran tensions. Markets expect at least one European Central Bank (ECB) rate 

hike by the end of 2026, with the probability of a September increase above 90%. 

• Indonesian government securities strengthened, supported by higher foreign ownership. 

The two-year yield declined 18 bps to 6.648% on August 21, 2026. The five- and 10-year 

yields fell 19 bps and 23 bps to 6.854% and 6.954%, respectively. Foreign holdings 
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5 Year Credit Default Swap (CDS) 

 
Closing  (% Change) 

WoW MoM YoY YTD 
84.50 0.27 -7.33 24.82 22.72 

 

 

3-Year Corporate Bond Yield per Rating (%)

 
Source: Bloomberg 

increased to 909.04 on August 20 from 896.89 on August 14. Indonesia's five-year Credit 

Default Swap (CDS) rose 0.27% WoW to 84.50. 

• The government debt profile has become a focus of the 2027 state budget deliberations. 

The Ministry of Finance was given 10 days from August 20, 2026, to submit a debt profile 

report to the House of Representatives' Budget Committee. Government debt reached 

IDR10,293.69 trillion at the end of the first half of 2026, up IDR373.27 trillion from the end 

of March, with a debt-to-GDP ratio of 41.26%. The report covers the debt structure, 

repayment profile, and liquidity risks as inputs for evaluating the 2027 state budget 

financing policy. 

• SR025 offers high coupons to strengthen its appeal to retail Islamic investors. The 

Ministry of Finance is targeting IDR20 trillion in sales of Retail Sukuk series SR025 during 

the August 21–September 16, 2026 offering period. The coupon is set at 6.80% for the 

three-year tenor and 6.90% for the five-year tenor, the highest since 2020, with spreads of 

105 bps and 115 bps, respectively. Sales of SR024 previously reached IDR17.48 trillion, 

while SR022 reached IDR27.84 trillion. 

• Demand at the government bond auction remained strong, with the government taking a 

selective approach to issuance. The government awarded IDR34 trillion in total, from total 

bids of IDR84.76 trillion, at the August 18, 2026 government bond auction, equivalent to 

40.1% of incoming bids. FR0110 attracted the highest demand, at IDR37.65 trillion, with 

IDR12.8 trillion awarded at a weighted-average yield of 7.00788%. FR0108 received IDR10.3 

trillion in awards at a yield of 7.10992%, while longer-dated series received smaller 

allocations. The highest bid-to-cover ratio was recorded for FR0105 at 4.28x. 

• Liquidity pressure increases the risk of a delay in ADHI's bond interest payment. PT Adhi 

Karya (Persero) Tbk (ADHI) may delay the IDR60.8 billion interest payment on Series B and 

C of its Shelf-Registered Bond III Phase III, due on August 24, 2026. Structural financial 

pressures, lower project revenue, and a high debt burden are constraining the company's 

liquidity and solvency. The bondholders' meeting on August 6 failed to reach a quorum, 

leaving the proposed revision to the interest payment schedule unapproved. ADHI will 

coordinate with the trustee and proceed with another bondholders' meeting to settle its 

obligations in accordance with the agreement. 

• DAMRI's rating is supported by its government role and financial profile. PT Pemeringkat 

Efek Indonesia (PEFINDO) assigned an idA+ rating with a Stable outlook to Perusahaan 

Umum DAMRI for the August 11, 2026–August 1, 2027 period. The rating is supported by 

its strong market position and important role for the government, but constrained by 

competition in land transportation and exposure to subsidy and regulatory policies. As of 

June 2026, DAMRI recorded revenue of IDR836.1 billion, EBITDA of IDR56.2 billion, and a 

net loss of IDR9.5 billion, with adjusted debt to EBITDA of 2.8x. The rating could be raised if 

its market position, revenue, EBITDA, leverage, and capital structure improve, while weaker 

performance or reduced government support could pressure the rating. 

