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Data Highlights of the Week Global Waves Rise, Indonesia's Economy Holds Its Course
US Labor Market Development Global Economic
US Non-Farm Payroll MoM Change e Global geopolitical developments remain dominated by dynamics in the Middle East,
(Thousand) which has entered a phase of intensive US-Iran diplomacy via Oman regarding the potential

9 7
850 US Unemployment Rate (%) closure of the Strait of Hormuz amidst dwindling US strategic oil reserves. Thus far, Iran

remains adamant about restricting or closing the Strait of Hormuz shipping lanes until US

policy changes. This situation has caused energy supply disruptions, forcing the US to tap

450 5 into emergency oil §tocks, lpushing strat.egic reserves to their lowest level since 1983.
Regarding the Russia-Ukraine war, President Volodymyr Zelensky stated that waves of

250 W 4 Russian missile and drone attacks have damaged nearly all remaining thermal power plants

in Ukraine, triggering a severe energy crisis in the country.
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e The FAO Food Price Index rose 0.6% in Jul’26 to 131.1 points, marking its highest level
-150 232 since Jan’23 and the first increase in three months. Sugar prices surged 5.6% amid
Aig \g{,’b \51?‘ > \9,% concerns over the potential impact of prolonged hot, dry weather on European Union crop
DA N yields, as well as the effects of El Nifio-related weather conditions on production prospects
Source: Bloomberg in major Asian producing nations. Cereal prices also rose 3.4%, with wheat prices jumping
5.8% due to growing concerns over ongoing disruptions to Black Sea export flows and
Indonesia Economic Growth (%, YoY) damage to export infrastructure, alongside the impact of recent heatwaves on yields in
58 several producing countries. Vegetable oil prices increased 2% to reach their highest level
56 since Jun’22, driven by rising palm oil and soybean oil prices. Conversely, meat prices fell
2.8%—the first monthly decline of 2026—with prices dropping across all meat categories
5.4 except sheep meat. Dairy prices declined 0.7% to their lowest level since Oct’23, driven by
52 lower prices for butter and milk powder.
50 ¢ Regarding the international trade policies of major nations, the Trump administration in
' the US imposed a series of price floors and 15% tariffs on products made from polysilicon
48 (a raw material used in semiconductors and solar panels) to shield US polysilicon plants
46 from China's growing ambitions within the chip supply chain. According to White House
documents, the minimum import prices were set at USD21/kg for polysilicon, USD100/kg
44

for polysilicon ingots and wafers, USD0.22/watt for solar cells, and USDO0.38/watt for solar
modules or panels. The decision also authorized the Department of Commerce to develop
incentive programs for companies investing in facilities producing polysilicon or its
derivatives. Meanwhile, China announced new retaliatory measures against the US,
tightening export controls on drones destined for the US and banning transactions with
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Get Our Other Publications six American companies. These policy moves occurred ahead of a planned September
) _ _ meeting between Xi Jinping and Donald Trump, despite earlier signs of easing tensions
Indonesia Rating Indonesia following talks in Beijing in May. These actions were a response to the US Federal

Sectoral Review Communications Commission's (FCC) ban on Chinese drone imports and the US

2 Department of Homeland Security's decision to add 43 Chinese companies to the entity list
under the Uyghur Forced Labor Prevention Act. China's Ministry of Commerce accused
Washington of "seriously violating the consensus" reached by the two leaders and "severely
undermining China's legitimate rights." It urged the US to change its stance and warned that
further steps could trigger additional sanctions.

The US labor market weakened significantly in Jul’26, marked by Non-Farm Payroll data
showing a surprise loss of 23,000 jobs and a downward revision of 103,000 for previous
months. Although the unemployment rate dipped slightly to 4.1%, this decline was not
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Published every 6 Published every 2 driven by job growth but rather by a contraction in the labor force—which shrank by
months. Including  months. Containing 264,000 people—pushing the participation rate to its lowest level since early 2021 (61.4%).
a rating report from  economic, bond Compounding this weakening trend, average hourly wage growth slowed to 0.1% MoM
active companies markets, sectoral

(3.2% YoY); both figures fell short of analyst expectations and represented a slowdown
compared to Jun’26 (3.4% YoY).

Minutes from the Bank of Japan’s (BoJ) June meeting highlighted growing concerns
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To subscribe, contact: regarding inflation risks. Most board members assessed that rising crude oil costs were
Marketing Team PEFINDO: rapidly filtering into business transactions and broadening to impact consumer prices.
(+62) 21 50968469 Several members warned that core inflation could exceed the 2% target, as fuel costs

exacerbated pressures already stemming from a weak yen and a tight labor market. Several
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Indonesia Consumer Inflation policymakers projected that consumer inflation would rise in the second half of the year as
@ Headline Inflation (% YoY) companies broadly raised prices. One member cautioned that even if tensions in the Middle
6.5 s Core Inflation (% YoY) East eased and oil prices fell, high costs for shipping and alternative energy storage would
sustain inflationary pressure. The minutes also revealed that two members advocated for a
55 faster rate hike to shift policy toward a more neutral stance, citing a greater willingness
45 among companies to raise prices. The BoJ raised its benchmark interest rate to 1.0% while
signaling that the risk of rising prices could justify further rate hikes as early as Sep’26.
85 vEL] e A stark divergence emerged in Japan in Jun’26: wage growth continued to improve, yet
25 household consumption weakened sharply. Average cash earnings rose 3.4% YoY
(marking 54 consecutive months of nominal growth), with real wages growing 1.6% YoY for
15 six straight months, trends that reinforce the case for interest rate hikes. Conversely,
05 household spending plummeted 3.3% YoY, marking a seventh consecutive month of
' contraction, and fell 6.4% MoM (the steepest monthly decline since Jan’21), signaling
-0.5 fragile consumer demand amidst cutbacks on essentials ranging from clothing and furniture
Jul-21 Jul22  Jul23  Jul-24  Jul-25  Jul-26 to food.

Source: Bloomberg

The People’s Bank of China (PBoC) reaffirmed its commitment to continuing monetary
support and maintaining loose liquidity conditions in the second half of 2026, notably
through a net liquidity injection via three-month outright reverse repo operations totaling
CNY 500 billion. In addition to supporting accelerated infrastructure spending and
addressing local government financing vehicle (LGFV) debt risks, the PBoC is focusing on
expanding financial market openness by facilitating Panda bond issuance and solidifying the
roles of Shanghai and Hong Kong as cross-border and offshore yuan financial hubs.

S&P Global PMI Manufacturing
Indonesia

e S&P PMI| Manufacturing Indonesia
60 — = Threshold

55 o The Reserve Bank of India (RBI) kept its benchmark repo rate unchanged at 5.25% for the

50.2 fourth consecutive meeting and maintained a neutral stance amidst the rupee's
50 = o= e ff | = depreciation. This decision was in line with expectations, given that the conflict in the
Middle East and global uncertainties threaten GDP growth and fuel inflationary pressures.
Regarding the economic outlook, the RBI raised its GDP growth forecast for the 2026/27

45 fiscal year to 6.7% (previously: 6.6%), while projecting inflation to ease to 5.0% (previously:
5.1%). The RBI also maintained the Standing Deposit Facility (SDF) rate at 5.0% and the
40 Marginal Standing Facility (MSF) rate at 5.50%.
Jul-23 Jul-24 Jul-25 Jul-26 ¢ The Philippines' GDP grew by 2.3% YoY in Q2-2026, slowing from 2.8% in Q1-2026 and
Source: S&P Global Capital 1Q marking the slowest pace of economic growth since Q4-2009 (excluding the COVID-19
pandemic period). The slowdown occurred as the country grappled with energy shocks
Next Week's Economic Calendar stemming from the Iran conflict, which were exacerbated by a major corruption scandal.

