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The Higher Cost of Fund 
(Interest Rate Policy and Yield)

as The Main Challenge for The Issuance 
of Corporate Bonds
Preliminary

uring 2018, PEFINDO has observed the higher cost of fund 

(interest rate policy and yield) as the main challenge for the 

corporate bond issuance, and we expect to continue in the 

next few years. However, with the more responsive and better 

sinergy of policy between monetary, fiscal, and macroprudential 
authority to maintain the Indonesia’s economy, PEFINDO 

assumes the cautious optimistic condition to view the economy 

and the corporate bond issuance for the upcoming years.

The Condition of Corporate Bond Market in 2018

The high volatility of global and domestic financial market has significantly 
affected the total issuance of corporate bonds in 2018.  The economy volatility, 

which was maintained during early of the year, accompanied by low interest 

rate, low risk free rate of 10-years government bond (yield of government 

bond-SUN), and low yield of corporate bonds have contributed to the higher 

corporate bond issuances in the first quarter of 2018, especially in February 
and March.

Figure 1. Interets Rate Policy (BI-7DRRR), 
Yield of 10-Years Government Bond (SUN), and Yield of 10-Years AAA 

Corporate Bond

Figure 2. Total of Corporate Bond Issuance Based On Type In 2018

Sources : Bank Indonesia and Bloomberg (2018)

Source : PEFINDO (2018)
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Although various factors contribute to the 

corporate bond issuance, PEFINDO views that 

the impact of the yield hike, particularly after the 

first quarter of 2018, to be the factor that curbs the 
demand of corporate bond issuance for the rest of 

the year. In July, however, there was significant 
enhancement of corporate bond issuance, reaching 

IDR17.58 trillion. In line with the hawkish trend of 

interest rate policy through the rise of BI-7DRR, 

worth of 175 bps (basis point) throughout 2018, 

started by the rise of 25 bps on May 17, 25 bps on  

May 30, 50 bps on June 29, 25 bps on August 15, 

25 bps on September 27, and 25 bps on November 

15, the yields of the government bond and corporate 

bond also increased. Furthermore, it made the total 

of corporate bond issuance move inversely related 

to the cost of fund hike (either interest rate policy 

or yield).

The Corporate Bond Issuance Outlook

For 2019, the chance of global interest rate hike 

that comes from potential Fed Fund Rate hike and 

trade war risk, which seems to be anticipated by 

Indonesia Central Bank (BI) with the possibility  

of domestic interest rate (BI-7DRR) hike and 

Indonesia government bond yield hike. PEFINDO 

views that the main challenge of corporate bond 

issuance in 2019 comes from the rise of the cost of 

fund. This, will reflect to the possibility of corporate 
bond yield hike next year.

Generally, PEFINDO holds cautiously 

optimistic assumption to the domestic economy 

and corporate bond market next year. The elections 

of the President and legislative that will be held 

in April 2019, will be another factor that has a 

significant influence for the domestic economy. 
This is due to the possibility of wait and see attitude 

from the issuer and business players until the 

election process ends. On the other side, the circular 

letter No.S-697/PM.21/2018 published by OJK 

about the restriction on MTN as the underlying of 

mutual fund has already made the demand of MTN, 

as one of the corporate’s debt instrument, diminish. 

At the same time, POJK (OJK Regulation) No. 11/

POJK.04/2018 concerning public offering of debt 

securities and/or sukuk to profesional investors, 

will potentially be an unfavourable factor for the 

corporate bond issuance in the upcoming year since 

it might be increase the risk factor.

Nevertheless, PEFINDO still views an 

opportunity for corporate bond issuance in 2019. 

It will particularly come from the issuers that needs 

financing from capital market, beside banking, 
to drive bussiness performance along with stable    

economic growth estimation of around 4.9% (YoY) 

to 5.3% (YoY) in 2019, even until 2020.

The large amount of the maturing corporate 

bond is estimated to be able to drive the demand 

of corporate bond issuance. PEFINDO predict the 

amount of maturing corporate bonds will be around 

IDR110.0 trillion in 2019, and IDR114.5 trillion in 

2020.

At the same time, PEFINDO views that some 

regulations are expected to drive the demand of 

corporate bond issuance next year. This is similar 

with FFR (Finance to Funding Ratio) was effective 

on October 1, 2018 , and is expected to be able to 

drive the banking sector to have active contribute 

in national corporate bond market (either as an 

issuer and/or as an investor) for the  upcoming 

years. Likewise, it is also inseparable with the more 

responsive, better, and more synergistic policy 

carried by the authority of monetary, fiscal, and 
macroprudential to maintain Indonesia economy.l

Fikri C. Permana
ECONOMIST

Source: ERC-PEFINDO

Indicator Unit 2018 2019 2020

Economic Growth

Inflation

Average Exchange Rate

AverageYield of 10-Years 

Indonesia Government Bond

Amount of Issuance

Amount of Maturity 

(%, yoy)

(%, yoy)

(IDR/USD)

(%, yoy)

(IDR Trillion)

(IDR Trillion)

5.2

3.2

14,270.0

7.4

132.4

97.7

5.1

3.8

14,500.0

8.2

135.2

110.0

5.2

4.0

14,500.0

8.2

 

136.2

114.5

Table 1. PEFINDO Assumption for Economy 
and Corporate Bond Market
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e are of the view that 

the outlook for the 

banking industry is 

relatively stable in the 

medium term. Growth 

prospect is likely to be 

moderate, in line with

increasing pressure of risk stemming 

from risinginterest rates and rupiah 

depreciation.  Banking loan growth is 

accelerating. Financial Services Authority 

(OJK) data shows that the banking industry 

reported loan growth of 12.1% year-on-

year (YoY) in August 2018, having started 

to rise in November 2017 (Exhibit 1). As 

of August 2018, total outstanding loans 

were IDR5,032.5 trillion, consisting of 

IDR2,353.3 trillion working capital loans 

(46.8%), IDR1,263.4 trillion investment 

loans  (25.1%), and IDR1,415.8 trillion 

consumption loans (28.1%).

