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Data Highlights of the Week Cracks in the Hull of the Domestic Economy Are Beginning to Appear 

US Employment Developments 

 
Source: Bloomberg 

 

Euro Zone Consumer Inflation Rate 

 
Source: Bloomberg 
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Global Economic 

• Tensions in the Middle East have eased, although the outlook remains clouded by the 

fragile ceasefire between the United States and Iran in the Strait of Hormuz. The 

strengthening of diplomacy, fostered by the release of USD6 billion of frozen USD12 billion 

in Iranian funds from Qatar and the US lifting of sanctions on Iran's oil and petrochemical 

sector, remains overshadowed by the ongoing military confrontation over navigation rules 

in the Strait of Hormuz. This uncertainty in the Middle East has also forced the US to 

deplete its strategic oil reserves to a 43-year low. Meanwhile, in Europe, the geopolitical 

landscape is marred by internal rifts within NATO ahead of the Ankara Summit, as the US 

begins reducing its military presence in Germany and threatens to reduce its presence in 

Italy and Spain. 

• Federal Reserve Chairman Kevin Warsh, at the ECB's annual Central Bank Forum in 

Sintra, Portugal, stated that inflation risks have eased in recent weeks, but the US 

central bank remains committed to returning inflation to its 2% target. Warsh 

emphasized that achieving price stability remains the Fed's primary goal, while noting that 

the strategy for achieving it will continue to evolve. Warsh also emphasized the Fed's 

independence in setting monetary policy, rejecting the notion that political pressure would 

influence its decisions. The Fed chairman reiterated that the central bank would no longer 

provide traditional outlook guidance on future interest rate decisions, signaling a shift in its 

communication approach. He also declined to comment on the outlook for the upcoming 

policy meeting, saying that decisions would be based on incoming data. 

• The US labor market slowed in Jun’26, adding only 57,000 jobs (May’26: 129,000), the 

lowest in four months, driven by a significant decline in the leisure and hospitality 

sector due to weak seasonal hiring. Although employment was below expectations and 

the previous two months' data were revised down by a combined 74,000, the US 

unemployment rate fell to 4.2% (May’26: 4.3%) due to a 720,000-person labor force 

contraction, pushing the participation rate to its lowest level since Mar’21 (61.5%). On the 

other hand, wage growth was observed to be stable and in line with market expectations, 

with average hourly wages increasing by 3.5% YoY (May'26: 3.4%) to USD37.64/hour. 

• Economic pressures in the Eurozone are showing signs of recovery, with the preliminary 

estimate of consumer inflation falling to 2.8% YoY in Jun’26 (May’26: 3.2%), the lowest 

since Feb’26, before the Iran war disrupted energy supplies (still above the ECB's 2% 

target). The slowdown was driven by a decline in energy inflation (to 8.7%) and slower 

growth in services prices (3.2%) and food prices (1.6%). Core inflation also slowed to 2.4% 

(May’26: 2.6%). Meanwhile, the regional labor market remained robust, with the 

unemployment rate remaining at a record low of 6.2% in May’26 (5.9% in the broader EU). 

• China's business activity showed a gradual recovery, with the NBS Composite PMI in 

Jun’26 rising slightly to 50.6, the highest since Dec’25, marking the fourth consecutive 

month of expansion, thanks to a return to growth in the manufacturing sector, supported 

by high-tech exports linked to the global artificial intelligence (AI) trend, and unexpected 

expansion in the services sector, boosted by bank credit. To support momentum amidst 

persistently weak domestic consumption, the People's Bank of China (PBOC) maintained 

its accommodative monetary policy stance by injecting liquidity through 7-day reverse repo 

rates at a record-low 1.4%. Furthermore, the PBoC also launched a new instrument, an 

overnight reverse repo worth hundreds of billions of yuan, with a projected interest rate of 

1.25%, to increase flexibility in short-term liquidity management and maintain interest rate 

stability in the interbank money market. 

• The manufacturing sector in the ASEAN region as a whole showed a strong expansion 

and recovery trend in Jun’26, led by Thailand, which surged to 53.6, due to resilient 

domestic demand, and Singapore, which reached its highest level since Nov’18 at 51.3 

(with the Electronics PMI surging to 52.2), due to the global AI semiconductor boom. 

Meanwhile, Vietnam continued its 12th consecutive month of expansion at 51.8, albeit at a 

slightly slower pace. Malaysia managed to bounce back into the growth zone at 50.7 as 

new orders recovered, and the Philippines edged up slightly to 50.9 with a stabilizing 
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Indonesia Inflation Rate 

 
Source: Badan Pusat Statistik 

 

Indonesia PMI Manufacturing 

 
Source: S&P Global 

 

Upcoming Economic Calendar 

Time Development Release 
Jul 5 OPEC and Non-OPEC 

Ministerial Meeting 

Jul 7 Japan household expenditure 

May'26 

US trade balance May'26 

Philippines inflation rate 

Jun’26 

Indonesia's Foreign Exchange 

Reserves Jun'26 

Jul 8 Philippines unemployment 

rate May'26 

Indonesia Consumer 

Confidence Index Jun’26 

Jul 9 FOMC Meeting Minutes Jun’26 

China consumer and producer 

inflation Jun’26 

Minutes of the ECB Monetary 

Policy Meeting Jun’26 

Indonesia Retail Sales Index 

May'26 and Projection Jun'26 

Jul 10 Canada employment data 

Jun’26 
 

workforce. While production activity increased across the region, ASEAN manufacturing 

performance was still overshadowed by supply chain disruptions, shipping delays due to 

geopolitical tensions in the Middle East, and input cost pressures that have kept some 

manufacturers' optimism at bay. 

• Vietnam's economy recorded a rapid growth of 8.39% YoY in Q2-2026 (Q1-2026: 7.94%), 

boosting growth throughout the first half to 8.18% thanks to a significant surge in the 

industrial and construction sectors (+10.51%) and a 15.20% expansion in fixed investment. 

This solid economic performance was also accompanied by a significant achievement, 

where the World Bank officially upgraded Vietnam's status to an upper-middle-income 

economy as of July 1. Although Vietnam is targeting ambitious growth above 10% this year 

through increased infrastructure spending, this target is still overshadowed by the risk of 

global uncertainty due to the impact of the war in Iran. Meanwhile, inflationary pressures 

eased significantly to 4.69% YoY in Jun’26 (May’26: 5.60%), the lowest level since Feb’25, 

driven by declining transportation and housing utility costs (getting closer to the 

government's target of 4.5%). 