’ ¢ Annual inflation rates in Thailand, the Philippines, and Vietnam all eased in July 2026,

Agu 10 g:rr::(”;rfaozr?iiﬂrgggs oj:?ge driven primarily by falling fuel prices and a reduction in transportation cost pressures.
D g Thailand's inflation slowed to 1.95% (Jun’26: 2.42%) and remained within the 1%-3% target

Ind ia C
(?or?fri]::;ace %:isgfelgeport range, while the Philippines' inflation eased to 6.2% (Jun’26: 6.4%)—though it still exceeded

Jur26 the government's 2%—-4% target—and Vietnam's inflation softened to 4.45% (Jun’26:
Agu11  Indonesia retail sales survey 4.69%). Meanwhile, core inflation trends showed mixed dynamics: the rate rose in Thailand
report for Jun'26 and (1.34%) and Vietnam (4.63%) but slowed to 4.2% in the Philippines.

projections for Jul'26
Agu 12  India Inflation rate Jul'26

US consumer inflation rate Domestic Economy

Jur2e e Indonesia's economy grew by 5.29% YoY in the Q2-2026; while this marked a slowdown

South Korea unemployment from the previous quarter (5.61%), it exceeded market expectations (5.1%). This latest

rate July 2026 figure represents the slowest growth rate since the third quarter of 2025. Both household
Agu13 | UK GDP Q2-2026 consumption (5.06% vs. 5.52% in Q1) and government spending (15.97% vs. 21.81%)

US producer inflation rate expanded at a slower pace. Conversely, investment accelerated (6.87% vs. 5.96%). In the

Jul'26 foreign trade sector, imports (8.82% vs. 6.43%) rose much faster than exports (4.13% vs.

China new Yuan loans Jul'26 0.90%), reflecting robust domestic demand and improving external trade conditions. By
Agu14  Eurozone trade balance Jun'26 sector, activity slowed in manufacturing (4.52% vs. 5.04%), communications (6.97% vs.

Eurozone labor market

, 7.14%), accommodation and food & beverage services (10.6% vs. 13.14%), and
developments in Q2-2026

transportation and warehousing (5.65% vs. 8.04%). Cumulatively, growth for the first half of
2026 reached 5.45% CtoC, keeping the economy on track to meet the full-year target of
5.4% for 2026.

Indonesia's inflation eased to 2.88% YoY in Jul’26 (down from 3.34% in Jun’26), coming
in below market expectations (3.2%) and marking the lowest level since Apr’26. This
result remains within Bank Indonesia's target range (1.5%-3.5%). Food inflation slowed to a
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six-month low (2.97% vs. 4.67% in Jun’26), reflecting improved food supply conditions
amidst El Nifio risks. The pace of price increases also slowed in the housing (0.99% vs.
1.04%), education (1.0% vs. 1.27%), and personal care (9.04% vs. 10.1%) sectors, while
clothing inflation remained relatively unchanged (1.04% vs. 1.0%). Conversely, inflation
accelerated in the transportation, household equipment, health, communication, recreation,
and restaurant sectors. Core inflation remained stable at 2.76% YoY.

The S&P Global Indonesia Manufacturing PMI rose to 50.2 in Jul’26 (Jun’26: 46.9),
marking the highest figure since February 2026. Output increased after a four-month
decline, albeit modestly, while new orders stabilized following a sharp drop in Jun’26. On
the other hand, export sales remained weak, declining for five consecutive months. Rising
workloads pushed backlogs to their highest level since Nov’25, prompting firms to increase
headcount for the first time in five months, albeit on a limited scale. Purchasing activity
declined again, though only slightly. Delivery times lengthened for the tenth consecutive
month due to shipping constraints, though the degree of delay was the mildest in that
period as material availability improved. Input cost inflation eased to a four-month low but
remained elevated due to high raw material prices, which drove another sharp rise in selling
prices. Finally, business sentiment reached its highest level since Jan’26, supported by
expectations of stronger sales, improved customer sentiment, and reduced cost pressures.

¢ Indonesia’s foreign trade recorded a deficit of USD0.45 billion in Jun’26, reversing the
surplus seen in the same month last year (USD4.11 billion) and missing the forecast (a
deficit of USDO0.79 billion). This marks the second consecutive monthly trade deficit, as
import growth outpaced export growth. Imports surged 34.27% YoY—a faster rate than the
22.16% increase in May’26—amidst higher oil prices. Meanwhile, exports grew 8.84% YoY
(May’26: -5.73%), driven by a 9.46% rise in non-oil and gas exports to USD24.39 billion,
which offset a 3.78% decline in oil and gas exports caused by drops in crude oil (-100.0%)
and natural gas (-9.90%) shipments. For the first half of 2026, a trade surplus of USD3.57
billion was maintained, with exports growing 4.13% and imports rising 18.69%.

Foreign tourist arrivals in Indonesia fell 2.15% YoY to 1.39 million in Jun’26 (May’26:
+5.83%) amidst persistent global pressures, slowing travel demand, and ongoing economic
uncertainty in several key source markets. Declines in visitor numbers were recorded from
Singapore (-7.53%), Timor-Leste (-8.93%), India (-12.20%), South Korea (-15.98%), the
United States (-1.95%), and the Middle East (-8.58%). Arrivals from Europe also dropped by
6.91%, with significant declines from the UK (-7.22%), France (-5.69%), and Germany (-
14.95%). Conversely, visits increased from Malaysia (9.42%), China (3.51%), Japan
(0.45%), and Australia (8.61%). Despite a decline in June 2026, total foreign tourist arrivals
throughout the first half of 2026 still recorded a 5.71% YoY increase to 7.45 million,
supported by resilient regional travel demand.

¢ Indonesia’s foreign exchange reserves in Jul’26 edged down to USD145.3 billion (Jun’26:
USD145.6 billion). This decline was driven by government external debt repayments and
Bank Indonesia’s rupiah exchange rate stabilization measures, occurring alongside tax and
service revenues as well as the issuance of government global bonds. This reserve position
is equivalent to 5.3 months of imports and government external debt servicing (exceeding
the international standard of 3 months).

Residential property prices in Indonesia’s primary market rose slightly by 0.69% YoY in
the Q2-2026 (Q1-2026: 0.62%), even as sales remained in contraction at -2.36% YoY—
albeit showing a relative recovery from the significant contraction seen in the previous
quarter (-25.67%). This improvement was driven by increased sales of small- and large-type
houses, while sales of medium-type houses remained limited. Developers primarily funded
residential property construction using internal company funds (accounting for 73.28% of
total financing needs), whereas consumers in the primary market predominantly purchased
homes through mortgage schemes (accounting for 70.05% of total purchase methods).

