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CREDIT RATING AGENCY

PEFINDO downgraded INAF's ratings to “4BB” and “Credit Watch
with Negative Implications”

PEFINDO lowered its ratings for PT Indofarma (Persero) Tbk (INAF) and its Medium Term Notes (MTN)
172012 of IDR120 billion to “;4BB” from “;4BB+", and still put INAF's corporate rating on Credit Watch
with Negative Implications. We still have concern on the Company’s liquidity pressure to refinance
its IDR120 billion MTN that will mature on December 20, 2014. INAF's management stated that they
could receive adequate cash from the payment of government tender sales. As of October 31, 2014, it
has IDR402.6 billion account receivables, which most of them are receivables from government tender
that will be due at the end of 2014. The Company is also in the process to issue MTN Il amounting to
IDR160 billion and already has signed Memorandum of Understanding (MoU) with standby buyer.
However, it has yet to be completed as there were some postponement during the process. INAF
expects to receive the payment either from customers or MTN Il proceeds during the second week of
December 2014. PEFINDO will continue to monitor the realization of the cash payment either from
customers or MTN proceeds. The failure of receiving the payment will put more pressure on the
Company'’s liquidity to repay the maturing MTN.

INAF is a state-owned company, which is engaged in the pharmaceutical and healthcare products, with a
focus on generic medicine. Having been publicly listed since April 2001, INAF's shareholders as of
September 30, 2014 were Government of Indonesia with 80.7% ownership and the public (19.3%).
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publication. PEFINDO cannot be held liable for its use, its partial use, lack of use, in combination with other products or used solely, nor can it be held
responsible for the result from its use or lack of its use in any investment or other kinds of financial decision making on which this report or publication is
based. In no event shall PEFINDO be held liable for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential
damages, costs, expenses, legal fees, or losses including but not limited to lost profits and opportunity costs in connection with any use of the contents of
this report or publication. Credit analyses, including ratings, and statements in this report or publication are statements of opinion as of the date they are
expressed and not statements of fact or recommendations to purchase, hold or sell any securities or to make any investment decision. The contents
cannot be a substitute for the skill, judgment and experience of its users, its management employees and/or clients in making investment or other
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an investment advisor. While PEFINDO has obtained information from sources it believes to be reliable, PEFINDO does not perform an audit and does
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procedures to maintain the confidentiality of certain non-public information received in connection with each analytical process. PEFINDO may receive
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subscription-based services, and may be distributed through other means, including via PEFINDO publications and third party redistributors. Information