 

Domestic Economy 

• Indonesia's annual inflation in Jun’26 rose to 3.34% YoY (May’26: 3.08%), the highest 

since Mar’26 and approaching the upper limit of BI's target range (1.5%–3.5%). The main 

upward pressure came from all components, including food (4.67% vs. 4.94% in May), 

housing (1.04% vs. 1.0%), transportation (4.57% vs. 2.30%), and personal care (10.1% vs. 

10.35%). Core inflation also rose to a 38-month high of 2.76% YoY (May’26: 2.59%). 

• The S&P Global Indonesia Manufacturing PMI in Jun’26 fell sharply and contracted to 

46.9 (May’26: 50.0), the lowest since Jun’25 and marking the second contraction this year. 

New orders fell for the first time in three months, at the sharpest pace in a year, 

underscoring weaker purchasing power amid rising prices. Export sales also fell the most 

since Aug’21. Meanwhile, production shrank for the fourth consecutive month, the fastest 

since Apr’25. Companies cut input purchases and employment at the fastest pace in nearly 

five years. On the cost side, inflationary pressures intensified: input costs surged to the 

second-highest level since the survey began in 2011, triggering the fastest increase in 

selling prices since 2013. Despite the decline, sentiment improved to a three-month high, 

with companies expecting that cost pressures would gradually ease. 

• Indonesia's trade balance in May’26 recorded a deficit of USD1.61 billion (May’25: 

USD4.30 billion), missing expectations of a USD1.2 billion surplus. This was the first trade 

deficit since Apr’20, as exports unexpectedly fell 5.73% YoY, a sharp reversal from Apr’26 

(21.98%), while imports surged 22.16% YoY, with oil and gas imports surging 70.78% YoY 

and non-oil and gas imports growing 14.89% YoY. For the first five months of 2026, there 

was still a trade surplus of USD4.03 billion, a significant decrease from USD15.38 billion in 

January-May 2025. 

• Foreign tourist arrivals to Indonesia in May’26 grew at a slower rate of 5.83% YoY 

(Apr’26: 7.22%) to 1.38 million due to ongoing global economic uncertainty and weaker 

travel demand from Europe. Most visitors came from Malaysia (25.04% YoY), China (9.38% 

YoY), and Singapore (8.19%). During Jan-May’26, foreign tourist arrivals increased by 

7.68% CtoC to 6.07 million, the highest level since 2020. 

 

Week Ahead Highlights 

Easing geopolitical risks in the Middle East have increased currents in the Strait of Hormuz 

and lowered energy prices, but the market still sees long-term yields remaining high as 

monetary policy direction returns to the forefront. In the US, the Federal Reserve will release 

the minutes of its Jun’26 meeting along with other data, including the trade balance. The ECB 

will also release its monetary policy minutes, while the Bank of England will release its 

Financial Stability Report. In Asia, Japan will release data on consumer spending, producer 

prices, and the current account balance amid pressure on the yen and Japanese government 

bonds (JGBs). China will reveal its consumer and producer inflation rates. In ASEAN, Bank 

Negara Malaysia will decide on its latest monetary policy. Meanwhile, inflation data will be 

released in Thailand and the Philippines, while unemployment data will be released by the 

Philippines and Malaysia. That same week, OPEC members will meet and determine 

production levels amid improving trade channels. Domestically, Bank Indonesia will release 

data on foreign exchange reserves, consumer confidence, and retail sales. 
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Spotlight on Commodity Price Trends 
(as of Juli 03, 2026) 

Commodity markets posted mixed performance as easing geopolitical 

risks and shifting expectations for global monetary policy shaped price 

movements. 
Brent Crude Oil (USD/Barrel)  

 
Closing 

(USD/BRL) 

(% Change) 

WoW MoM YoY YTD 
72.12 0.18 -26.27 4.83 18.52 

 

 

Gold (USD/troy oz) 

 
Closing 

(USD/t Oz) 

(% Change) 

WoW MoM YoY YTD 
4,176.94 2.16 -5.81 25.58 -3.30 

 

 

Steam Coal (USD/MT) 

 
Closing 

(USD/Ton) 

(% Change) 

WoW MoM YoY YTD 
128.80 -10.18 -11.93 15.78 19.81 

 

 

• Brent crude oil prices edged up by 0.18% over the past week, closing at USD72.12 per 

barrel on Friday (July 4). The modest gain reflected continued market optimism over the 

U.S.-Iran peace process, although analysts believe the existing agreement remains fragile 

and has largely held because neither side has strong incentives to abandon it. Meanwhile, 

upside was capped by a faster-than-expected recovery in Middle Eastern oil supply, 

highlighted by OPEC's production increase of 3.3 million barrels per day in June and the 

normalization of shipping traffic through the Strait of Hormuz. The shift in the market 

structure from backwardation to contango further signaled easing concerns over supply 

shortages, while weak import demand from China continued to weigh on the price 

outlook.  

• Gold prices gained 2.16% over the past week, recording their first weekly increase after 

four consecutive weeks of declines. The rally was driven by much weaker-than-expected 

U.S. employment data, which reduced the probability of a Federal Reserve rate hike in 

September from 66% to 54%. This pushed the U.S. dollar to its largest weekly decline 

since April while lowering the opportunity cost of holding non-yielding assets such as 

gold. Bullish sentiment was further supported by World Gold Council data showing that 

central banks added 41 metric tons of gold reserves in May, indicating that long-term 

structural demand remains strong despite some countries reducing reserves to support 

their currencies. Other precious metals, including silver, platinum, and palladium, also 

advanced during the week.  

• Newcastle benchmark coal prices declined sharply by 10.18% over the past week, 

falling below USD130 per ton and returning to levels seen before the Middle East conflict 

began. The decline was driven by continued U.S.-Iran peace negotiations, which 

strengthened expectations of a lasting resolution and the full reopening of the Strait of 

Hormuz, thereby reducing the need for fuel switching from natural gas to coal. Bearish 

sentiment intensified as oil and natural gas prices also retreated to pre-war levels 

following the recovery of Middle Eastern production, raising expectations of a global 

energy supply surplus. Technical indicators reinforced the negative trend, with the 14-day 

RSI entering oversold territory, signaling strong bearish momentum. Nevertheless, 

China's continued expansion of coal-fired power generation under its energy strategy 

provided some longer-term support amid short-term price pressures.  