Week Ahead Highlights

Markets will continue to monitor geopolitical developments regarding negotiations between
Iran, the US, and Gulf nations concerning access to the Strait of Hormuz. On the data front,
the US is set to release consumer and producer inflation figures amidst diverging views
between the FOMC and financial markets regarding the Federal Reserve's interest rate
decision next month. In Europe, the UK and Switzerland will release Q2-2026 GDP figures,
while the Eurozone will publish industrial production data. In Asia, attention will focus on
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China's monetary aggregates and inflation, while Taiwan's GDP data will provide insight into
global chip production. Regarding G10 monetary policy, Australia and Norway will announce
their latest interest rate decisions, and the Bank of Japan will release the Summary of
Opinions from its July meeting. In the Asia-Pacific region, Singapore and Malaysia will release
GDP data, while Malaysia and South Korea will report unemployment figures. Indonesia is
scheduled to release its Jul’26 consumer survey results and Jun’26 retail sales data.

Gold surged, while Brent and coal prices declined amid shifting supply

Spotlight on Commodity Price Trends and demand dynamics.

(as of August 07, 2026)
o Brent crude oil prices recorded a sharp decline of 7.29% over the past week, reflecting

Brent Crude Oil (USD/Barrel) heightened market volatility amid uncertainty surrounding the Iran-United States conflict.
Heavy selling pressure emerged after U.S. President Donald Trump once again postponed
plans for an attack on Iran and opened the door to diplomacy, triggering expectations of
increased oil supply from the Gulf region and causing Brent prices to plunge by as much
as 7% in a single day. Market sentiment briefly turned positive toward the end of the week
after Iran considered a draft law banning U.S. and Israeli vessels from transiting the Strait
of Hormuz, a vital route through which around one-fifth of the world's oil and liquefied
natural gas supplies pass, pushing Brent back up to USD83.55 per barrel. However,
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7-Apr-26 7-Jun-26 7-Aug-26 uncertainty over the mechanism for reopening the Strait of Hormuz—including differences
in transit costs between Iran, Oman, and the U.S., as well as the sanctions in place—
Closing (% Change) continued to weigh on market sentiment. As a result, despite the rebound, Brent still
(USD/BRL)  WoW  MoM  YoY  YTD closed significantly lower on a weekly basis.
83,55 729 | 12,66 | 2577 37,30

Gold prices surged 7.30% over the past week, marking the largest weekly gain since
January 19, amid stronger risk-off sentiment and optimism over a potential resolution to

Gold (USDitroy oz) the conflict in the Middle East. The rally was driven by lower oil prices, which eased
gzgg inflation concerns, as well as hopes that the Iran conflict could come to an end after U.S.
5,100 President Donald Trump expressed confidence that the war would soon be over. The
jggg % upward momentum strengthened further toward the end of the week after U.S. nonfarm
4200 payroll data for July disappointed the market, showing a decline in employment that was
3,900 significantly below expectations. The weak labor market data reduced the probability of a
gggg September Fed rate hike to 43.9% from 57% previously, weakening the U.S. dollar and
3,000 increasing the appeal of gold as a non-yielding asset. UBS has even projected that gold
7-Apr-26 7-Jun-26 7-Aug-26 prices could reach USD5,000 per ounce in the first half of 2027, reflecting still-strong

Closing (% Change) medium-term bullish sentiment.

USDIt O . . .
( 4_3415;) W,°3V(V, M;x Z?L ?;31 * Global coal prices declined 1.77% over the past week, with the September 2026 contract

closing at USD127.85 per ton on Friday (August 7). The main downward pressure came
from India, the world's second-largest coal consumer, after domestic coal production

Sgpam keg! [0V surged 7.51% yoy to 69.75 million tons in July 2026, while deliveries to power plants and

160

150 the industrial sector jumped 17.34%, significantly reducing import requirements.
140 Meanwhile, demand from China helped limit a deeper decline as hot weather boosted
130 electricity consumption for air conditioning, although this support has started to lose
120 momentum as temperatures were not as high as expected and shipping activity remained
110 subdued. Ample coal inventories at Chinese ports and power plants also discouraged
100 utilities from increasing purchases aggressively. In the U.S., growth in coal transportation
90 was driven primarily by export demand, while domestic consumption for power generation
7-Apr-26 7-Jun-26 7-Aug-26 .
remained under pressure from natural gas and solar energy.
Closing (% Change) . . .
(USDTon)  WowW MoM Yoy yrp © Malaysian crude palm oil (CPO) futures edged up 0.73% over the past week, despite a
127,85 4,77 | 012 | 12,40 | 18,93 slight correction toward the end of the week, closing at MYR4,667 per ton amid concerns

over rising inventories and weakening export demand. Negative sentiment was triggered
by a Reuters survey projection that Malaysian palm oil inventories in July could rise to
their highest level in five months, as production growth outpaced the increase in demand.
Market participants are now awaiting official MPOB data and early-August export estimates
to determine the short-term price direction. On the other hand, higher crude oil prices
amid concerns over shipping disruptions in the Strait of Hormuz provided support for CPO
by increasing the attractiveness of palm oil as a biodiesel feedstock. Price movements
were also influenced by mixed trends in competing vegetable oils, while the Malaysian
ringgit's stability against the U.S. dollar kept CPO prices relatively affordable for foreign
buyers.
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Other Commodities Clo§ing o Mok oy LY Other Commodities Clo§ing
Price Price
Natural Gas (USD/MMBtu) 266  -3.09 -18.47  -1321 -27.78 @ Crude Palm Oil (MYR/Ton) 4,677.00 0.73 2.86 | 10.31 @ 15.48
Nickel (USD/MT) 16,827.14  -1.64 3.66 740 = -0.39  Rubber (USD/Kg) 219.20 -2.32 111 3071 21.85
Copper (USD/MT) 14,076.00 2.07 5.32 4535  13.31  Wheat (cents/bu) 639.75 0.08 501 2344 26.18
Aluminum (USD/MT) 3,280.00 3.02 4.54 25.67 9.50 ' Corn (cents/bu) 439.00 -0.40 -0.79 1417  -0.28
Iron Ore (USD/MT) 97.09 -1.68  -2.30 -3.66 = -9.12 = Sugar (c/lb) 16.45  12.21 8.65 2.75 9.59

Stock markets gained on expectations of Fed easing and positive global sentiment. Foreign exchange
markets moved in mixed directions. The US dollar weakened on labor market data, the yen remained
stable amid intervention speculation, while the rupiah strengthened, supported by adequate foreign
exchange reserves.

o Wall Street recorded a very strong weekly performance, with the S&P 500 rising 3.58%, the Nasdaq Composite surging 5.19%, and
the Dow Jones Industrial Average gaining 2.96%—the largest weekly percentage gains since mid-April. The S&P 500 also reached a
new record high of 7,757.64 on Friday (August 7), driven by nonfarm payroll data that surprised the market with a decline of 23,000
jobs in July, well below expectations for an increase of 80,000. The weak data eased expectations of a September Fed rate hike, with
the probability falling sharply to around 44% from 67% a week earlier. Sentiment was also supported by signs of progress toward peace
in Iran, which pressured oil prices and eased inflation concerns, as well as a solid second-quarter earnings season—=85.1% of 436 S&P
500 companies exceeded analyst expectations, significantly above the historical average of 68%. Strong gains in individual stocks,
including SpaceX, Atlassian, and Airbnb, also contributed to the broader market rally.

e The ICI gained 2.78% during the August 3-7, 2026 week, closing at 6,409.65 on Friday (August 7), up from 6,236.126 the previous
Friday, supported by net foreign buying and higher purchase volumes. The rally was driven by a combination of positive domestic and
external factors. Domestically, the market responded positively to solid Indonesian economic growth in Q2-2026, moderating July
inflation, and the appreciation of the rupiah. Externally, investors focused on weaker U.S. labor market data, including disappointing
nonfarm payrolls that reduced expectations of a Fed rate hike, as well as the surge in global gold prices amid heightened geopolitical
uncertainty in the Middle East. The positive sentiment was partially offset by a decline in July foreign exchange reserves, driven by
external debt repayments and Bank Indonesia's market intervention.