Banking liquidity is likely to be 
relatively moderate, as funding from 

deposits offsets credit growth in line with 

banking efforts to raise deposit rates. 

Banking capital has remained strong, 

with the capital adequacy ratio (CAR) 
far above regulatory requirement. CAR 
banking indicator was 22.8% as of August 

2018, up from the lowest position in June 

2018 (22.0%), and still above the required 
minimum limit (8%).

We view banking profitability as 
strong, driven by a decline in bad debt 

provision expense. Banks will implement 

more cautious policies, contributing to 

stabilizing the ratio of non-performing 

loans. Bank net interest margins are 

slightly decreasing, and banks will need 

to be careful entering segments with 

thicker margins, along with increasingly 

intense competition, and to maintain 

credit quality. Besides being selective, 
competition in the higher margin 

segment will potentially erode profits. The 
competition in segments such as retail, 

payment, and consumers, will become 

increasingly tight with the presence of 

products from the financial technology 
(fintech) industry. To remain competitive, 

W
banks will find it more difficult to 
maintain higher margins in some of these 

segments.

Technological developments have 

begun to disrupt the banking industry, 

forcing it to embrace and invest in digital 

services increasingly needed by customers. 

This has intensified competition in the 
banking services segment (such as retail 

and payments) because of the presence of 

new players from the non-bank financial 
technology industry. 

Banking in Indonesia has changed 

rapidly toward digitalization for the past 

three years, driving more innovation in 

conventional banks amid the increasing 

popularity of (fintech) services. Customers 
prefer to use digital channels for daily 

transactions, such as checking account 

balances, transferring funds, and paying 

bills. For banks, these changes represent 

challenges as well as opportunities. The 

clear one is that they can not depend 

on existing business models, and need 

to consciously invest to change their 

business in line with the rapid changes in 

consumer behavior.

The retail business market share 

is expected to be further eroded, and 

three banking service segments will be 

disrupted by fintech, including payment, 
consumer loans, and micro loans. Some 

banks may choose a cooperation strategy 

to avoid direct competition with fintech 
companies, taking advantage of fintech 
to support their services, as fintech 
companies can further develop their 

businesses. Bank Mandiri, for example, 

is collaborating with Amartha Mikro 

Fintek (Amartha) and PT Lunaria Annua 

Teknologi (KoinWorks) to increase the 

distribution of micro loans and SMEs to 

at least 20% of total bank loans. Amartha 

and KoinWorks will make a list of SMEs in 

accordance with Bank Mandiri's criteria. 

Bank Mandiri will then determine 

which MSME partners can obtain credit 

facilities.l

Maintaned Performance Amid 
Higher Interest Rate Environment and 

Hightened Competition
Aulia Ikhsan

ECONOMIC RESEARCH ANALYST

Source: OJK

*  M o r e  c a n  r e a d  i n  I n d o n e s i a  S e c t o r a l  R e v i e w  M a g a z i n e ,  O c t o b e r  2 0 1 8  e d i t i o n
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M. Try Satria Pranata 
MUNICIPAL ANALYST

Direct Effects of Natural Disasters
to Local Government Expenditures (2)

he earthquakes in 
West Nusa Tenggara 

(Nusa Tenggara Barat/
NTB) Province and the 

earthquakes followed by 
the tsunami in Central 

Sulawesi Province have 
not only directly impacted 

the revenue of nearby local 
and regional governments 
(LRGs), but also impacted

the expenditure structure of nearby LRGs. 
Furthermore, the impacted LRGs will 
prioritize its expenditure budget to fund 
the post disaster handling and recovery.

In this article, we will analyze its effect 
on the impacted LRG’s finance, especially 
the expenditures. In the following analysis, 
we will use the Budget Realization Report 
(Laporan Realisasi Anggaran/LRA) data 
from the impacted LRGs, such as NTB 
Province, Mataram City (the capital of 
NTB), Central Sulawesi Province, and Palu 
City (the capital of Central Sulawesi) in the 
budget year of 2017.
The local expenditure

The structure of LRG’s expenditure 
in Indonesia consists of operating 
expenditure, capital expenditure, 
emergency expenditure, and transfers. 
Based on the LRA of 2017, it is known 
that the four impacted LRGs allocated 
the operating expenditure as the highest 
contribution to total expenditure and 
transfer, within a range of 67.4%-79.8%.

Operating expenditure
Operating expenditure consists of 

wages expenditure, goods and services 
expenditure, interest expenditure, subsidy, 
grant, and social securities. The allocation 
of wages expenditure was the highest 
contribution of operating expenditure, 
at 36.2%-58.6% of four LRGs’ operating 
expenditure. The second highest allocation 
was goods and services expenditure, at 
27.2%-40.4% of operating expenditure. 
Specific for the impacted province, grant 
was the third highest allocation, at 35.5% 

(NTB) and 23.5% (Central Sulawesi). 
We view that the wages expenditure, 

interest expenditure, and subsidy will 
relatively be stable. The amount of these 
types of expenditure will not significantly 
change even after the disasters. All impacted 
LRGs must execute the expenditure budget 
regarding wages and benefits, debt service, 
and its subsidy obligation in accordance with 
applicable laws under any circumstances.