• Crude palm oil (CPO) prices declined 1.93% over the past week, with the Malaysian 

September futures contract closing at MYR4,480 per ton on Friday (July 3), pressured by 

declines in competing vegetable oil prices on the Dalian Exchange, marking a second 

consecutive weekly loss. On the demand side, palm oil imports by India—the world's 

largest importer—fell to their lowest level in 14 months due to weak domestic demand 

and a narrowing price spread with alternative vegetable oils such as soybean oil and 

sunflower oil. The stronger Malaysian ringgit also weighed on prices by making CPO 

more expensive for foreign buyers. However, losses were limited by higher crude oil 

prices, which improved CPO's attractiveness as a biodiesel feedstock, as well as 

expectations of stronger domestic consumption following the implementation of 

Indonesia's B50 biodiesel mandate. 

 

Other Commodities 
Closing 

Price 

WoW 

(%) 

MoM 

(%) 

YoY 

(%) 

YTD 

(%) 
Other Commodities 

Closing 

Price 

WoW 

(%) 

MoM 

(%) 

YoY 

(%) 

YTD 

(%) 

Natural Gas (USD/MMBtu) 3.20 -1.08 -0.56 -6.25 -13.29 Crude Palm Oil (MYR/Ton) 4,480.00 -1.93 -4.21 9.51 10.62 

Nickel (USD/MT) 16,243.81 -1.82 -13.40 1.31 -3.54 Rubber (USD/Kg) 211.60 1.44 -9.73 29.10 17.62 

Copper (USD/MT) 13,366.50 0.07 -3.32 34.28 7.59 Wheat (cents/bu) 590.50 2.12 0.55 7.80 16.47 

Aluminum (USD/MT) 3,090.50 -2.80 -16.55 18.64 3.17 Corn (cents/bu) 425.00 2.97 -1.51 -1.51 -3.46 

Iron Ore (USD/MT) 100.32 1.59 -4.14 5.62 -6.09 Sugar (c/lb) 14.85 6.22 4.28 -9.34 -1.07 
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Global equity markets advanced on expectations of a more accommodative interest rate outlook, while the 

JCI remained under pressure from domestic headwinds. The U.S. dollar weakened after labor market data 

eased Federal Reserve expectations, while the rupiah remained under pressure from domestic and 

external sentiment. 

• Wall Street posted solid gains throughout the week, with the S&P 500 rising 1.76%, the Nasdaq Composite advancing 2.12%, and 

the Dow Jones Industrial Average (DJIA) gaining 1.97%, extending the momentum after the S&P 500 recorded its strongest quarterly 

performance since 2020 in the second quarter. The main catalyst came from June U.S. employment data, which showed a sharp 

slowdown and eased investor concerns about the likelihood of a Federal Reserve rate hike in September, which had previously been 

viewed as nearly evenly balanced. The market rally broadened beyond technology stocks to include the healthcare, industrial, and 

financial sectors, although AI and semiconductor stocks remained volatile amid profit-taking. Looking ahead, investors will focus on the 

release of the Federal Reserve meeting minutes on Wednesday to assess Chairman Kevin Warsh's hawkish stance, as well as early 

second-quarter earnings reports from Delta Air Lines and PepsiCo as indicators of consumer spending, amid expectations of more 

than 24% earnings growth for the S&P 500.  

• The Jakarta Composite Index (JCI) declined 0.35% over the past week, closing at 5,875.78 on Friday (July 3), down from 5,896.13 in 

the previous week, despite rebounding 2.28% in the final trading session. According to MNC Sekuritas analyst Herditya Wicaksana, the 

index remained in a corrective phase amid persistent selling pressure, driven by several domestic negative factors, including a 

manufacturing PMI remaining in contraction territory, accelerating inflation to 3.34% YoY, and a widening trade deficit. Externally, 

weaker U.S. employment data reinforced expectations that the Federal Reserve may keep interest rates higher for longer amid still-

elevated inflation, while the rupiah's depreciation toward the psychological level of IDR18,000 per U.S. dollar also weighed on 

sentiment. On the other hand, rising global gold prices provided positive support for gold mining stocks, helping to limit further 

downside in the broader market. 

• The U.S. Dollar Index (DXY) weakened as expectations for a Federal Reserve (Fed) rate hike declined. The DXY closed at 100.86 on 

July 3, 2026, down 0.49% from June 26, 2026. Year to date, the DXY was still up 2.58% from Dec. 31, 2025. The U.S. dollar weakened 

after U.S. labor growth slowed in June and data for the previous two months were revised lower. Based on CME FedWatch, the market 

priced in about a 45% probability of a Fed rate hike in September. Dollar pressure also pushed the euro to USD1.1440/EUR, the pound 

to USD1.3352/GBP, and the Japanese yen to a 40-year high of JPY162.84 per U.S. dollar. 

• The rupiah remained under pressure against the U.S. dollar last week. The rupiah closed at IDR17,963 per U.S. dollar on July 3, 

2026, down 0.23% from June 26, 2026. Year to date, the rupiah had depreciated 7.69% from Dec. 31, 2025. Pressure was also visible 

in the non-deliverable forward (NDF) market, with rupiah contracts weakening 0.07% to IDR18,014 per U.S. dollar. Rupiah weakness 

continued to be weighed down by the trade deficit, manufacturing contraction, and declining foreign exchange reserves. The rupiah’s 

appreciation is expected to remain limited to IDR17,990-IDR18,050 per U.S. dollar in the near term. 