• MTM's rating is supported by PNM Group support and its captive business. PT 

Pemeringkat Efek Indonesia (PEFINDO) assigned an idA- rating with a Stable outlook to PT 

Mitra Tekno Madani (MTM) for the August 5, 2026–August 1, 2027 period. The rating is 

supported by its strong market position and operational management, but constrained by 

business concentration, integration risk, and a moderate financial profile. The rating could 

be raised if MTM successfully integrates acquired entities, diversifies revenue, reduces 

leverage, and strengthens cash flow and liquidity. Conversely, higher debt, weaker 

performance, or reduced support from the PNM Group could pressure the rating. 

• Delayed coupon payments triggered WIKA's instrument defaults. PT Pemeringkat Efek 

Indonesia (PEFINDO) downgraded PT Wijaya Karya (Persero) Tbk's (WIKA) Shelf-Registered 

Bond II Phase II to idD from idCCC and its Shelf-Registered Mudharabah Sukuk II Phase II to 

idD(sy) from idCCC(sy). The downgrades followed delays in coupon and profit-sharing payments 

due on August 18, 2026. WIKA's corporate rating remains idSD for the August 18, 2026–July 

1, 2027 period. PEFINDO may review the ratings after WIKA settles the overdue payments 

and demonstrates improvements in its financial profile and liquidity. 
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The Most Traded Bonds During the Week 

 Government Bonds 

Series Coupon (%) Matured (mm/dd/yy) Size (IDR Mio) Price Yield (%) Volume (Mio Unit) 

FR0110 7.25 05/15/32 3,000.00 101.65 6.89 23,239,785 

FR0108 6.50 04/15/36 10,000.00 96.82 6.96 21,103,152 

FR0109 5.88 03/15/31 120,000.00 96.35 6.82 10,427,732 

FR0106 7.13 08/15/40 5,000.00 100.60 7.06 5,415,371 

FR0107 7.13 08/15/45 70.00 101.00 7.03 4,846,756 
 

Corporate Bonds 

Instruments Rating 
Coupon 

(%) 

Matured 

(mm/dd/yy) 

Size  

(IDR Mio) 
Price 

Yield 

(%) 

Volume 

(Mio Unit) 
Shelf Registration Bond VIII Sarana Multigriya 

Finansial Phase III Year 2026 
idAAA 7.50 08/15/27 5,000 100.17 7.31 1,538,750 

Shelf Registration Sukuk Ijarah I Bali Towerindo 

Sentra Phase III Year 2025 Series B 
idA(sy) 7.25 12/05/28 150,000 102.05 6.28 1,145,700 

Bond III BUMA Year 2025 Series B 
idA+/ 

A+(idn) 
8.00 10/10/28 10,000 101.16 7.40 742,100 

Shelf Registration Bond III Sinar Mas Multiartha Phase 

I Year 2024 
irAA 10.00 04/05/29 5,000 108.19 6.56 620,000 

Shelf Registration Sukuk Mudharabah II OKI Pulp & 

Paper Mills Phase II Year 2025 Series A 

idA+(sy)/ 

irAA- 
10.00 07/29/28 25,000 106.63 6.32 585,000 

 

 

 

Corporate Bonds Maturity for September 2026 Reaches IDR17.18 Trillion.  

No. Company Instruments 
Maturity  

Date 
Amount 

[IDR Billion] 
Coupon 

[%] 
Tenor 

[Years] 
Rating 

1 PT Indosat Tbk. Shelf Registration Bond I Phase IV Year 2016 

Series E 

Sep-2-2026 201.00 9.15 10 idAAA 

2 PT Indosat Tbk. Shelf Registration Sukuk Ijarah I Phase IV  

Year 2016 Series D 

Sep-2-2026 54.00 9.15 10 idAAA(sy) 

3 Lembaga Pembiayaan Ekspor 

Indonesia 

Shelf Registration Bond IV Phase VI Year 2019 

Series D 

Sep-3-2026 714.50 8.50 7 idAAA 

4 PT Provident Investasi Bersama 

Tbk. 