We believe that the goods and services 
expenditure (for its office operational) tends 
to decrease as the activity of the LRG’s office is 
still not back to normal condition. Otherwise, 
we view that the grant (to institutions) and 
social security (to people) will increase. The 
impacted LRGs will provide assistance in 
the form of money/goods necessary for post 
disaster rehabilitation.

In general, we view that the operating 
expenditure tends to increase close to 
the maximum alloted budget. Although 
there will be a decrease of goods and 
services expenditure, we believe that the 
impacted LRGs will reallocate its operating 
expenditure budget to increase the allocation 
for grant and social securities.
Capital expenditure

We view that overall capital expenditure 
will increase. We believe that the central 
government will increase the amount of 
transfer of physical Special Allocation Funds 
(Dana Alokasi Khusus/DAK) to fund its 
local infrastructures recovery, which will be 
followed by the increasing amount of capital 

expenditure. Within the post disaster 
recovery, the impacted LRGs will prioritize 
the infrastructure rehabilitation of 
transportation (roads, bridges, etc.) and 
also basic infrastructure needs, such as 
schools, hospitals, praying facilities, and 
traditional markets.

Although the procurement of capital 
expenditures requires a long and time 
consuming procedure, in an emergency 
circumstances the impacted LRGs will 
have a mandated discretion to simplify 
it. However, it could be hampered if the 
budgeting mechanism for additional 

T
DAK allocations in the Ministry of Finance (MoF) is 
delayed considering the budget year of 2018 will end 
soon. Nonetheless, we consider that the allocations 
of capital expenditure for the impacted LRGs will 
further increase in the budget year of 2019.
Emergency expenditure

We view that the emergency expenditure will 
increase to the maximum amount of its budget. The 
emergency expenditure has been prepared for certain 
emergencies, such as natural disasters. Moreover, 
the amount of its budget could be raised beyond the 
initial budget if the head of impacted LRGs regulates 
the budget reallocation from other expenditure. The 
enormous impact of the NTB and Central Sulawesi 
disasters could be a major justification for the budget 
reallocation. However, due to the small contribution 
of emergency expenditure in the expenditure 
structure, we consider the effect on total expenditure 
and transfers will be insignificant.
Transfers

We expect the transfers from the impacted 
provinces to the impacted regencies/cities to 
decrease with the decreasing province’s tax revenue. 
The transfers are measured by a percentage of the 
realization of province’s tax revenue deducted by 
the tax collection cost. In our previous article, we 
view that the impacted province’s tax revenue will 
decrease as the amount of tax objects also decreases. 
The other reason is the locals and the local businesses 
will prioritize the use of their money to fund the basic 
needs of post disaster recovery. On the other hand, 
we consider the transfers of the Mataram and Palu 
City to be stable.
Total expenditure and transfers

In general, we consider the realization of total 
expenditure and transfers of the impacted LRGs 
in 2018 will increase from the previous year. The 
increasing amount of the operating expenditure 
(mainly consisting of grant and social securities) and 
the capital expenditure will exceed the decrease of 
goods and services expenditure and transfers. The 
increase of emergency expenditure is insignificant to 
the total expenditure and transfers.

The impacted LRG’s spending priorities will be 
fully diverted to the post disaster recovery. However, 
we also consider that the realization of capital 
expenditure may be hampered by the budgeting 
process for additional DAK allocation in the MoF, 
which has the potential for delays given that the 
budget year of 2018 will end soon. Nonetheless, we 
view that the total expenditure and transfers in 2019 
will increase more than in 2018.l

Pemda

Operating 
Expenditure

[IDR bn] [IDR bn] [IDR bn] [IDR bn] [IDR bn][%]* [%]* [%]*

Capital 
Expenditure

Transfers Total Expenditure 
& Transfers**

Expenditure & 
Transfers 

Budget of 2018

NTB Province

Central Sulawesi Province

Mataram City

Palu City

3,540.71

2,565.21

1,074.54

993.46

1,153.48

465.12

334.49

251.10

561.10

415.31

0.91

0.62

5,255.32

3,445.78

1,412.41

1,245.19

5,314.30

3,823.21

1,433.12

1,408.00

67.37

74.45

76.08

79.78

21.95

13.50

23.68

20.17

10.68

12.05

0.06

0.05

Table 1. Summary of The Four Impacted LRGs Expenditure in 2017 and APBD of 2018

Source: LRG’s financial statements 
* Percentage to total expenditure and transfers
** Including emergency expenditure (not disclosed in the table as it was insignificant)

LRG Transfers
Total 
Expenditure 
& Transfers

Operating 
Expenditure

Capital 
Expenditure

Emergency 
Expenditure

NTB Province

Central Sulawesi 

Province

Mataram City

Palu City

Increase

Increase

Increase

Increase

Increase

Increase

Increase

Increase

Increase

Increase

Increase

Increase

Decrease

Decrease

Stable

Stable

Increase

Increase

Increase

Increase

Table 2. The Post Disaster Effect of Expenditure 
of 2018 to Expenditure of 2017

Source: LRG’s financial statements
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The listing of ETF PEFINDO i-Grade Index Fund (code: XIPI) 

opened on Friday, December 21, 2018. The XIPI is the result 

of the collaboration between PT IndoPremier Investment 

Management and PEFINDO, and it is the 10th ETF listed on 

the Indonesia Stock Exchange in 2018 and the 24th ETF listed 

on the Indonesia Stock Exchange.  