 

Jakarta Composite Index (JCI) 

 

Closing 
(% Change) 

WoW MoM YoY YTD 
5.,875.78 -0.35 -1.10 -14.57 -32.05 

 

US Dollar Index (DXY) 

 

Closing 
(% Change) 

WoW MoM YoY YTD 
100.86 -0.49 1.33 3.78 2.58 

 

Rupiah Exchange Rate (USD/IDR) 

 

Closing 
(% Change) 

WoW MoM YoY YTD 
17,963 0.23 -0.02 10.92 7.69 

 

   

 

Financial Market Development 

Other Stock Indices Closing 
WoW 

(%) 

MoM 

(%) 

YoY 

(%) 

YTD 

(%) 
Other Exchange Rates Closing 

WoW 

(%) 

MoM 

(%) 

YoY 

(%) 

YTD 

(%) 

S&P500 (AS) 7.483.24 1.76 -0.93 19.17 9.32 Euro (EUR/USD) 1.14 0.47 -1.38 -2.72 -2.63 

Dow Jones (AS) 52.900.07 1.97 4.37 18.01 10.06 Canadian Dollar (USD/CAD) 1.42 0.04 2.18 4.54 3.47 

Nasdaq (AS) 25.832.67 2.12 -3.80 25.39 11.15 Poundsterling (GBP/USD) 1.34 1.14 -0.51 -2.23 -0.93 

Euro Stoxx 50 (Zona Euro) 6.412.68 3.07 5.93 20.02 10.73 Japanese Yen (USD/JPY) 161.34 -0.25 0.79 11.32 2.95 

FTSE100 (Inggris) 10.679.03 1.63 3.36 21.03 7.53 Chinese Yuan (USD/CNY) 6.78 -0.29 0.03 -5.44 -2.98 

Nikkei225 (Jepang) 69.744.07 0.55 1.96 75.30 38.55 Singapore Dollar (USD/SGD) 1.29 -0.18 0.65 1.29 0.49 

Shanghai (Tiongkok) 4.043.64 0.41 -0.99 16.83 1.88 Malaysian Ringgit (USD/MYR) 4.07 -0.42 1.85 -3.58 0.28 

Hang Seng (Hong Kong) 23.350.03 2.99 -8.91 -2.99 -8.90 Thailand Baht (USD/THB) 33.18 -0.60 1.33 2.26 5.34 
 

 

5,000

6,000

7,000

8,000

9,000

10,000

3-Mar-26 3-May-26 3-Jul-26

95

96

97

98

99

100

101

102

5-Mar-26 4-May-26 3-Jul-26

16,000

16,300

16,600

16,900

17,200

17,500

17,800

18,100

18,400

5-Mar-26 4-May-26 3-Jul-26



 

www www.pefindo.com 5 

Key Data Developments in Global 

and National Bond Markets 

The bond market remained influenced by global interest rates, but 

interest in Asian and domestic assets remained resilient, supported by 

government liquidity, foreign inflows, and the SRBI strategy. 

2-Year and 10-Year US Treasury Yields (%)

 
Closing (%) (bps Change) 

WoW MoM YoY YTD 
2Y: 4.137 4 5 26 66 

5Y: 4.230 10 1 29 51 

10Y: 4.483 11 -1 14 32 

 

Weekly Development of Government 

Bond Yield (%) 

 
Closing (%) (bps Change) 

WoW MoM YoY YTD 
2Y: 7.179 2 35 116 218 

5Y: 7.095 -5 36 85 154 

10Y: 7.137 -2 44 53 107 

 
5 Year Credit Default Swap (CDS) 

 
Closing  (% Change) 

WoW MoM YoY YTD 
89.94 0.04 -2.82 18.80 30.62 

 

 

• U.S. Treasury yields rose across benchmark tenors last week. The two-year yield closed 

at 4.137%, up 4 bps from June 26, 2026. The five-year yield rose 10 bps to 4.230%. The 

10-year yield increased 11 bps to 4.483%. Year to date, the two-year yield was up 66 bps, 

the five-year yield was up 51 bps, and the 10-year yield was up 32 bps from Dec. 31, 

2025. The increase in yields occurred as investors monitored labor market data and 

comments from Federal Reserve Chair Kevin Warsh. Warsh did not provide a policy signal 

ahead of the July meeting but emphasized that prices remained too high. U.S. private 

payrolls increased by 98,000 in June, below the Dow Jones consensus of 110,000. CME 

FedWatch showed a 73% probability that the Fed would hold interest rates in July and 

about a 65% probability that it would raise rates by at least 25 bps in September. 

• Asian emerging market bonds remained attractive to foreign investors despite rising 

Federal Reserve policy risk. Foreign fund inflows into bonds in Thailand, Indonesia, India, 

and Malaysia reached USD8.2 billion in June 2026, the highest level in more than two 

years. The appeal of regional bonds was supported by hawkish Asian central banks, lower 

oil prices, still-attractive valuations, and low correlation with five-year U.S. Treasuries. An 

HSBC Holdings survey of 101 investors managing USD432 billion in assets also showed 

net bullish sentiment toward Asian currencies at 13% for the next three months. The main 

risks stem from a potential increase in oil prices if the U.S.-Iran conflict worsens and from 

a more aggressive Fed stance. 

• Indonesian government bond yields moved unevenly across tenors last week. The two-

year yield rose 2 bps to 7.179% from June 26, 2026, while the five-year yield fell 5 bps to 

7.095% and the 10-year yield declined 2 bps to 7.137%. Year to date, the two-year yield 

was still up 218 bps, the five-year yield was up 154 bps, and the 10-year yield was up 107 

bps from Dec. 31, 2025. Consolidation was also visible in trading on July 3, 2026, with the 

one-year yield rising 8.7 bps to 7.29% and yields on the four- to 10-year tenors moving 

within a limited range of -0.9 bps to +0.8 bps. Pressure on short tenors reflected market 

expectations that Bank Indonesia (BI) still needed to maintain a tight monetary policy to 

preserve rupiah stability. Buying interest emerged in longer tenors, with the 11-year yield 

falling 3.8 bps to 7.26%, the 15-year yield declining 1.6 bps to 7.20%, and the 16-year 

yield dropping 3.5 bps to 7.24%. 

• The planned placement of the accumulated budget surplus (SAL) became a key catalyst 

for the government securities (SBN) market. The Ministry of Finance plans to increase the 

placement of government funds in state-owned banks by about IDR75 trillion to IDR100 

trillion. Total placed funds could reach around IDR300 trillion. This measure is expected to 

increase banking liquidity and strengthen intermediation capacity. Looser liquidity could 

reduce banks’ need to offer high deposit rates. This condition could shift investor interest 

toward government bonds and support demand for SBN. 

• The Ministry of Finance will hold a government bond auction to meet part of the State 

Budget financing requirement. The July 7, 2026, auction will offer nine government bond 

series with coupons of 5.87500%-7.12500% and a nominal value of IDR1 million per unit. 

The indicative target has been set at IDR32 trillion. The offered series comprise 

SPN01260808, SPN12261008, SPN12270708, FR0109, FR0108, FR0106, FR0107, FR0102, 

and FR0105. In the previous auction, incoming bids reached IDR46.5 trillion, and the 

government absorbed IDR30 trillion, falling short of the initial target of IDR36 trillion. The 

awarded weighted-average yields ranged from 6.90000% to 7.34948%. 