¢ The US dollar continued to weaken against major currencies. The US Dollar Index (DXY) declined 0.38% week on week (WoW) to
99.54 on Aug. 7, 2026, from July 31, 2026. Pressure on the dollar was in line with weaker US labor market data and declining
expectations of a Federal Reserve rate hike. The probability of a rate hike in September fell to 44%, while the probability for October
stood at 58.3%.

¢ The yen remained stable against the US dollar following heightened volatility and speculation over coordinated Japan-US
intervention. The yen traded at around 157 per US dollar during the New York session on Aug. 3, 2026, while speculators’ net short
positions remained at USD12.5 billion. The two-year Japanese government bond yield rose to 1.54%, its highest level since May 1995.
The market also expected the Bank of Japan (BoJ) to raise its policy rate in September from 1%. Pressure on the yen continued to stem
from speculative positioning, higher oil prices, and Japan’s fiscal conditions.

o The rupiah strengthened against the US dollar. The USD/IDR exchange rate declined 0.69% WoW to IDR17,897 per US dollar on Aug.
7, 2026. The appreciation occurred as Indonesia’s foreign exchange reserves remained adequate despite declining by USDO0.3 billion to
USD145.3 billion at end-July 2026. The position was equivalent to financing 5.5 months of imports or 5.3 months of imports and
external debt payments.

Indonesian Composite Index (ICI) US Dollar Index (DXY) Rupiah Exchange Rate (USD/IDR)
10,000 102 18,400
101 18,100
9,000
100 17,800
8,000 99 17,500
17,200
7,000 % 16,900
97
16,600
6,000 ’
9% 16,300
5,000 95 16,000
7-Apr-26 7-Jun-26 7-Aug-26 9-Apr-26 8-Jun-26 7-Aug-26 9-Apr-26 8-Jun-26 7-Aug-26
i (% Change) . (% Change) . (% Change)
Closing \vow  MoM Yoy  YTD Closing  \wow  MoM Yoy  YTD Closing \wow MoM Yoy YWD
6,409.65 2.78 7.07 -14.43 _25.87 99.54 -0.38 -1.47 1.16 1.24 17,897 -0.69 -0.46 9.89 7.30
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Financial Market Development
Other Stock Indices
S&P500 (AS)

Closing
7,757.64

Dow Jones (AS) 54,036.93
Nasdagq (AS) 26,690.62
Euro Stoxx 50 (Zona Euro) 6,523.86
FTSE100 (Inggris) 10,901.09
Nikkei225 (Jepang) 65,606.71
Shanghai (Tiongkok) 3,940.04
Hang Seng (Hong Kong) 25,668.03

Wow
%
3.58
2.96
5.19
2.61
0.30
1.93
2.81

-0.84

Closing W;,W

1.16 0.28

MoM YoY YTD
% % %
129  -092  -1.59

MoM YoY YTD
% % )
3.38 | 2236 13.32

Other Exchange Rates
Euro (EUR/USD)

210 | 2290 12.43 Canadian Dollar (USD/CAD) 139 -0.58  -1.84 1.40 1.57
3.38 | 2565 14.84 @ Poundsterling (GBP/USD) 1.35 0.06 0.99 0.35 0.12
323 | 2235 12.65 Japanese Yen (USD/JPY) 157.76 023 -2.68 7.22 0.67
2.21 19.78 9.76 = Chinese Yuan (USD/CNY) 6.75 -008 -0.73 -6.06 -3.48
-3.88  59.79 = 30.33 = Singapore Dollar (USD/SGD) 128 @ -0.36 | -1.11  -0.39 -0.56
-1.26 8.25 = -0.73  Malaysian Ringgit (USD/MYR) 4.09 0.13 0.48 -343 0.76
9.24 2.34 0.15 | Thailand Baht (USD/THB) 33.06 -1.12  -0.82 2.28 4.98

Key Data Developments in Global
and National Bond Markets

2-Year and 10-Year US Treasury Yields (%)

e 2-year UST 10-year UST
4.8 y y
45
4.2
3.9
3.6
33
9-Apr-26 8-Jun-26 7-Aug-26
Closing (%) (bps Change)
WoW MoM = YoY YTD
2Y:4.195 -10 1 47 72
5Y: 4.352 -10 6 56 63
10Y: 4.645 -9 9 40 48

Weekly Development of Government
Bond Yield (%)

8.0
75
— e —
/ /—fv
7.0
e 7-AuUG-26
6.5 31-Jul-26
6.0

6M 1Y 3Y 5Y 7Y 9Y 11Y 13Y 16Y 20Y 30Y
Tenor

Closing (%) (bps Change)
WoW  MoM  YoY YTD
2Y: 7.008 -3 -21 134 201
5Y: 7.286 -4 15 130 173
10Y: 7.284 -5 9 83 121
5 Year Credit Default Swap (CDS)
120.0
110.0
100.0
90.0
80.0
70.0
60.0
9-Apr-26 8-Jun-26 7-Aug-26
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Bond markets strengthened amid weaker US labor market conditions
and declining domestic credit risk. Bank Indonesia eased liquidity
conditions, while government spending increased and investor demand
at government bond auctions remained strong amid disciplined
issuances.

US government bond yields declined across all henchmark tenors. The two- and five-
year US Treasury yields each fell by 10 bps to 4.195% and 4.352%, respectively, on Aug.
7, 2026. The 10-year yield declined by 9 bps to 4.645% from July 31, 2026. The decline in
yields followed a 23,000 decrease in US nonfarm payrolls in July 2026. Weakening labor
market conditions increased expectations that the Federal Reserve would be more cautious
in raising interest rates.

Spillover risks from the Japanese market again became a concern for the US
government bond market. Japan is the largest foreign holder of US Treasuries, with
holdings of around USD1.14 trillion. Concerns increased following coordinated intervention
by the United States and Japan to support the yen, which had approached 164 per US
dollar, while long-term Japanese Government Bond (JGB) yields reached record highs.
Some previous yen interventions involved the sale of US Treasuries, meaning similar
action on a large scale could put pressure on prices and push Treasury yields higher.
Pressure was also reinforced by an increase in the 10-year Treasury term premium and
weakening market confidence in the policy direction of the Federal Reserve and the Bank
of Japan (BoJ).

Indonesia’s government bond market strengthened across all benchmark tenors amid
declining credit risk. The two-year yield fell by 3 bps to 7.008% on Aug. 7, 2026. The five-
and 10-year yields declined by 4 bps and 5 bps, respectively, to 7.286% and 7.284% from
July 31, 2026. Indonesia’s five-year Credit Default Swap (CDS) declined 3.44% WoW to
90.38.

Bank Indonesia (Bl) strengthened liquidity incentives to encourage lending and reduce
banks’ placements in Bank Indonesia Rupiah Securities (SRBI). Effective Sept. 1, 2026,
BI will reduce the reserve requirement ratio (RRR) by 200 bps for banks with SRBI
placements below 19%. Outstanding SRBI declined from IDR1,097 trillion on July 16 to
IDR1,050 trillion on July 31, 2026. Banks accounted for around 63% of SRBI holdings,
while their holdings of government securities (SBN) were around 20%. Bl continued to
maintain SRBI as an instrument for liquidity management and attracting foreign capital
inflows.