The index fund has a constituency consisting of 30 publicly 

listed companies in IDX that have received investment grade 

ratings from PEFINDO. Factors to select the constituents 

of the PEFINDO i-Grade Index are defined by four factors 
as follows: investment grade ratings from PEFINDO, legal 

aspects, market capitalization, and liquidity.l

In commemoration of the 25th anniversary, PEFINDO 
organized a series of events, one of which was a Seminar and 
Panel Discussion with the theme of "Interest Rate Outlook  
and its impact on Issuance of Debt Securities in 2019". The 
event was held on December 11, 2018 at the Indonesia Stock 
Exchange Main Hall. Acting as the keynote speakers at the 
event were Mr. Fakhri Hilmi (Deputy Commissioner of the 
Capital Market Supervisor II) and Ms. Loto Srinaita Ginting 
(Director of Government Securities Directorate General of 
Budget Financing and Risk Management Ministry of Finance). 
The panel discussion was attended by representatives from 
Bank Indonesia, OJK, the Fiscal Policy Agency of the Ministry 
of Finance, PT Mandiri Sekuritas, and PT Sarana Multi 
Infrastruktur.  The panel’s moderator was Mr. Salyadi Saputra 
(PEFINDO’s President Director). Number of participants at 
the Panel Seminar and Discussion reached 219 people.l

The ETF PEFINDO i-Grade Index Funds (XIPI) 

Initial Public Offering

Seminar "Interest Rate Outlook and its impact

on Issuance of Debt Securities in 2019"
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Why The Inverted Yield Matters  
Ahmad Nasrudin
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I
resulting a further fall in bond yields. Conversely, 

demand for short-term bonds fell. They have to 

pay higher returns to attract investors. Finally, 

short-term treasury yields rise higher than long-

term bond yields.

Inverted yield curve is considered a predictor 

of economic recession. Historically, the 

inversion of the yield curve has preceded many 

US recessions (see Chart 1). Because of this 

historical correlation, the yield curve is often 

seen as an accurate estimation of the turning 

point of the business cycle.

U.S. recession, if it happens, will shock 

and create a contagion effect to developing 

countries. This might encourage investors to 

sell massively the higher risk assets on their 

portfolio. It will depress the exchange rates and 

the economy in developing countries. If they do 

not have strong fundamentals, the crisis can be 

severe. At this point, in our opinion, countries 

with twin deficits (having both current account 
and budget deficits) are the most exposed due to 
their dependence on external financing.l

n recent weeks, financial markets are 
more focused on the bond yields in the 

United States. Negative expectations for 

the US long-term economy deteriorate 

even though, in the short term, real GDP 

shows higher performance. In the first 
three quarters of 2018, the average real 
GDP growth was around 2.8% (year on

year) YoY, higher than the average of 2017 

(2.2% YoY) and 2016 (1.6% YoY).

Higher economic growth also pushed higher 

inflation in the US. To avoid the bubble, the US 
Central Bank gradually raised its benchmark 

rate.In the US bond market, yields have also 

gradually risen. However, there is a rare 

phenomenon, namely inverted yield, where 

the speed  of short-term yield increase is faster 

than long-term yield. 

How does this happen? Inverted yield 

curve signals a lower interest rate in the 

future when long-term bonds are more 

demanded, sending the yield down. More 

investors move to long-term treasury bonds, 

Chart 1. Historical Spread Among The Yield and Recession Period in The US 

Source: Blooomberg, Wikipedia
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No Company Rating  OutlookNo Company Rating  Outlook