• Foreign capital inflows into domestic instruments increased after Bank Indonesia raised 

its policy rate. BI recorded inflows into Bank Indonesia Rupiah Securities (SRBI) and 

government securities (SBN) of about USD9 billion year to date through June 26, 2026. 

The surge in inflows occurred mainly in June, after BI raised the BI rate by 100 bps to 

5.75%. The policy was aimed at maintaining rupiah stability and preserving foreign investor 

confidence. BI also increased liquidity expansion to around IDR1,000 trillion at the end of 

June 2026 from about IDR600 trillion at the end of May 2026. As of June 15, 2026, 

outstanding SRBI reached IDR1,021.13 trillion, with nonresident holdings of IDR238.09 

trillion, or 23.32% of total outstanding. 

• The Bank Indonesia Rupiah Securities (SRBI) auction showed that Bank Indonesia 

extended liquidity absorption amid rupiah pressure. BI absorbed IDR15 trillion in the 
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3-Year Corporate Bond Yield per Rating (%)

 
Source: Bloomberg 

SRBI auction on July 1, 2026. The 12-month tenor allocation increased to IDR13.5 trillion 

from IDR8.85 trillion in the June 26, 2026, auction. By contrast, the six-month tenor 

allocation fell to IDR600 billion from IDR4.35 trillion. This shift occurred as the rupiah 

weakened 0.48% to IDR17,968 per U.S. dollar. Awarded yields fell across all tenors, with 

the six-month yield at 7.3%, the nine-month yield at 7.44%, and the 12-month yield at 

7.69%. SRBI yields remained above the 7.29% one-year government bond yield. 

• PT Bank UOB Indonesia (BBIA) has prepared funds to meet its maturing debt obligation. 

BBIA has allocated IDR102.46 billion for interest payments and principal repayments of the 

Shelf-Registered Subordinated Bond II Bank UOB Indonesia Phase I Year 2019 on July 5, 

2026. Payment will be made through the paying agent, PT Kustodian Sentral Efek 

Indonesia (KSEI). The availability of funds was reported to PT Bursa Efek Indonesia (BEI) 

on June 10, 2026, as part of the company’s debt securities payment disclosure obligation. 

• PT Indah Kiat Pulp & Paper Tbk (INKP) and PT Chandra Asri Pacific Tbk (TPIA) are 

preparing to repay maturing debt securities using internal funds. INKP has IDR2.48 

trillion in obligations maturing on Aug. 25, 2026, consisting of IDR1.6 trillion in bonds and 

IDR879 billion in sukuk mudharabah. INKP’s cash position reached USD592.9 million as of 

the end of March 2026. PT Pemeringkat Efek Indonesia (PEFINDO) assigned an idA+ rating 

to the bonds and an idA+(sy) rating to the sukuk. TPIA has IDR361.48 billion in bonds 

maturing on Sept. 27, 2026. TPIA’s cash position reached USD2.83 billion as of the end of 

March 2026, with an idAA- rating from Pefindo. 

• PT Dian Swastatika Sentosa Tbk (DSSA) issued debt securities to repay loans and 

support business activities. DSSA is offering Shelf-Registered Bond II Phase I-2026 of 

IDR223.46 billion and Shelf-Registered Sukuk Mudharabah II Phase I-2026 of IDR96.4 

billion, bringing the total issuance to IDR319.86 billion. The bonds consist of Series A, with 

a principal amount of IDR106.6 billion and an 8.25% coupon, and Series B, with a principal 

amount of IDR116.86 billion and an 8.5% coupon. The sukuk carries an indicative profit-

sharing equivalent of 8.25% per year. Bond proceeds of IDR11.74 billion will be distributed 

to PT Surya Kalimantan Sejati (SKS), while IDR205.73 billion, or USD12,102,755, will be 

used to repay part of DSSA’s loan principal to PT Bank Rakyat Indonesia (Persero) Tbk 

(BBRI). Sukuk proceeds will also be used to repay part of the loan principal to BBRI. 

• PT Wahana Inti Selaras (WISL) is preparing liquidity to repay maturing bonds. WISL will 

repay the principal of Shelf-Registered Bond I Wahana Inti Selaras Phase I Year 2025 

Series A, amounting to IDR1.2 trillion, on July 18, 2026. Repayment funds will come from 

the company’s cash, collection proceeds, and trade receivables. As of December 2025, 

WISL recorded cash of more than IDR225.3 billion and trade receivables of more than 

IDR3.6 trillion. The availability of funds was reported to PT Bursa Efek Indonesia (BEI) as 

part of the company’s information disclosure obligation. 

• PT Metro Healthcare Indonesia Tbk (CARE) confirmed it has the funds to repay its 

maturing sukuk. CARE has set aside funds to repay the principal of Sukuk Wakalah I Metro 

Healthcare Indonesia Year 2025 Series A, amounting to IDR500 billion, on July 19, 2026. 

The company stated that its liquidity needs had been prepared and that it had met the 

obligation. The sukuk principal payment will be made on time in accordance with applicable 

regulations. The availability of funds was reported to PT Bursa Efek Indonesia (BEI) as part 

of the company’s information disclosure obligation. 

 

 

The Most Traded Bonds During the Week 

 Government Bonds 

Series Coupon (%) Matured (mm/dd/yy) Size (IDR Mio) Price Yield (%) Volume (Mio Unit) 

PBS003 6.00 01/15/27 95,000.00 99.34 -- 15,041,642 

FR0109 5.88 03/15/31 10,000.00 95.55 7.00 14,394,301 

PBS032 4.88 07/15/26 671.00 99.92 8.31 7,523,918 

PBS030 5.88 07/15/28 30.00 97.75 7.09 7,270,619 

FR0108 6.50 04/15/36 40,000.00 95.90 7.09 5,706,302 
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Corporate Bonds 

Instruments Rating 
Coupon 

(%) 

Matured 

(mm/dd/yy) 

Size  

(IDR Mio) 
Price 

Yield 

(%) 

Volume 

(Mio Unit) 
Shelf Registration Sukuk Ijarah I Bali Towerindo 

Sentra Phase III Year 2025 Series B 
idA(sy) 7.25 12/05/28 10,000 100.40 7.07 1,625,680 

Shelf Registration Bond V Merdeka Copper Gold 

Phase III Year 2026 
idA+ 8.25 07/08/27 28,000 100.00 -- 1,497,660 

Shelf Registration Bond III Sinar Mas Multiartha  

Phase I Year 2024 
irAA 10.00 04/05/29 50,000 105.67 7.69 1,051,600 

Shelf Registration Bond III Jaya Ancol Phase I  

Year 2024 Series A 
idA+ 8.50 07/09/27 50,000 99.01 9.54 999,400 

Shelf Registration Bond I TBS Energi Utama Phase II 

Year 2026 Series B 
idA 8.00 01/22/31 5,000 98.02 8.53 987,100 

 

 

Corporate Bonds Issuance 

Throughout the first week of July 2026, 11 companies issued corporate debt securities valued at IDR10,150 billion. 