State Budget (APBN) realization increased as government spending and budget
financing accelerated. State expenditure reached IDR1,656 trillion through July 2026, up
17.8% yoy. Central government expenditure amounted to IDR1,298.6 trillion, increasing
29.4% yoy, while budget financing reached IDR452 trillion, up 59.4% YoY. Expenditure
included IDR101.1 trillion for the Free Nutritious Meals program, IDR116 trillion for fuel
subsidies, and IDR116.9 trillion for energy compensation.

Investor interest in government bond auctions increased, while the government
maintained issuance discipline. Total bids reached IDR70.72 trillion on Aug. 4, 2026, up
4.16% from the previous auction, while the awarded amount remained at IDR32 trillion.
The bid-to-cover ratio increased to 2.21x from 2.12x. The government concentrated
issuance in FR0110, with an awarded amount of IDR15.8 trillion. Demand was also strong
for FR0106, with bids exceeding IDR8 trillion and a bid-to-cover ratio of 6.68x, while the
government accepted only IDR1.2 trillion. Auction yields were relatively stable, with
FRO108 at 7.31%, FR0106 at 7.34%, and FR0107 at 7.34%.
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The increase in performance allowances for employees of the Ministry of Defense and
personnel of the Indonesian National Armed Forces (TNI) has been incorporated into the
2026 State Budget (APBN). The government maintained its APBN deficit target at 2.68% of
gross domestic product (GDP), while the realized deficit through June 2026 reached 0.76%
of GDP. The adjustment raised the performance allowance payment index from 70% to
90% according to position class. The policy was decided in 2025 and began to be
implemented in 2026.

PT Federal International Finance (FIF) has prepared internal funds to meet its upcoming
bond repayment obligation. FIF will repay the IDR250.78 billion Series B of Shelf-
Registered Bond VI Phase Il Year 2023 on Nov. 16, 2026. The bond is rated ;AAA by PT
Pemeringkat Efek Indonesia (PEFINDO). Repayment is supported by financing receivables
of around IDR4.9 trillion per month.

PT Medco Energi Internasional Thk (MEDC) has secured funding sources to repay two
bonds maturing in the second half of 2026. The IDR600 billion Series B of Shelf-
Registered Bond IV Phase | Year 2021 will mature on Sept. 9, 2026. The IDR58.2 billion
Series B of Shelf-Registered Bond IV Phase Il Year 2021 will mature on Nov. 23, 2026.
Both are rated wAA- by PT Pemeringkat Efek Indonesia (PEFINDO). Repayment will use
proceeds from the issuance of the IDR1 trillion Shelf-Registered Bond VI Phase | Year
2025. MEDC also had USD533.9 million in cash and cash equivalents as of March 31,
2026, as well as IDR4 trillion in remaining capacity under Shelf-Registered Bond VI.

PT Pemeringkat Efek Indonesia (PEFINDO) affirmed the rating of PT Marga Lingkar
Jakarta’s (MLJ) Bond | Year 2017 at isAAA(sn. The rating is valid for the period from Aug.
4, 2026, to Aug. 1, 2027. A strong transaction structure, favorable economic conditions in
the service area, and solid operational management support the rating. The main risk
stems from volatility in toll-road traffic volumes. The rating could be lowered if the debt
service coverage ratio (DSCR) remains below 2.0x on a sustained basis or if MLJ fails to
comply with financial covenants and sinking fund requirements. As of June 2026, MLJ
recorded EBITDA of IDR131 billion with an EBITDA margin of 74.2% and a debt-to-EBITDA
ratio of 3.0x.

PT Pemeringkat Efek Indonesia (PEFINDO) maintained PT Lontar Papyrus Pulp & Paper
Industry (LPPI) at isA with a stable outlook. The rating also applies to Shelf-Registered
Bonds I-IV and Shelf-Registered Mudharabah Sukuk I-Il. A strong business position,
vertical integration, and solid operational management support the rating. Limiting factors
include a moderate financial profile and volatility in product and raw material prices. As of
June 30, 2026, LPPI recorded assets of USD3.10 billion, debt of USD1.28 billion, sales of
USD331.9 million, and EBITDA of USD143.8 million. The debt-to-EBITDA ratio stood at
4.4x, while the debt-to-equity ratio was 0.8x.

PT Pemeringkat Efek Indonesia (PEFINDO) maintained PT Indonesian Paradise Property
Thk (INPP)'s credit profile with a stable outlook. PEFINDO affirmed INPP’s corporate
rating at WA- and its Bond | Year 2025 rating at wAAA(g). Strong recurring revenue, a good
market position and asset quality, and strong hotel network brands support the corporate
rating. Limiting factors include a moderate financial profile, risks related to future projects,
and exposure to travel disruptions. The bond rating is supported by a full, unconditional,
and irrevocable guarantee from CGIF. The corporate rating could be raised if credit metrics
improve on a sustained basis and operating scale increases without weakening
deleveraging capacity.

PT Pemeringkat Efek Indonesia (PEFINDO) affirmed the rating of PT Kereta Api
Indonesia (Persero) (KAI) at "AAA with a stable outlook. PEFINDO also maintained its
idAAA ratings on outstanding bonds and iAAAsy) ratings on outstanding sukuk.
Expectations of continued government support underpin the ratings, along with KAI's
position as the national railway operator and stable revenue growth, particularly from
freight transportation. The credit profile is also supported by manageable leverage and
adequate cash flows amid capital expenditure requirements. As of March 2026, KAl
recorded assets of IDR94.73 trillion, debt of IDR48.31 trillion, revenue of IDR8.36 trillion,
and net income of IDR401.3 billion. The ratings could be lowered if debt increases
aggressively without corresponding revenue growth or if government support weakens.
PT Pemeringkat Efek Indonesia (PEFINDO) downgraded PT Wijaya Karya (Persero) Thk
(WIKA) to «SD from i:B and maintained the rating on CreditWatch with negative
implications. The downgrade was triggered by a delay in the profit-sharing payment on
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Shelf-Registered Mudharabah Sukuk Ill due on Aug. 3, 2026. PEFINDO also downgraded
the sukuk to iDsy), the shelf-registered bonds to 4CCC, and Shelf-Registered Mudharabah
Sukuk I and Il to lCCCsy). Weak financial and liquidity conditions constrain WIKA’s credit
profile. As of March 2026, WIKA recorded assets of IDR43.55 trillion, adjusted debt of
IDR33.14 trillion, negative equity of IDR4.61 trillion, and a net loss of IDR1.14 trillion. The
ratings could be reviewed if WIKA completes the overdue sukuk profit-sharing payment.

e PT Pemeringkat Efek Indonesia (PEFINDO) affirmed the ratings of PT Integrasi Jaringan
Ekosistem (IJE) with a stable outlook. PEFINDO maintained the corporate and bond
ratings at wA and the ijarah sukuk rating at Asy). The planned Samurai Bond issuance is
expected to increase leverage in the short term because the proceeds will be used to
expand fiber-to-the-home (FTTH) infrastructure. However, leverage is still considered
consistent with the idA rating category over the next two years. Infrastructure quality,
growth prospects, and financial flexibility support the ratings. Limiting factors include a
moderate financial profile, expansion execution risk, and regulatory risk. As of March
2026, IJE recorded assets of IDR6.62 trillion, debt of IDR3.73 trillion, EBITDA of IDR243.9
billion, and a debt-to-EBITDA ratio of 3.8x.

o PT Tower Bersama Infrastructure Tbk (TBIG) raised funding through bond and ijarah
sukuk issuances. Total proceeds reached IDR1.254 trillion, consisting of IDR952.19 billion
in bonds and IDR302.16 billion in ijarah sukuk. The IDR281.695 billion Series A bonds offer
an 8.00% coupon with a three-year tenor, while the IDR670.495 billion Series B bonds
offer an 8.25% coupon with a five-year tenor. The IDR230.205 billion Series A sukuk offer
an 8.00% return with a three-year tenor, while the IDR71.955 billion Series B sukuk offer
an 8.25% return with a five-year tenor. Fitch Ratings assigned an AA+an) rating to the
issuances.

