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PEFINDO CREDIT RATING INDONESIA

PT Perkebunan Nusantara Il

PEFINDO affirmed its “4A+" ratings for PT Perkebunan Nusantara IIl (PTP3 or the Company) and the
Company’s Bond 1/2003 of IDR150 billion due 2010 and Bond 11/2004 of IDR175 billion due 2011. Part of the
Company’s Bond 11/2004 amounting to IDR50 billion will mature in July 2007. The ratings reflect strong demand
of palm oil, the Company’s moderate sales growth and strong cash flow protection. However, the ratings are still
mitigated by the Company’s declining productivity due to old palm oil plantation profile and the Company’s
weakened margins. PTP3 is a state owned plantation company, which engaged in palm oil and rubber plantation
and processing. As to date, the Company’s self-owned area totaled to 142,394 hectares (ha), consisting of
103,349 ha of palm oil and 39,045 ha of rubber plantation. PTP3 operates 11 palm oil mills and 11 rubber
processing-facilities, which are all located in North Sumatra. Currently, the Company is employing about 29,378

staffs.
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