No. Companies Instruments Issuance Date 
Value 

[IDR Billion] 

Interest 

Rate [%] 

Tenor 

[Year] 
Rating 

1 PT Bank Pan Indonesia 

Tbk 

Shelf Registration Bond V Phase I Year 2026 Jun-29-2026 500.00 7.25 5 idAA 

2 PT Bank Pan Indonesia 

Tbk 

Shelf Registration Subordinated Bond V 

Phase I Year 2026 

Jun-29-2026 50.00 7.50 7 idA+ 

3 PT Solusi Sinergi Digital 

Tbk 

Shelf Registration Bond I Phase I Year 2026 

Series A 

Jun-29-2026 830.72 9.15 1 idA/irA+ 

4 PT Solusi Sinergi Digital 

Tbk 

Shelf Registration Bond I Phase I Year 2026 

Series B 

Jun-29-2026 167.86 10.75 2 idA/irA+ 

5 PT Solusi Sinergi Digital 

Tbk 

Shelf Registration Bond I Phase I Year 2026 

Series C 

Jun-29-2026 251.43 11.75 3 idA/irA+ 

6 PT Solusi Sinergi Digital 

Tbk 

Shelf Registration Sukuk Ijarah I Phase I 

Year 2026 Series A 

Jun-29-2026 853.72 9.15 1 idA(sy)/ 

irA+(sy) 

7 PT Solusi Sinergi Digital 

Tbk 

Shelf Registration Sukuk Ijarah I Phase I 

Year 2026 Series B 

Jun-29-2026 177.26 10.75 2 idA(sy)/ 

irA+(sy) 

8 PT Solusi Sinergi Digital 

Tbk 

Shelf Registration Sukuk Ijarah I Phase I 

Year 2026 Series C 

Jun-29-2026 219.03 11.75 3 idA(sy)/ 

irA+(sy) 

9 PT Indonesia 

Infrastructure Finance 

Shelf Registration Perpetual Notes I Phase I 

Year 2026 

Jul-1-2026 220.00 8.00 5 idAA 

10 PT Lontar Papyrus Pulp & 

Paper Industry 

Shelf Registration Bond IV Phase III  

Year 2026 Series A 

Jul-1-2026 247.81 9.50 3 idA 

11 PT Lontar Papyrus Pulp & 

Paper Industry 

Shelf Registration Bond IV Phase III  

Year 2026 Series B 

Jul-1-2026 553.09 10.00 5 idA 

12 PT Lontar Papyrus Pulp & 

Paper Industry 

Shelf Registration Sukuk Mudharabah II 

Phase III Year 2026 Series A 

Jul-1-2026 204.52 9.50 3 idA(sy) 

13 PT Lontar Papyrus Pulp & 

Paper Industry 

Shelf Registration Sukuk Mudharabah II 

Phase III Year 2026 Series B 

Jul-1-2026 67.52 10.00 5 idA(sy) 

14 PT Bank Maybank 

Indonesia Tbk 

Shelf Registration Bond V Phase I Year 2026 

Series A 

Jul-1-2026 1,096.19 10.00 1 idAAA 

15 PT Bank Maybank 

Indonesia Tbk 

Shelf Registration Bond V Phase I Year 2026 

Series B 

Jul-1-2026 385.89 7.25 3 idAAA 

16 PT Wahana Ottomitra 

Multiartha Tbk 

Shelf Registration Bond VI Phase I 

 Year 2026 Series A 

Jul-1-2026 782.89 7.50 1 idAAA 

17 PT Wahana Ottomitra 

Multiartha Tbk 

Shelf Registration Bond VI Phase I  

Year 2026 Series B 

Jul-1-2026 1.19 7.65 3 idAAA 

18 PT Federal International 

Finance 

Shelf Registration Sustainability Orange 

Bond I Phase I Year 2026 Series A 

Jul-1-2026 94.27 6.90 1 AAA(idn) 

19 PT Federal International 

Finance 

Shelf Registration Sustainability Orange 

Bond I Phase I Year 2026 Series B 

Jul-1-2026 96.73 7.25 3 AAA(idn) 

20 PT Merdeka Copper Gold 

Tbk 

Shelf Registration Bond V Phase III  

Year 2026 

Jul-2-2026 2,300.52 8.25 1 idA+ 

21 PT Bank Victoria 

International Tbk 

Shelf Registration Bond V Phase I Year 2026 Jul-2-2026 600.00 8.75 3 idA- 

22 PT Trimegah Sekuritas 

Indonesia Tbk 

Shelf Registration Bond III Phase I  

Year 2026 Series A 

Jul-3-2026 300.00 8.75 1 idA 
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23 PT Trimegah Sekuritas 

Indonesia Tbk 

Shelf Registration Bond III Phase I  

Year 2026 Series B 

Jul-3-2026 100.00 9.50 3 idA 

24 PT Duta Anggada Realty 

Tbk 

Shelf Registration Bond IV Phase II  

Year 2026 

Jul-3-2026 50.00 10.00 1 irA- 

Total 10,150.61    

Source: KSEI, IDX, database PEFINDO. 
 

Corporate Bonds Maturity for August 2026 Reaches IDR9.90 Trillion.  