The Most Traded Bonds During the Week

Government Bonds

Series Coupon (%) Matured (mm/dd/yy) Size (IDR Mio) Price Yield (%)  Volume (Mio Unit)

FRO109 5.88 03/15/31 25,000.00 94.64 .27 21,119,270
FRO108 6.50 04/15/36 2,270.00 94.75 7.26 6,296,761
PBS003 6.00 01/15/27 9,000.00 99.70 6.69 5,326,607
FRO107 713 08/15/45 2,000.00 98.70 7.25 3,986,433
FRO110 7.25 05/15/32 25,000.00 100.00 -- 3,971,020

Corporate Bonds

Coupon Matured Size Yield Volume

Instruments Rating Price

(%) (mm/dd/yy) (IDR Mio) (%) | (Mio Unit)

Shelf Registration Sukuk ljarah | Bali Towerind

Sestra Iiilass:aal:lo?(e; ;OZJSarSaeriesTBI owerindo Ay 7.25 12/05/28 58,000 | 10059 | 6.97 | 1,147,000
Shelf Registration Sukuk Mudharabah | Lontar _

e Pl © P (i Fleae ] Yoo 305 WAsy | 11.00 10/04/29 50000 | 107.89 | 8.3 | 1,100,520
Shelf Registration Bond VIII Sarana Multigri

Fin:nsi;glfh;i;o;l Y‘;’;r 2026 arana Wiutigriya WAAA 7.50 08/15/27 1,800 | 100.00 - 825,035
Shelf Registration Bond | Pindo Deli Pulp and P

MiITs P:fs'z :f\'(:';r 2";25 S;’:ie‘s’ Ce' Ulp and Faper A AA- | 1050 04/30/30 5000 | 111.16 | 7.06 766,800
Bond Il BUMA Year 2025 Series B A+ Ak ) 8.00 10/10/28 20,000 | 10222 | 6.89 765,000

Corporate Bonds Issuance
Throughout the first week of August 2026, 4 companies issued corporate debt securities valued at IDR7,874 billion.

[\ [] Companies Instruments EETENCS belms InltizrtZSt LD Ratin
; P Date [IDR Billion] g [Year] 9

PT Wahana Inti Selaras Shelf Registration Bond | Phase IV Year 2026 Aug-5-2026 173.42 8.00 1 A
n PT Oki Pulp & Paper Mills  Shelf Registration Bond Il Phase V Year 2026 Aug-6-2026 1,935.89 10.00 3 oA+ firAA-
Series A
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n PT Oki Pulp & Paper Mills  Shelf Registration Bond Il Phase V Year 2026 Aug-6-2026 332.99 10.50 oA+ firAA-
Series B
n PT Oki Pulp & Paper Mills Shelf Registration USD Bond Il Phase IV Aug-6-2026  USD17.06 million/ 6.75 A+ firAA-
Year 2026 Series A Rp270.38 billion
“ PT Oki Pulp & Paper Mills Shelf Registration USD Bond Il Phase IV Aug-6-2026 USD6.75 million/ 7.25 A+ firAA-
Year 2026 Series B Rp107.00 billion
n PT Sarana Multigriya Shelf Registration Bond VIII Phase Il Year 2026  Aug-6-2026 1,800.00 7.50 AAA
Finansial (Persero) Series A
PT Sarana Multigriya Shelf Registration Social Bond Il Phase Il Aug-6-2026 2,000.00 7.90 AAA
Finansial (Persero) Year 2026
n PT Tower Bersama Shelf Registration Bond VIl Phase IV Year 2026 Aug-7-2026 281.70 8.00 AA+(idn)
Infrastructure Tbk Series A
“ PT Tower Bersama Shelf Registration Bond VIl Phase IV Year 2026 Aug-7-2026 670.50 8.25 AA+(idn)
Infrastructure Thk Series B
n PT Tower Bersama Shelf Registration Sukuk ljarah | Phase IV Aug-7-2026 230.21 8.00 AA+(idn)(sy)
Infrastructure Thk Year 2026 Series A
“ PT Tower Bersama Shelf Registration Sukuk ljarah | Phase IV Aug-7-2026 71.96 8.25 AA+(idn)(sy)
Infrastructure Tbk Year 2026 Series B
Total 7,874.04
Source: KSEI, IDX, database PEFINDO
Corporate Bonds Maturity for September 2026 Reaches IDR17.18 Trillion.
Maturit Amount Coupon  Tenor .
No. Company Instruments Date ¥ DR Billion o/f — Rating
1 PT Indosat Tbk. Shelf Registration Bond | Phase IV Year 2016 Sep-2-2026 201.00 9.15 10 idAAA
Series E
2 PT Indosat Tbk. Shelf Registration Sukuk ljarah | Phase IV Sep-2-2026 54.00 9.15 10 idAAAsy)
Year 2016 Series D
3 Lembaga Pembiayaan Ekspor Shelf Registration Bond IV Phase VI Year 2019 Sep-3-2026 714.50 8.50 7 idAAA
Indonesia Series D
4 PT Provident Investasi Bersama | Shelf Registration Bond Il Phase V Year 2025 Sep-3-2026 50.00 7.50 1 idA
Tbk. Series A
5 KIK EBA Bahana Bukopin - Kumpulan Tagihan Kredit Pensiunan Yang Sep-4-2026 98.00 10.00 6 i0AAAsh
Kumpulan Tagihan Kredit Dialihkan Class A2
Pensiunan Yang Dialihkan
6 PT Bank Pembangunan Daerah Shelf Registration Bond | Phase | Year 2021 Sep-7-2026 750.00 7.80 5 Agidn)
Sulawesi Utara Gorontalo
7 PT Hutama Karya (Persero) Shelf Registration Bond Il Phase | Year 2021 Sep-7-2026 185.55 8.55 5 idAA-
Series B
8 PT Hutama Karya (Persero) Shelf Registration Sukuk Mudharabah | Phase | Sep-7-2026 64.45 8.55 5 idAA-(sy)
Year 2021 Series B
9 PT Angkasa Pura Indonesia Shelf Registration Bond | Phase | Year 2021 Sep-8-2026 66.00 7.10 5 idAAA
Series B
10 PT Angkasa Pura Indonesia Shelf Registration Sukuk ljarah | Phase | Sep-8-2026 215.00 7.10 5 idAAAsy)
Year 2021 Series B
11 PT Bussan Auto Finance Shelf Registration Bond Il Phase 1V Year 2023 Sep-8-2026 458.00 6.50 3 itAAA
12 PT Polytama Propindo Bond Il Year 2021 Series B Sep-8-2026 50.00 7.25 5 i0AAAcq)
13 PT Polytama Propindo Sukuk ljarah Il Year 2021 Series B Sep-8-2026 56.00 7.25 5 idAAA (sy)(co)
14 PT Wijaya Karya (Persero) Tbk. Shelf Registration Bond Il Phase | Year 2021 Sep-8-2026 197.00 8.55 5 iaB
Series B
15 PT Wijaya Karya (Persero) Tbk. Shelf Registration Sukuk Mudharabah Il Phase | Sep-8-2026 91.50 8.55 5 idB(sy)
Year 2021 Series B
16 PT Bank KB Indonesia Thk Shelf Registration Bond Il Phase Il Year 2025 Sep-9-2026 800.00 6.45 1 AAAidn)
Series A
17 PT Bank KB Indonesia Thk Shelf Registration Subordinated Bond Il Phase | Sep-9-2026 315.00 8.00 5 AAidn)
Year 2021 Series A
18 PT Medco Energi Internasional Shelf Registration Bond IV Phase | Year 2021 Sep-9-2026 600.00 8.50 5 idAA-
Tbk. Series B
19 PT CIMB Niaga Auto Finance Shelf Registration Sukuk Wakalah Bi Al-Istitsmar = Sep-13-2026 1,105.00 6.15 1 AA+idn)
| Phase Ill Year 2025 Series A
20 PT Pegadaian Shelf Registration Bond VI Phase Ill Year 2025 Sep-13-2026 1,869.78 6.10 1 itAAA
Series A
21 PT Pegadaian Shelf Registration Sukuk Mudharabah |lI Sep-13-2026 1,454.13 6.10 1 idAAAsy)
Phase V Year 2025 Series A
22 PT Global Mediacom Tbk. Shelf Registration Bond Il Phase Il Year 2021 Sep-14-2026 10.56 11.00 5 A+
Series C
23 PT Global Mediacom Tbk. Shelf Registration Sukuk ljarah Il Phase Il Sep-14-2026 0.05 11.00 5 idA+(sy)
Year 2021 Series C
24 PT Permodalan Nasional Madani | Sukuk Mudharabah Jangka Menengah VI Sep-14-2026 85.00 | Floating 1 idAAAsy)
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25 PT Federal International Finance | Shelf Registration Bond VII Phase Il Year 2025 Sep-22-2026 1,470.00 5.85 1 AAAidn)
Series A
26 PT Pacific Strategic Financial MTN | Year 2021 Sep-22-2026 400.00 9.75 5 irA
Thk
27 PT Waskita Karya (Persero) Tbk. = Bond Ill Year 2021 Series A Sep-24-2026 722.00 6.10 5 idAAA gg)
28 PT BFI Finance Indonesia Thk Shelf Registration Bond VI Phase | Year 2024 Sep-25-2026 200.00 6.80 5 irBBB+
Series B
29 PT Chandra Asri Pacific Tbk. Shelf Registration Bond IV Phase Il Year 2023 Sep-27-2026 361.48 7.00 3 idAA-
Series A
30 PT Mandiri Tunas Finance Shelf Registration Bond VI Phase Il Year 2023 Sep-27-2026 804.18 6.50 3 idAAA
Series A
31 PT Apollo Global Interactive Tok | MTN | Year 2021 Sep-29-2026 200.00 10.00 5 irBBB+
32 PT Permodalan Nasional Madani | Sukuk Mudharabah Jangka Menengah VI Sep-29-2026 635.00 | Floating 1 idAAAsy)
Phase IV Year 2025
33 PT Bank Mandiri (Persero) Tbk. Shelf Registration Bond | Phase | Year 2016 Sep-30-2026 2,400.00 8.65 10 idAAA
Series C
34 PT Indah Kiat Pulp and Paper Shelf Registration Bond Il Phase | Year 2021 Sep-30-2026 450.00 10.00 5 oA+
Tbk. Series C
35 PT Indah Kiat Pulp and Paper Shelf Registration Sukuk Mudharabah | Phase | Sep-30-2026 50.75 10.00 5 idAt(sy)
Tbk. Year 2021 Series C
Total 17,183.92