Shelf Registration Bond II Phase V Year 2025 

Series A 

Sep-3-2026 50.00 7.50 1 idA 

5 KIK EBA Bahana Bukopin - 

Kumpulan Tagihan Kredit 

Pensiunan Yang Dialihkan 

Kumpulan Tagihan Kredit Pensiunan Yang 

Dialihkan Class A2 

Sep-4-2026 98.00 10.00 6 idAAA(sf) 

6 PT Bank Pembangunan Daerah 

Sulawesi Utara Gorontalo 

Shelf Registration Bond I Phase I Year 2021 Sep-7-2026 750.00 7.80 5 A(idn) 

7 PT Hutama Karya (Persero) Shelf Registration Bond II Phase I Year 2021 

Series B 

Sep-7-2026 185.55 8.55 5 idAA- 

8 PT Hutama Karya (Persero) Shelf Registration Sukuk Mudharabah I Phase I  

Year 2021 Series B 

Sep-7-2026 64.45 8.55 5 idAA-(sy) 

9 PT Angkasa Pura Indonesia Shelf Registration Bond I Phase I Year 2021 

Series B 

Sep-8-2026 66.00 7.10 5 idAAA 

10 PT Angkasa Pura Indonesia Shelf Registration Sukuk Ijarah I Phase I  

Year 2021 Series B 

Sep-8-2026 215.00 7.10 5 idAAA(sy) 

11 PT Bussan Auto Finance Shelf Registration Bond II Phase IV Year 2023 Sep-8-2026 458.00 6.50 3 idAAA 

12 PT Polytama Propindo Bond II Year 2021 Series B Sep-8-2026 50.00 7.25 5 idAAA(cg) 

13 PT Polytama Propindo Sukuk Ijarah II Year 2021 Series B Sep-8-2026 56.00 7.25 5 idAAA(sy)(cg) 

14 PT Wijaya Karya (Persero) Tbk. Shelf Registration Bond II Phase I Year 2021 

Series B 

Sep-8-2026 197.00 8.55 5 idB 

15 PT Wijaya Karya (Persero) Tbk. Shelf Registration Sukuk Mudharabah II Phase I  

Year 2021 Series B 

Sep-8-2026 91.50 8.55 5 idB(sy) 

16 PT Bank KB Indonesia Tbk Shelf Registration Bond II Phase II Year 2025 

Series A 

Sep-9-2026 800.00 6.45 1 AAA(idn) 

17 PT Bank KB Indonesia Tbk Shelf Registration Subordinated Bond III Phase I 

Year 2021 Series A 

Sep-9-2026 315.00 8.00 5 AA(idn) 

18 PT Medco Energi Internasional 

Tbk. 

Shelf Registration Bond IV Phase I Year 2021 

Series B 

Sep-9-2026 600.00 8.50 5 idAA- 

19 PT CIMB Niaga Auto Finance Shelf Registration Sukuk Wakalah Bi Al-Istitsmar 

I Phase III Year 2025 Series A 

Sep-13-2026 1,105.00 6.15 1 AA+(idn) 
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20 PT Pegadaian Shelf Registration Bond VI Phase III Year 2025 

Series A 

Sep-13-2026 1,869.78 6.10 1 idAAA 

21 PT Pegadaian Shelf Registration Sukuk Mudharabah III  

Phase V Year 2025 Series A 

Sep-13-2026 1,454.13 6.10 1 idAAA(sy) 

22 PT Global Mediacom Tbk. Shelf Registration Bond II Phase II Year 2021 

Series C 

Sep-14-2026 10.56 11.00 5 idA+ 

23 PT Global Mediacom Tbk. Shelf Registration Sukuk Ijarah II Phase II  

Year 2021 Series C 

Sep-14-2026 0.05 11.00 5 idA+(sy) 

24 PT Permodalan Nasional Madani Sukuk Mudharabah Jangka Menengah VII  

Phase III Year 2025 

Sep-14-2026 85.00 Floating 1 idAAA(sy) 

25 PT Federal International Finance Shelf Registration Bond VII Phase II Year 2025 

Series A 

Sep-22-2026 1,470.00 5.85 1 AAA(idn) 