No. Company Instruments 
Maturity  

Date 
Amount 

[IDR Billion] 
Coupon 

[%] 
Tenor 

[Years] 
Rating 

1 PT Perusahaan Listrik Negara 

(Persero) 

Shelf Registration Bond III Phase IV Year 2019 

Series B 

Aug-1-2026 315.25 8.50 7 idAAA 

2 PT Perusahaan Listrik Negara 

(Persero) 

Shelf Registration Sukuk Ijarah III Phase IV 

Year 2019 Series B 

Aug-1-2026 368.00 8.50 7 idAAA(sy) 

3 PT Merdeka Copper Gold Tbk Shelf Registration Bond IV Phase III Year 2023 

Series B 

Aug-4-2026 1,475.00 8.00 3 idA+ 

4 PT Arkora Hydro Tbk Green Bond I Year 2023 Series A Aug-8-2026 318.06 9.50 3 idA+(pg) 

5 PT Wahana Inti Selaras Bond II Year 2023 Series B Aug-8-2026 845.51 8.00 3 idA 

6 PT JACCS Mitra Pinasthika 

Mustika Finance Indonesia 
Shelf Registration Bond I Indonesia Phase II 

Year 2023 Series B 

Aug-11-2026 230.00 7.00 3 AA(idn) 

7 PT Pegadaian Shelf Registration Bond V Phase IV Year 2023 

Series B 

Aug-24-2026 228.03 5.90 3 idAAA 

8 PT Pegadaian Shelf Registration Sukuk Mudharabah II  

Phase IV Year 2023 

Aug-24-2026 235.04 5.90 3 idAAA(sy) 

9 PT Indah Kiat Pulp & Paper Tbk Shelf Registration Bond IV Phase II Year 2023 

Series B 

Aug-25-2026 1,609.87 10.25 3 idA+ 

10 PT Indah Kiat Pulp & Paper Tbk Shelf Registration Sukuk Mudharabah III  

Phase II Year 2023 Series B 

Aug-25-2026 878.98 10.25 3 idA+(sy) 

11 PT Oki Pulp & Paper Mills Sukuk Mudharabah Jangka Menengah II  

Year 2023 

Aug-25-2026 200.00 Floating 3 - 

12 PT Merdeka Battery Materials 

Tbk 

Shelf Registration Bond I Phase II Year 2025 

Series A 

Aug-27-2026 984.07 7.50 1 idA 

13 PT Merdeka Battery Materials 

Tbk 

Shelf Registration Sukuk Mudharabah I  

Phase II Year 2025 Series A 

Aug-27-2026 651.68 7.50 1 idA(sy) 

14 PT Sarana Multigriya Finansial 

(Persero) 

Shelf Registration Bond VII Phase VI Year 2024 

Series B 

Aug-27-2026 192.20 6.75 2 idAAA 

15 PT Sarana Multi Infrastruktur 

(Persero) 

Shelf Registration Bond II Phase II Year 2019 

Series D 

Aug-28-2026 1,292.00 8.50 7 idAAA 

16 PT Sarana Multi Infrastruktur 

(Persero) 

Shelf Registration Sukuk Mudharabah I  

Phase III Year 2019 Series D 

Aug-28-2026 76.00 8.50 7 idAAA(sy) 

Total 9,899.66    
 

 

 

Weekly Sector Highlights 

 

During June 29–July 3, 2026, domestic sectoral sentiment was primarily influenced by developments in 

sectoral performance and government policies implemented in response to safeguarding sectoral growth 

Industries 
Sentiment & 

Significance 
News Highlights 

Automotive 
 

Automotive Industry Calls for Broader Incentives to Sustain Growth. Gaikindo has proposed that 

the government expand incentive programs to cover all vehicle categories, including internal 

combustion engine (ICE) vehicles, hybrid electric vehicles (HEV), plug-in hybrid electric vehicles 

(PHEV), and battery electric vehicles (BEV). The proposal comes amid the postponement of electric 

vehicle incentive programs until August 2026, pending the finalization of government regulations and 

fiscal schemes. According to industry players, more inclusive support is needed to maintain 

consumer purchasing power, preserve a favorable investment climate, and support the expansion 

plans of several automotive manufacturers, including new investors from China. The industry also 

believes that previous incentives, such as government-borne value-added tax (VAT DTP), USDFS 

facilities, and low-carbon emission vehicle (LCEV) programs, have proven effective in maintaining 

the competitiveness of the automotive sector. On the other hand, conventional vehicle component 

manufacturers are still awaiting clarity regarding the government’s long-term policy direction, as 

policy attention to date has been focused primarily on the development of the EV ecosystem. 

Banking 
 

Back-and-Forth Over Budget Surplus Funds Placement in State-Owned Banks. The government 

has decided to cancel the withdrawal of IDR110 trillion in Budget Surplus Funds (SAL) from state-

owned banks (Himbara) and to maintain the placement of IDR281 trillion through the end of 2026 in 

order to preserve banking sector liquidity. The decision was made following a joint evaluation with 
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the Financial System Stability Committee (KSSK), amid continued strong bank lending growth and 

persistently high financing needs within the economy. In addition to maintaining the funds within the 

banking system, the government has also prepared a standby fund of IDR100 trillion that can be 

utilized should banking sector liquidity needs increase. Several economists view this policy reversal 

as reflecting the government's dilemma between meeting fiscal financing requirements and 

preserving the ability of state-owned banks to extend credit to the real sector. Furthermore, the 

policy change within a relatively short period is seen as having the potential to increase uncertainty 

in banking liquidity management and encourage banks to adopt a more conservative approach 

toward credit expansion. 

Construction 
 

Default Risks Continue to Loom Over State-Owned Construction Companies. Several state-owned 

construction enterprises are facing liquidity pressures amid ongoing debt restructuring processes 

and planned consolidation efforts. PT Adhi Commuter Properti Tbk (ADCP), PT Waskita Karya Tbk 

(WSKT), and PT Wijaya Karya Tbk (WIKA) have outstanding bond obligations scheduled to mature in 

the second half of 2026, while cash flow conditions and financial recovery rema key challenges. 

ADCP previously delayed coupon payments on its bonds and received a default notice from bond 

guarantor CGIF, and is currently undergoing a Debt Payment Suspension (PKPU) process. 

Meanwhile, WSKT and WIKA are preparing to discuss restructuring schemes with bondholders 

ahead of the maturity of their debt securities in September 2026, amid ongoing share trading 

suspensions resulting from previous default cases. The risk of default is still considered present if 

restructuring efforts do not proceed as planned and government support does not materialize 

adequately. 