Weekly Sector Highlights

During 3-7 August 2026, domestic sectoral sentiment was dominated by various ongoing pressures, policy
direction, and future prospects.

Sentiment &

Industries Sianificance News Highlights

Automotive Government Prepares New Incentives to Accelerate Electric Vehicle Adoption. The government
plans to launch an electric vehicle incentive package in August 2026 as part of its efforts to
accelerate the energy transition and reduce dependence on imported fuel. The incentives are
targeted to cover approximately 500,000 electric cars and motorcycles, with schemes including up
to 100% exemption of the Luxury Goods Sales Tax (PPnBM) and Government-Borne Value-Added
Tax (VAT DTP) facilities for vehicles that meet specified criteria. The policy is expected to focus on
battery electric vehicles (BEVs) while supporting the development of the national electric vehicle
industry through increased investment, job creation, and stronger domestic value addition. At the
same time, industry participants emphasize that regulatory certainty and sustainable incentive
policies are essential for maintaining consumer interest and providing investors with greater clarity
for long-term decision-making.

Banking ... Strong Corporate Deposits Reflect a Wait-and-See Stance Among Businesses. Growth in corporate
deposits within the banking sector remained strong through June 2026, as reflected in a 15.4% YoY
increase in deposits held in accounts with balances exceeding IDRS billion, significantly outpacing
overall banking third-party fund (DPK) growth of 10.2%. This condition indicates that many
companies are still holding back on expansion plans and prefer to preserve liquidity amid economic
and policy uncertainties, including those related to electric vehicle incentives, international trade, and
the direction of fiscal policy. Several economists view this wait-and-see stance as a reflection of the
still-subdued performance of the real sector and private investment as key drivers of economic
growth. On the other hand, the high level of corporate funds has supported banking deposit growth,
particularly within the high-net-worth customer segment. In response to this trend, banks are
strengthening their wealth management, investment, and relationship banking services to sustain
deposit growth.

Construction ‘ WIKA Secures IDR6.91 Trillion in New Contracts Through First Half of 2026. PT Wijaya Karya
(Persero) Tbk (WIKA) recorded new contract acquisitions totaling IDR6.91 trillion through June
2026, supported by strategic projects from the government, state-owned enterprises (SOEs), and
the private sector. These new contracts were primarily driven by the construction support industry
segment (32.6%), followed by infrastructure and buildings (32.4%), as well as energy and industrial
plants (30.4%), reflecting the company’s diversified business portfolio. WIKA also reaffirmed its
focus on selective, value-added projects, particularly those employing monthly payment schemes, in
order to maintain execution quality and preserve healthy cash flow.

Insurance and .‘ High Medical Inflation Puts Pressure on the Health Insurance Industry. Medical inflation in

Guarantee Indonesia is projected to reach 17.8% in 2026, the highest in Asia and significantly above the general
inflation rate of around 2.5%, placing pressure on the insurance industry. Rising healthcare service
costs are driven by the high prices of imported medicines and medical equipment due to the
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depreciation of the rupiah, advancements in medical technology, and increased utilization of
healthcare services in the post-pandemic period. In line with this trend, health claim payments by
the life insurance industry reached IDR26.8 trillion in 2025, up 9.2% YoY, contributing to higher
claim ratios among insurance companies. To ensure the sustainability of health protection coverage,
stronger claims governance, enhanced collaboration among the government, hospitals, and
insurance companies, as well as greater transparency regarding premium adjustments and policy
benefits, are required.