26 PT Pacific Strategic Financial 

Tbk 

MTN I Year 2021 Sep-22-2026 400.00 9.75 5 irA 

27 PT Waskita Karya (Persero) Tbk. Bond III Year 2021 Series A Sep-24-2026 722.00 6.10 5 idAAA(gg) 

28 PT BFI Finance Indonesia Tbk Shelf Registration Bond VI Phase I Year 2024 

Series B 

Sep-25-2026 200.00 6.80 5 irBBB+ 

29 PT Chandra Asri Pacific Tbk. Shelf Registration Bond IV Phase III Year 2023 

Series A 

Sep-27-2026 361.48 7.00 3 idAA- 

30 PT Mandiri Tunas Finance Shelf Registration Bond VI Phase II Year 2023 

Series A 

Sep-27-2026 804.18 6.50 3 idAAA 

31 PT Apollo Global Interactive Tbk MTN I Year 2021 Sep-29-2026 200.00 10.00 5 irBBB+ 

32 PT Permodalan Nasional Madani Sukuk Mudharabah Jangka Menengah VII  

Phase IV Year 2025 

Sep-29-2026 635.00 Floating 1 idAAA(sy) 

33 PT Bank Mandiri (Persero) Tbk. Shelf Registration Bond I Phase I Year 2016 

Series C 

Sep-30-2026 2,400.00 8.65 10 idAAA 

34 PT Indah Kiat Pulp and Paper 

Tbk. 

Shelf Registration Bond II Phase I Year 2021 

Series C 

Sep-30-2026 450.00 10.00 5 idA+ 

35 PT Indah Kiat Pulp and Paper 

Tbk. 

Shelf Registration Sukuk Mudharabah I Phase I  

Year 2021 Series C 

Sep-30-2026 50.75 10.00 5 idA+(sy) 

Total 17,183.92    
 

 

Weekly Sector Highlights 

 

During 17–21 August 2026, domestic sectoral sentiment was dominated by various ongoing pressures, 

policy direction and future prospects. 

Industries 
Sentiment & 

Significance 
News Highlights 

Automotive 
 

Government Prepares IDR3 Million Incentive per Electric Motorcycle Unit. The government has 

allocated a budget of IDR3 trillion for an incentive program to support the purchase of domestically 

manufactured electric motorcycles, providing a subsidy of IDR3 million per unit with a target of up to 

one million vehicles. However, the government estimates that actual disbursement in 2026 will 

remain well below the target, at around 100,000 units, primarily because the industry’s production 

capacity has not yet reached the ability to meet the one million units per year target. Industry players 

have welcomed the policy, but emphasize the importance of certainty regarding the implementation 

timeline so that manufacturers can develop production and marketing strategies more effectively. On 

the other hand, the reduction in the incentive value from the previous IDR5 million to IDR3 million is 

viewed as potentially diminishing its appeal to consumers. Going forward, the success of the 

program will depend heavily on the consistency of government policy, the strengthening of the 

industry ecosystem, and greater consumer confidence in domestically produced electric vehicles. 

Banking 
 

Banking Liquidity Tightens. Continued growth in bank lending has begun to place pressure on 

industry liquidity. Bank Indonesia recorded credit growth of 13.58% year-on-year in July 2026, while 

the ratio of liquid assets to third-party funds (AL/DPK) declined to 23.10% and the industry’s loan-to-

deposit ratio (LDR) reached 88.32%. This situation is prompting banks to become more selective in 

extending credit while strengthening funding sources, particularly through the mobilization of low-

cost deposits and wholesale funding. Several major banks have also reportedly reduced their 

holdings of securities or utilized repo instruments to maintain liquidity flexibility amid rising financing 

needs. On the other hand, competition for third-party funds is expected to remain intense, making 

funding cost management and liquidity quality key priorities for the banking industry going forward. 