      November 30, 2018

   1 Adhi Karya (Persero) Tbk. idA- Stable
  Shelf Registration Bond Year 2012, 2013, and 2017 idA- -
   2 Adhi Persada Properti idBBB Negative
  MTN Year 2017 idBBB -
   3 Adira Dinamika Multi Finance Tbk. idAAA Stable
  Shelf Registration Bond Year 2014, 2015,  2016, 2017, and 2018     idAAA -
  Shelf Registration Sukuk Mudharabah Year 2016, 2017, and 2018 idAAA(sy) -
   4 Adonai Pialang Asuransi idBBB Stable
   5 Agung Podomoro Land Tbk. idA- Stable
  Shelf Registration Bond Year 2014 and 2015 idA- -
   6 AKR Corporindo Tbk. idAA- Positive
  Bond Year 2012 idAA- -
  Shelf Registration Bond Year 2017 idAA- -
   7 Andalan Finance Indonesia idA- Negative
   8 Aneka Tambang Tbk. idA- Stable
  Shelf Registration Bond Year 2011 idA- -
   9 Angkasa Pura I (Persero) idAAA Stable
   Bond Year 2016 idAAA -
  Sukuk Ijarah Year 2016   idAAA(sy) -
10 Angkasa Pura II (Persero) idAAA Stable
  Bond Year 2016 idAAA -
11 Asahimas Flat Glass Tbk.  idA Stable
12 ASDP Indonesia Ferry (Persero) idAA Stable
13 Astra Sedaya Finance idAAA Stable
14 Asuransi Bangun Askrida idA+ Stable
15 Asuransi Bhakti Bhayangkara idBBB Stable
16 Asuransi Binagriya Upakara idBBB+ Stable
17 Asuransi Bringin Sejahtera Artamakmur idA                     Stable
18 Asuransi Central Asia idA+ Stable
19 Asuransi Jiwa Taspen idA+ Stable
20 Asuransi Kredit Indonesia (Persero) idAA+                  Stable
21 Asuransi Sinar Mas idAA+                  Stable
22 Asuransi Tri Pakarta idA-                     Stable
23 Asuransi Tugu Kresna Pratama idBBB+ Stable
24 Asuransi Umum BCA idAA                   Stable
25 Bali Towerindo Sentra Tbk. idBBB+ Stable
  MTN Year 2017 idBBB+ -
26 Bank BNI Syariah  idAA+ Stable
27 Bank BNP Paribas Indonesia idAAA Stable
28 Bank Bukopin Tbk.  idA- Stable 
  Shelf Registration Subordinated Bond Year 2012 idBBB+ -
  Shelf Registration Subordinated Bond Year 2015 and 2017 idBBB -
29 Bank Capital Indonesia Tbk. idBBB+ Stable
  Subordinated Bond Year 2014, 2015, and 2017 idBBB- -
30 Bank Central Asia Tbk. idAAA Stable
  Shelf Registration Subordinated Bond Year 2018 idAA -
31 Bank CIMB Niaga Tbk.  idAAA Stable 
  Shelf Registration Bond Year 2016, 2017, and 2018 idAAA -
  Subordinated Bond Year 2018 idAA -
  Shelf Registration Sukuk Mudharabah Year 2018 idAAA(sy) -
32 Bank Danamon Indonesia Tbk. idAAA Stable
33 Bank DKI  idAA- Stable
  Shelf Registration Bond Year 2016 idAA- -
34 Bank Kesejahteraan Ekonomi idBBB+ Negative
  Subordinated Bond Year 2016 idBBB- - 
35 Bank Mandiri (Persero) Tbk. idAAA Stable 
  Shelf Registration Bond Year 2016, 2017, and 2018 idAAA -
  Subordinated MTN Year 2018 idAA -
36 Bank Mayapada Internasional Tbk. idA- Negative 
  Subordinated Bond Year 2013 idBBB+ -
  Subordinated Bond Year 2014 and 2018                                 idBBB -
  Shelf Registration Subordinated Bond Year 2017 idBBB -
37 Bank Maybank Indonesia Tbk.  idAAA Stable 
  Shelf Registration Bond Year 2017 and 2018 idAAA -
  Shelf Registration Subordinated Bond Year 2011 and 2012 idAA+ -
  Shelf Registration Subordinated Bond Year 2014 and 2016 idAA -
  Shelf Registration Sukuk Mudharabah Year 2016 and 2017 idAAA(sy) -
38 Bank Mega Tbk. idA+ Stable
39 Bank Negara Indonesia (Persero) Tbk. idAAA Stable 
  Shelf Registration Bond Year 2017 idAAA -
  Subordinated MTN Year 2018 idAA -
40 Bank OCBC NISP Tbk.  idAAA Stable
  Shelf Registration Bond Year 2016, 2017, and 2018 idAAA -
41 Bank Pan Indonesia Tbk.   idAA Stable
  Shelf Registration Bond Year 2016 and 2018 idAA -
  Shelf Registration Subordinated Bond Year 2012 idAA- -
  Shelf Registration Subordinated Bond Year 2016, 2017, and 2018 idA+ -
42 Bank Panin Dubai Syariah Tbk. idA+ Stable
43 Bank Pembangunan Daerah Jawa Barat dan Banten Tbk.       idAA- Stable 
  Shelf Registration Bond Year 2017 and 2018 idAA- -
  Shelf Registration Subordinated Bond Year 2017 idA -
44 Bank Pembangunan Daerah Jawa Tengah idAA- Stable
  Subordinated Bond Year 2015 idA -
  MTN Year 2017 idAA- -
  MTN Syariah Mudharabah Year 2017 idAA-(sy) -
45 Bank Pembangunan Daerah Kalimantan Timur  idA Stable
 dan Kalimantan Utara
46 Bank Pembangunan Daerah Nusa Tenggara Timur idA Negative
47 Bank Pembangunan Daerah Sulawesi Selatan  idA+ Stable
 dan Sulawesi Barat
  Shelf Registration Bond Year 2016 idA+ - 

Sukuk Mudharabah Year 2016 idA+(sy) -

48 Bank Pembangunan Daerah Sumatera Barat  idA Stable
 (Bank Nagari)   

Subordinated Bond Year 2012 idA- -
  Bond Year 2015 idA -
  Sukuk Mudharabah Year 2015 idA(sy) -
49 Bank Permata Tbk.   idAAA Stable
  Shelf Registration Subordinated Bond Year 2013 idAA+ - 