Steel Producers Report Stronger Performance, Supported by Recovery in Domestic Demand. The
performance of listed steel companies in the first half of 2026 showed a solid improvement,
supported by rising domestic demand from the infrastructure, industrial estate, manufacturing, and
mineral downstream processing sectors. PT Krakatau Steel Tbk (KRAS) successfully turned its
losses into a net profit of US$10.94 million, driven by a 35.1% yoy increase in revenue, as well as
gains from debt restructuring and investment portfolio optimization. Improved performance was also
recorded by PT Gunung Raja Paksi Thk (GGRP), which posted a net profit of US$1.84 million after
reporting losses in the same period last year. In addition to recovering demand, the stabilization of
raw material prices and various operational efficiency initiatives have contributed to improved
profitability among several steel producers. Nevertheless, the national steel industry continues to
face challenges, including global oversupply, intense price competition, and high imports of certain
steel products, indicating that the ongoing recovery remains in a normalization phase. Looking
ahead, the outlook for the steel sector remains positive, if investment realization and infrastructure
projects continue, supported by favorable steel price trends and ongoing efforts by companies to
improve efficiency and increase the share of high value-added products.

Proposed Royalty-Based Relaxation of RKAB Quotas. The government plans to prioritize the
approval of revisions and quota relaxations for the 2026 Work Plan and Budget (RKAB) for mining
companies that contribute higher royalty payments to the state, with the aim of optimizing
government revenue while maintaining the supply of strategic commodities. The policy is also
intended to address the urgent needs of downstream industries, including nickel smelters and coal
supplies for power generation. Industry players view the RKAB revision mechanism as not being
new; however, the effectiveness of a royalty-based approach still needs to be evaluated in terms of
its impact on industry competition. Several observers and business associations have cautioned that
quota prioritization should be based on objective, transparent, and consistent criteria, taking into
account not only the size of royalty contributions but also corporate compliance and production
capabilities. Regulatory certainty is considered essential to maintaining investor confidence and
fostering a conducive business environment in the mining sector.

Multifinance Sector Performance Begins to Recover Amid Interest Rate Challenges. The
performance of several listed multifinance companies showed improvement in the first half of 2026
after facing pressures earlier in the year, supported by financing growth, improved portfolio quality,
and more selective business strategies. The recovery was driven by prudent financing expansion,
stronger synergies within business ecosystems, and a focus on segments considered more resilient,
such as used car financing, refinancing, and working capital financing. Analysts noted that
operational efficiency initiatives, tighter borrower selection, and adjustments to product mix also
contributed to the sector’s performance recovery. Nevertheless, the outlook for the second half of
2026 continues to face challenges from rising interest rates, which have the potential to increase
funding costs and compress corporate margins. As a result, industry players are expected to
continue prioritizing a balance between business expansion, asset quality, and risk mitigation in
order to maintain sustainable growth.

Widening Oil and Gas Deficit Highlights Challenges to National Energy Security. The oil and gas
trade deficit once again became a key factor weighing on Indonesia’s trade balance in June 2026,
amid a surge in oil and gas imports that reflects the country’s high dependence on external energy
supplies. Statistics Indonesia (BPS) reported that oil and gas imports during January-June 2026
reached USD22 billion, up 38.7% YoY, with refined petroleum products and crude oil serving as the
main contributors to the deficit. The increase in imports was driven by domestic energy demand that
continues to exceed national oil and gas production capacity, making imports necessary to ensure
adequate domestic energy availability. Meanwhile, industry participants view the oil and gas deficit of
USD15.77 billion in the first half of 2026 as an indication of structural issues within Indonesia’s
energy security framework. This condition underscores the importance of accelerating efforts to
increase domestic energy production and reduce reliance on imports to strengthen energy security
while maintaining the stability of the trade balance.
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CPO Producers Deliver Solid Performance Amid a Positive Outlook for the Palm Qil Industry. The
performance of listed crude palm oil (CPO) plantation companies in the first half of 2026 generally
remained on a positive trajectory, supported by higher average CPO selling prices, stable global
prices, and strong domestic demand driven by the biodiesel program. Several issuers, including the
PTPN Group, Astra Agro Lestari (AALI), Triputra Agro Persada (TAPG), Dharma Satya Nusantara
(DSNG), and London Sumatra (LSIP), recorded solid growth in revenue and net profit, although
some industry players continued to face pressure from lower production volumes and weaker export
demand. The outlook for the palm oil sector in the second half of 2026 remains constructive,
supported by the potential for higher production during the harvest season. However, market
participants should continue to monitor demand dynamics from India and China, as well as potential
weather-related impacts on production.

Rooftop Solar PV Demand Rises, Calling for Expanded Quotas. The adoption of rooftop solar
photovoltaic (PV) systems in Indonesia continues to show significant growth, with installed capacity
surpassing 1.3 GW in 2026 amid rising demand, particularly from the industrial sector. In addition to
supporting sustainability targets, rooftop solar PV is increasingly viewed as a cost-effective solution
for improving energy efficiency and enhancing business competitiveness. Demand has frequently
exceeded available quotas, prompting PLN and industry stakeholders to propose an increase of
more than 200 MW in installation quotas to the government. At the same time, the government is
preparing large-scale solar PV projects with a total capacity of up to 100 GW as part of the national
energy transition agenda and efforts to expand electricity access, including in frontier, outermost,
and disadvantaged regions (3T). Despite the positive outlook, industry players and observers believe
that further regulatory improvements, greater quota flexibility, and streamlined permitting processes
are still needed to accelerate the adoption of rooftop solar PV systems.

Listed Property Developers Face Pressure Amid Weak Demand. Most listed property developers
reported declines in revenue and profit during the first half of 2026, reflecting continued weakness
in property demand amid macroeconomic challenges and household purchasing power that has yet
to fully recover. Several major developers, including Ciputra Development (CTRA), Summarecon
Agung (SMRA), and Bumi Serpong Damai (BSDE), recorded contractions in performance due to
suboptimal sales realization and elevated interest rates that continued to weigh on demand,
particularly in the residential segment. Analysts believe the outlook for the property sector in the
second half of 2026 could gradually improve, supported by the Government-Borne Value-Added Tax
(VAT DTP) incentive, investment in industrial estates, and the potential recovery in consumer
purchasing power. However, the interest rate trajectory and domestic economic conditions remain
the key determinants of the pace of recovery in property demand.

Whoosh Burdens KAI’s Profitability. PT Kereta Api Indonesia (KAI) recorded solid growth in revenue
and operating profit during the first half of 2026, supported by increased passenger and freight
transportation services as well as operational efficiencies. However, the company’s net profit
declined by more than 73% to IDR314 billion due to a significant increase in losses attributable to
associated entities, particularly those related to its investment in the Jakarta-Bandung High-Speed
Rail (Whoosh) project through PT Pilar Sinergi BUMN Indonesia (PSBI). The substantial obligations
and ongoing losses associated with the project continue to weigh on KAI's consolidated
performance, despite the steady increase in Whoosh passenger volumes since the service
commenced operations. To reduce the burden on state-owned enterprises (SOEs), the government
plans to transfer Indonesia’s shareholding in KCIC from the SOE consortium to a special mission
vehicle (SMV) under the Ministry of Finance, without treating the project’s obligations as a direct
burden on the state budget (APBN). This measure is viewed as having the potential to improve KAI's
risk profile, although it also presents challenges related to governance and the management of long-
term fiscal risks.

Source: CNBC Indonesia, CNN Indonesia, Harian Kontan, Investor Daily, Kompas, and Tabloid Kontan (2026).
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