Construction 
 

Potential Delisting of WSKT and WIKA Increases Risk of Losses for Retail Investors. Discussions 

surrounding the potential delisting of PT Waskita Karya Tbk (WSKT) and PT Wijaya Karya Tbk 

(WIKA), emerging alongside Danantara’s restructuring plans, have raised concerns among retail 

investors, given that both stocks have been suspended for an extended period due to failures to 

meet debt repayment obligations. As of July 31, 2026, WSKT and WIKA still had more than 57,000 

and 92,000 shareholders, respectively, who currently face the risk of trapped capital and potentially 
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Industries 
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Significance 
News Highlights 

significant losses should the delisting materialize. The financial condition of both issuers also 

remains under pressure, as reflected by total liabilities that substantially exceed equity, making the 

recovery of fundamentals and debt restructuring critical factors before any delisting decision is 

considered. The management of WSKT and WIKA has reaffirmed its commitment to maintaining their 

status as listed companies, while a number of observers argue that delisting is not the primary 

solution and could harm investors if not accompanied by a fair buyback scheme. 

Insurance and 

Guarantee 
 

Potential Surge in Claims Looms Over the General Insurance Industry. General insurance 

companies are preparing for a potential increase in claims in the second half of 2026 amid the 

impact of the earthquake in East Nusa Tenggara (NTT) and the threat of the El Niño phenomenon, 

which could trigger extreme weather conditions. As of the first half of 2026, the Financial Services 

Authority (OJK) recorded that general insurance claim payments had increased by 23.35% year-on-

year to IDR29.52 trillion. Nevertheless, the Indonesian General Insurance Association (AAUI) believes 

the industry's capital position remains strong, as reflected in the risk-based capital (RBC) ratio of the 

general insurance and reinsurance sectors, which reached 318.52%, enabling the industry to 

maintain resilience against disaster-related risks. The industry is also continuing to strengthen 

reinsurance support, accumulation exposure management, catastrophe risk modeling, as well as 

preparedness in assessment processes and claims services. 

Metal and Gold 
 

National Steel Industry Faces Global Pressures and the Risk of Import Surges. The national steel 

industry is facing increasingly complex challenges due to global production overcapacity, which is 

projected to reach 745 million tons by 2028, prompting the diversion of exports to developing 

markets such as Indonesia. In addition, industry players must also contend with various new trade 

barriers, including the Carbon Border Adjustment Mechanism (CBAM), melt and pour regulations, 

and anti-dumping policies that could potentially restrict access to export markets, particularly in 

Europe. Domestically, the risk of import surges could put pressure on selling prices, margins, and 

plant utilization rates, which currently remain around 55%, despite national steel demand being 

projected to increase significantly in line with infrastructure development and economic growth. To 

maintain competitiveness, the industry is advocating for stronger Domestic Component Level 

(TKDN) and Indonesian National Standard (SNI) policies, while accelerating the transition toward 

low-carbon steel production, which requires substantial investment but is becoming increasingly 

important for sustaining access to global markets. 

Mining 
 

Strategic Mineral and Commodity Exchange (BMKS) Could Become a New Catalyst. The Financial 

Services Authority (OJK) is targeting the BMKS to commence operations on 1 January 2027 as part 

of efforts to establish a domestic price benchmark for Indonesia’s strategic commodities. The 

establishment of BMKS has the potential to enhance price transparency, transaction efficiency, and 

the credibility of governance within the commodity industry, which could ultimately support price 

stability and improve the attractiveness of listed commodity companies to investors. However, the 

effectiveness of the exchange will depend heavily on trading liquidity and market participant 

involvement, as low transaction volumes could limit its ability to perform optimal price discovery 

functions. In addition to creating long-term opportunities for the commodity sector, the 

implementation of BMKS may also require operational and compliance adjustments by industry 

players. Therefore, the success of BMKS will be determined by regulatory support, adequate 

incentives, and alignment with national trade and export policies. 

Multifinance 
 

Multifinance Companies Tighten Risk Management. The financing industry continues to face credit 

quality challenges amid market growth that has not yet fully recovered. Although the industry’s non-

performing financing (NPF) ratio improved slightly to 3.01% in June 2026 from 3.06% in the 

previous month, the level remained higher than 2.55% recorded in the same period last year. This 

condition has prompted multifinance companies to strengthen risk management through more 

selective lending practices, the use of more accurate data, and continuous portfolio monitoring. 