Shelf Registration Subordinated Bond Year 2014             idAA -
  Subordinated Bond Year 2012 idAA+ -
50 Bank QNB Indonesia Tbk. idAA Stable
51 Bank Rakyat Indonesia (Persero) Tbk. idAAA Stable
  Shelf Registration Bond Year 2015, 2016, 2017, and 2018 idAAA -
  Subordinated Bond Year 2018 idAA -
52 Bank Rakyat Indonesia Agroniaga Tbk. idAA Stable
  Bond Year 2017 idAA -
53 Bank Resona Perdania idAA- Stable
  MTN Year 2016 idAA- -
54 Bank Sahabat Sampoerna idA Stable
55 Bank Sumitomo Mitsui Indonesia idAAA Stable
  MTN idAAA -
56 Bank Sumut idA Stable
  Shelf Registration Subordinated Bond Year 2018 idBBB+ -
57 Bank Syariah Mandiri idAA+ Stable
  Sukuk Subordinated Mudharabah Year 2016 idAA-(sy) -
58 Bank Tabungan Negara (Persero) Tbk. idAA+ Stable
  Bond Year 2010 and 2011 idAA+ -
  Shelf Registration Bond Year 2012, 2013, 2015, 2016, and 2017 idAA+ -
59 Bank Victoria International Tbk. idA- Stable
  Subordinated Bond Year 2012 and 2013 idBBB+ -
  Shelf Registration Bond Year 2017 and 2018 idA- - 

Shelf Registration Subordinated Bond Year 2017 and 2018 idBBB -
60 Bank Woori Saudara Indonesia 1906 Tbk.  idAA+ Stable
  Subordinated Bond Year 2012 idAA -
61 Barata Indonesia (Persero) idBBB Stable
  MTN Year 2017 idBBB -
62 Batavia Prosperindo Finance Tbk.  idBBB Negative
  Shelf Registration Bond Year 2017 and 2018 idBBB -
63 BCA Finance idAAA Stable
  Shelf Registration Bond Year 2016 idAAA -
64 Bio Farma (Persero) idAAA Stable
  MTN Year 2018 idAAA - 

MTN Syariah Mudharabah Year 2018 idAAA(sy) -
65 Brantas Abipraya (Persero) idBBB+ Stable
66 BRI Multifinance Indonesia idAA- Stable
67 Bukaka Teknik Utama Tbk. idBBB+ Stable
68 Bumi Serpong Damai Tbk. idAA- Stable
  Shelf Registration Bond Year 2012 and 2016 idAA- -
69 Bussan Auto Finance idAA Stable
  Bond Year 2017 and 2018 idAA -
70 Century Tokyo Leasing Indonesia idAA Stable
  MTN Year 2016 idAAA(cg) -
71 Chandra Asri Petrochemical Tbk. idAA- Stable
  Bond Year 2016 idAA- -
  Shelf Registration Bond Year 2017 and 2018 idAA- -
72 Chandra Sakti Utama Leasing idA Stable
  Bond Year 2017 idA -
73 CIMB-Principal Asset Management idA- Stable
74 Clipan Finance Indonesia Tbk.  idAA- Stable
  MTN Year 2018 idAA- -
75 CSM Corporatama idBBB+ Stable
76 Danareksa (Persero) idA Stable
  Shelf Registration Bond Year 2014 idA -
77 Express Transindo Utama Tbk. idSD - 

Bond Year 2014 idD -
78 Fast Food Indonesia Tbk. idAA Stable
  Bond Year 2016 idAA -
79 Federal International Finance idAAA Stable
  Shelf Registration Bond Year 2016, 2017, and 2018 idAAA -
80 Finansia Multi Finance idBBB+ Stable
  MTN Year 2017 idBBB+ -
81 Garuda Indonesia (Persero) Tbk. idBBB+ Stable
82 Global Mediacom Tbk. idA+ Negative
  Shelf Registration Bond Year 2017 idA+ -
  Shelf Registration Sukuk Ijarah Year 2017 idA+(sy) -
83 Graha Informatika Nusantara idBBB Stable
  MTN Year 2016 idBBB -
84 Hakaaston idBBB+ Stable
  MTN Year 2018 idBBB+ -
85 Hartadinata Abadi Tbk. idA-                      Stable
86 Heksa Solution Insurance idBBB+ Stable
87 Hutama Karya (Persero) idA-                   Positive
  Bond Year 2013                                                                                 idA-                                 -
  Shelf Registration Bond Year 2016  and 2017 idAAA(gg)                      -
88    Impack Pratama Industri Tbk. idA-                  Negative
    Bond Year 2016 idA-                                -
89    Indofood Sukses Makmur Tbk. idAA+                 Stable
  Bond Year 2014 and 2017 idAA+                           -
90    Indomobil Finance Indonesia                                                  idA                        Stable

    Shelf Registration Bond Year 2015, 2016, 2017 , and 2018                       idA                                  -
91    Indonesia Infrastructure Finance                                             idAAA                  Stable
  Bond Year 2016                                                                                 idAAA                             -
92    Indonesia Power                                                                                 idAAA                  Stable
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   93    Indosat Tbk.                                                                                          idAAA                   Stable
  Bond Year 2012                                                                                   idAAA                              -
  Sukuk Ijarah Year 2012                                                                     idAAA(sy)                        -
  Shelf Registration Bond Year 2014, 2015, 2016, 2017, and 2018    idAAA                              -

  Shelf Registration Sukuk Ijarah Year 2014, 2015, 2016, and 2017     idAAA(sy)                         -   
   94    Industri Kereta Api (Persero)   idA-                  Negative
  MTN Year 2017                                                                                     idA-                                  -   
   95    INKA Multi Solusi idBBB              Negative
  MTN Syariah Mudharabah Year 2017   idBBB(sy)                          -    
   96    Intiland Development Tbk.  idBBB+       Stable

  Bond Year 2016 idBBB+ -
   97   J Resources Nusantara idA                         Stable