Hotel and 

Tourism 
 

State-Owned Hotel Consolidation Drives National Tourism Transformation. InJourney has initiated 

the consolidation of 45 state-owned enterprise (SOE) hotels under a single management structure 

through InJourney Hospitality as part of the transformation of Indonesia’s tourism and hospitality 

sectors. The process includes asset transfers, business separations, and the acquisition of hotel 

business unit shares from several SOEs, with the objective of creating a more integrated, efficient, 

and globally competitive portfolio. According to InJourney management, the consolidation is 

expected to address various longstanding challenges faced by SOE hotels, including brand 

fragmentation, inconsistent service standards, and suboptimal operational performance. In addition 

to enhancing the value of state assets, this initiative forms part of a broader strategy to develop a 

national tourism ecosystem that is interconnected with the aviation sector, tourism destinations, as 

well as health and wellness hubs. 

Insurance and 

Guarantee 
 

General Insurance Profits Under Pressure Amid Economic Slowdown. The general insurance 

industry is facing profitability pressures amid weakening economic conditions and rising claims 

expenses. Data from the Financial Services Authority (OJK) show that the general insurance 

industry's profit declined by 24.5% year-on-year to IDR4.3 trillion as of April 2026, driven by a 2.7% 

decrease in premium income and a 25.4% surge in gross claims. According to the Indonesian 

General Insurance Association (AAUI), several business lines—including credit insurance, motor 

vehicle insurance, health insurance, property insurance, engineering insurance, and liability 

insurance—continue to face pressure due to economic conditions that have yet to fully recover, 

while capital market volatility has also limited the contribution from investment returns. To maintain 

profitability, industry players have tightened risk selection, reviewed portfolios with high claims 

ratios, and enhanced operational efficiency. The industry's outlook through the end of the year is still 

expected to be influenced by macroeconomic uncertainty and challenges related to household 

purchasing power. 

Mining 
 

Nickel Prices Weaken as Issuer Prospects Depend on Production Growth. Global nickel prices have 

declined to around US$16,800 per ton, potentially weighing on the performance of listed nickel 

producers throughout 2026, particularly companies with relatively high production costs. The price 

weakness has been driven by persistent global oversupply conditions and slower-than-expected 

growth in electric vehicle demand. On the other hand, the government plans to revise the Nickel 

Work Plan and Budget (RKAB) by increasing the national production quota from 260 million tons to 

360 million tons, which could serve as a positive catalyst for issuers through higher sales volumes. 

Several analysts believe that a strategy focused on increasing production volumes could help offset 

prevailing price pressures, although it also carries the risk of exacerbating the global supply surplus 

if implemented on a large scale. 

Oil and Gas 
 

Government Reduces Industrial LNG Prices to Maintain Competitiveness. The government has 

officially reduced liquefied natural gas (LNG) prices for non-HGBT industrial customers from 

approximately US$20.57 per MMBTU to US$13 per MMBTU. The measure is intended to reduce 
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energy cost burdens and maintain the competitiveness of the manufacturing sector. The policy was 

adopted following input from industry players and labor unions, while also aiming to ensure 

production continuity and protect employment amid limited domestic pipeline gas supply. 

Meanwhile, gas prices for HGBT customers will remain unchanged at around US$6.5–7 per MMBTU. 

Industry participants have welcomed the policy, viewing it as a positive step that can lower the share 

of energy costs within production structures and improve competitiveness against imported 

products. Nevertheless, the industry continues to hope that the government will increase HGBT 

allocations to 70–80%, as was the case several years ago, in order to provide greater supply 

certainty and cost-efficiency benefits. 

Plantation and 

Agriculture 
 

Palm Oil Industry Calls for Greater Price Benchmark Certainty. Stakeholders in Indonesia’s palm oil 

industry believe the country needs a single, standardized crude palm oil (CPO) price benchmark to 

serve as the primary reference for determining the fairness of export transaction prices and 

strengthening regulatory certainty. The Indonesian Palm Oil Association (GAPKI) argues that the 

absence of a national pricing standard as the main reference complicates assessments of alleged 

under-invoicing, as the government currently relies on a combination of several international 

benchmarks, including CIF Rotterdam, MPOB, and the Indonesian CPO Exchange. In addition, palm 

oil export prices are influenced by various factors, including product type, HS Code classification, 

delivery terms (FOB or CIF), trading contract arrangements, shipment destination, logistics costs, 

product quality, and sustainability certifications. Therefore, differences in transaction prices cannot 

automatically be classified as under-invoicing practices as long as they can be justified through 

adequate contractual agreements and supporting documentation. Industry participants hope that the 

establishment of a stronger national benchmark will create a shared understanding between 

regulators and industry players, while also enhancing legal certainty and the effectiveness of 

oversight within the palm oil sector. 

Power and Energy 
 

Electricity Tariffs Maintained, Raising Fiscal and PLN Liquidity Risks. The government has decided 

to maintain electricity tariffs for the July–September 2026 period, despite macroeconomic indicators 

and energy prices suggesting the potential for tariff increases. The policy aims to preserve 

household purchasing power, support industrial competitiveness, and provide certainty for 

businesses. However, it may increase the fiscal burden through subsidy and compensation 

payments to PLN. This risk has drawn attention given that PLN’s compensation and subsidy 

receivables from the government have risen significantly to IDR110.7 trillion in 2025, while the 

company’s net profit declined by nearly 67% yoy. Analysts note that delays in compensation 

payments could pressure PLN’s liquidity and affect its ability to meet operational obligations, 

including payments to energy suppliers and independent power producers. Therefore, the 

government’s consistency in fulfilling its compensation obligations is considered critical to 

maintaining the reliability of electricity supply as well as PLN’s financial stability amid rising energy 

cost pressures. 

Property 
 

Existing Incentives Deemed Insufficient, Developers Propose BPHTB Reduction. Property industry 

stakeholders believe that the various incentives introduced by the government still need to be 

strengthened to support the recovery of housing demand. The Real Estate Indonesia (REI) 

association has proposed reducing the Duty on the Acquisition of Land and Building Rights (BPHTB) 

from 5% to 2.5% in order to make home purchases more affordable, particularly in the commercial 

housing segment. According to REI, the policy could complement existing stimulus measures, 

including government-borne value-added tax (VAT DTP), the extension of mortgage tenors to up to 

40 years, and the increase in the income threshold for low-income households (MBR) eligible to 

receive subsidized housing. 

Source: CNBC Indonesia, CNN Indonesia, Harian Kontan, Investor Daily, Kompas, and Tabloid Kontan (2026). 
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