Going forward, industry players are expected to continue prioritizing a balance between financing 

growth and asset quality amid persistently weak consumer purchasing power. 

Oil and Gas 
 

2027 Oil and Gas Lifting Target Amid Investment Challenges. The government has maintained its 

2027 oil lifting target at 610,000 barrels of oil per day (bopd), while the gas lifting target has been 

reduced to 954,000 barrels of oil equivalent per day (boepd) from 984,000 boepd in 2026. The 

National Energy Council (DEN) considers these targets to be realistic but emphasizes the importance 

of accelerating the resolution of permitting bottlenecks and land utilization issues to preserve the 

attractiveness of investment in the upstream oil and gas sector. Meanwhile, several analysts view 

the oil lifting target as relatively ambitious given the natural production decline from aging wells and 

the slow realization of new investment projects. The risk of disruptions to distribution infrastructure 
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also remains a factor weighing on gas production prospects. Ultimately, achieving these targets will 

depend heavily on the effectiveness of bureaucratic reforms, the accelerated development of new 

fields, and the industry’s ability to mitigate declines in existing production. 

Power and Energy 
 

PGN Expands CNG Services. PT Perusahaan Gas Negara Tbk (PGN) continues to expand its 

compressed natural gas (CNG) business through its subsidiary, PT Gagas Energi Indonesia, focusing 

on the commercial and household segments in Yogyakarta and the southern part of Central Java. 

PGN sees promising prospects for CNG, supported by domestic gas supply and offering cost 

efficiencies of approximately 20% to 30% compared with other energy alternatives, depending on 

customers’ consumption patterns. In addition, PGN is developing customer clusters to enhance 

distribution efficiency and maintain price competitiveness for both the company and its customers. 

Property 
 

REI Optimistic Property Sector Will Grow by Up to 8% in 2027. Property industry players are 

optimistic that the property sector can achieve growth of 7% to 8% in 2027, surpassing the 

government's national economic growth target of 6%. This outlook is supported by the property 

sector’s multiplier effect on various economic activities, as well as the continuation of the 

Government-Borne Value Added Tax (VAT DTP) incentive for housing through the end of 2027, 

which is considered effective in stimulating demand. In addition, growth potential is expected to be 

supported by the development of vertical housing, which is viewed as essential to supporting the 

government’s three million housing program, particularly in urban areas through the transit-oriented 

development (TOD) concept. Nevertheless, industry players believe that simplifying licensing 

procedures and improving access to land remain key factors in accelerating project realization and 

sustaining growth momentum in the property sector. 

Transportation 

and Vehicle 

Rental 

 
Planned Acquisition of KCIC Shareholding. The government’s plan to take over WIKA’s ownership 

stake in PT Pilar Sinergi BUMN Indonesia (PSBI), the controlling shareholder of PT Kereta Cepat 

Indonesia China (KCIC), is considered to require implementation through a transparent and 

accountable business-to-business (B2B) mechanism. State-owned enterprise observers emphasize 

that a divestment or share purchase scheme is a more appropriate option than a grant, considering 

that WIKA has invested approximately Rp6 trillion and remains accountable to public investors and 

regulators. If the acquisition is accompanied by the reimbursement of investment funds, the move 

could improve WIKA’s financial structure, reduce interest expenses, and mitigate the potential losses 

that have weighed on the company. Such improvements in financial conditions could also support 

the fulfillment of obligations to creditors and investors, while increasing the likelihood of restoring 

trading status for WIKA shares, which remain suspended. On the other hand, the government is 

targeting completion of the KCIC ownership transfer process by September 2026, and the asset will 

be managed through a Special Mission Vehicle (SMV) scheme under the Ministry of Finance, 

ensuring that it does not become a direct burden on the state budget (APBN). 
Source: CNBC Indonesia, CNN Indonesia, Harian Kontan, Investor Daily, Kompas, and Tabloid Kontan (2026).  
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