   MTN Year 2017 and 2018 idA -
   98   Jakarta Lingkar Baratsatu idA+                     Stable 
  Bond Year 2018 idA+                      -
   99   Jasa Marga (Persero) Tbk. idAA Stable

  Bond Year 2010 idAA -
  Shelf Registration Bond Year 2014 idAA -

100   Jasa Raharja (Persero) idAAA Stable
101  Kapuas Prima Coal Tbk. idBBB                    Stable 
102  Kereta Api Indonesia (Persero) idAAA Stable
  Bond Year 2017 idAAA -
103  KIK EBA (Asset Backed Securities)   

KIK EBA Danareksa BTN - KPR BTN Class A idAAA -
  KIK EBA Danareksa Indonesia Power PLN 1-Class A EBA idAAA(sf)  -
  KIK EBA Mandiri JSMR01 Class A idAAA(sf)  - 

KIK EBA Mandiri GIAA01 Class A EBA idAA+(sf)(cg)  -
  EBA-SP SMF-BTN01 Class A idAAA  -
  EBA-SP SMF-BTN02 Class A idAAA -
  EBA-SP SMF-BTN03 Class A idAAA -
  EBA-SP SMF-BTN04 Class A idAAA -
  EBA-SP SMF-BMRI01 ClassA idAAA -

104   Kimia Farma (Persero) Tbk.    idAA-                     Stable
    MTN Year 2017 and 2018   idAA-                                -
105   Lautan Luas Tbk.    idA-                        Stable

  Shelf Registration Bond Year 2017 idA- -
106  Lembaga Pembiayaan Ekspor Indonesia idAAA Stable 

  Shelf Registration Bond Year 2011,  2014 , 2015, 2016, 2017, and 2018 idAAA -
  MTN Year 2016 idAAA -
  Shelf Registration Sukuk Mudharabah Year 2018 idAAA(sy)  -

107   Lembaga Penjamin Simpanan idAAA Stable
108   Lontar Papyrus Pulp and Paper Industry idA+                     Stable
  MTN Year 2017 idA+ -
109   Mandala Multifinance Tbk. idA Negative
  Shelf Registration Bond Year 2018 idA -
110    Mandiri Tunas Finance idAA+ Stable

  Shelf Registration Bond Year 2015, 2016, and 2017 idAA+ -
111  Marga Lingkar Jakarta   

Bond Year 2017 idAAA(sf) -
112  Maskapai Reasuransi Indonesia Tbk. idAA- Stable
113  Mayora Indah Tbk.  idAA Stable

  Bond Year 2012 idAA -
  Shelf Registration Bond Year 2017 and 2018 idAA -

114  Medco Energi Internasional Tbk.  idA+ Stable
  Shelf Registration Bond Year 2016, 2017, and 2018 idA+ -
  MTN Year 2016 idA+ -

115  Medco Power Indonesia idA Stable
  Bond Year 2018 idA - 

Sukuk Wakalah Year 2018 idA(sy)    -
116   Mitra Adiperkasa Tbk.  idAA Stable

  Shelf Registration Bond Year 2014 idAA - 
117   Mitsubishi UFJ Lease & Finance Finance 

  MTN Year 2016 idAAA(cg) -
118  MNC Guna Usaha Indonesia 

  MTN Year 2017 and 2018 idBBB(cg) -
119 MNC Kapital Indonesia Tbk. idBBB Stable

  Shelf Registration Bond Year 2018 idBBB -
120  MNC Pictures idBBB+ Stable
  MTN Syariah Ijarah Year 2018 idA+(sy)(cg)    -
121   Modernland Realty Tbk.  idA- Stable

  Shelf Registration Bond Year 2015 idA- -
122  Mora Telematika Indonesia idA Stable
  Bond Year 2017 idA -
123  NH Korindo Sekuritas Indonesia idA Stable
124  Nindya Karya (Persero) idBBB+ Stable
  MTN Year 2017 idBBB+ -
125  Nippon Indosari Corpindo Tbk.  idAA- Stable

  Shelf Registration Bond Year 2015 idAA- -
126  Nusa Surya Ciptadana idA- Stable
127   Oto Multiartha idAA+ Stable
  Bond Year 2017 and 2018 idAA+ -
128   Pabrik Gula Rajawali I idA- Stable
  MTN Year 2018 idA- -
129   Panorama Sentrawisata Tbk.  idA- Stable

  MTN Year 2018 idA- -
130   Pegadaian (Persero) idAAA Stable

  Bond Year 2009 idAAA -
  Shelf Registration Bond Year 2011, 2012, 2013, 2014, 2015, 2017, and 2018 idAAA -
  MTN Syariah Mudharabah Year 2018 idAAA(sy) -

131   Pelabuhan Indonesia I (Persero) idAA Stable 
  Bond Year 2016 idAA -
132   Pelabuhan Indonesia IV (Persero) idAA Stable 
  Bond Year 2018 idAA -
133   Pembangunan Jaya Ancol Tbk.  idAA- Negative

  Shelf Registration Bond Year 2016 and 2018 idAA- -
134    Pembangunan Perumahan (Persero) Tbk. idA+ Stable

  Shelf Registration Bond Year 2015 and 2018 idA+ -
  Perpetual Bond idA- -

 135   Penjaminan Infrastruktur Indonesia (Persero) idAAA Stable
 136   Perikanan Nusantara (Persero) idBBB- Stable

  MTN Year 2017 idBBB- -
 137 Perkebunan Nusantara III (Persero) idA Stable
 138   Perkebunan Nusantara X idBBB Stable
 139 Permodalan Nasional Madani (Persero) idA Stable
   Shelf Registration Bond Year 2014, 2016, 2017, and 2018 idA -
  Sukuk Mudharabah Year 2017 idA(sy) -
  MTN Year 2018 idA -

140 Perum Jaminan Kredit Indonesia (Jamkrindo) idAA+ Stable
141 Perum Perikanan Indonesia idBBB Stable
   MTN Year 2017 idBBB -
142 Perum Perumnas idBBB+ Stable

  MTN Year 2015, 2016, and 2017 idBBB+ -
143 Perusahaan Gas Negara Tbk. idAAA Stable 
144 Perusahaan Listrik Negara (Persero)  idAAA Stable
  Bond Year 2006, 2007, and 2010 idAAA -
  Shelf Registration Bond Year 2013, 2017, and 2018 idAAA -
  Sukuk Ijarah Year 2010 idAAA(sy) -
  Shelf Registration Sukuk Ijarah Year 2013, 2017, and 2018 idAAA(sy) -

145 Perusahaan Perseroan (Persero) 
           Telekomunikasi Indonesia Tbk.  idAAA Stable
  Bond Year 2010 idAAA -
  Shelf Registration Bond Year 2015 idAAA -
  MTN Year 2018 idAAA -
  MTN Syariah Ijarah Year 2018 idAAA(sy) -

146 Phapros Tbk. idA- Stable
  MTN Year 2017 idA- -

147 Pindad (Persero) idA- Stable
  MTN Year 2017 idA- -

148 PP Properti Tbk. idBBB Stable
  MTN Year 2016 idBBB -
  Bond Year 2016 idBBB -

149 Radana Bhaskara Finance Tbk. idBBB- Credit Watch
                                    with Negative 
    Implication
  MTN Year 2017 and 2018 idBBB- -
  MTN Syariah Mudharabah Year 2017 idBBB-(sy) -
150 Rajawali Nusantara Indonesia (Persero) idBBB+ Stable
  MTN Year 2017 idBBB+ -
  Sukuk Ijarah Year 2017 idBBB+(sy) -

151 Reasuransi Indonesia Utama (Persero) idAA Stable
  Mandatory Convertible Bond I Year 2014 idAA- -

152 Reasuransi Syariah Indonesia idA+ Stable
153 Ricobana Abadi idBBB- Stable
  MTN Year 2017 idBBB- -

154 Sarana Multi Infrastruktur (Persero) idAAA Stable 
Bond Year 2014 idAAA -

  Shelf Registration Bond Year 2016, 2017, and 2018 idAAA -
  Shelf Registration Green Bond Year 2018 idAAA -
  Shelf Registration Sukuk Mudharabah Year 2018 idAAA(sy) -

155 Sarana Multigriya Finansial (Persero) idAAA Stable
  Shelf Registration Bond Year 2012, 2013,  2016, 2017, and 2018 idAAA -
  Sukuk Mudharabah Year 2017 idAAA(sy) -

156 Semen Baturaja (Persero) Tbk. idA Stable
  MTN Year 2018 idA -

157 Semen Indonesia (Persero) Tbk. idAA+ Credit Watch
                                    with Negative 
    Implication
  Shelf Registration Bond Year 2017 idAA+ -

158 Siantar Top Tbk. idA Stable
  Shelf Registration Bond Year 2016 idA -

159 Siba Surya idBBB+ Stable
160 Sumberdaya Sewatama idBB Stable
  Bond Year 2012 idBB -
  Sukuk Ijarah Year 2012 idBB(sy) -

161 Summarecon Agung Tbk. idA Stable
  Shelf Registration Bond Year 2013, 2014, 2015, 2017, and 2018 idA - 

Shelf Registration Sukuk Ijarah Year 2013 and 2014 idA(sy) -
162 Surya Artha Nusantara Finance idAA- Stable
  Shelf Registration Bond Year 2016 and 2017 idAA- -

163 Surya Semesta Internusa Tbk. idA- Negative
  Shelf Registration Bond Year 2016 idA- -

164 Suzuki Finance Indonesia idA- Stable
165 Tiga Pilar Sejahtera Food Tbk. idSD -
           Bond Year 2013 idD -
  Sukuk Ijarah Year 2013 and 2016 idD(sy) -

166 Timah (Persero) Tbk idA+ Stable
  Shelf Registration Bond Year 2017 idA+ -
  Shelf Registration Sukuk Ijarah Year 2017 idA+(sy) -

167 Tiphone Mobile Indonesia Tbk. idBBB+ Stable
  Shelf Registration Bond Year 2016 and 2017 idBBB+ -

168 Tridomain Performance Materials Tbk. idA- Stable
  MTN Year 2017 and 2018 idA- -

169 Trimegah Sekuritas Indonesia Tbk. idA Stable
  MTN Year 2018 idA -

170 Verena Multi Finance Tbk. idA- Negative
  MTN Year 2017 idA- -

171 Waskita Karya (Persero) Tbk. idA- Positive
  Shelf Registration Bond Year 2015, 2016, and 2017 idA- -

172 Waskita Toll Road idBBB+ Stable
  Shelf Registration MTN Year 2018 idBBB+ -
173 Wijaya Karya Beton Tbk. idA+ Stable
174 Wika Realty idBBB+ Negative
  MTN Year 2016 dan 2017 idBBB+ -


