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PT Provident Investasi Bersama Tbk 

Rating Definition 
An obligor rated idA has a strong capacity to meet its 

long-term financial commitments relative to those of 

other Indonesian obligors. However, it is somewhat 

more susceptible to the adverse effects of changes in 

circumstances and economic conditions than higher-

rated obligors. 

 

Credit Rating(s)  

General Obligation (GO) idA/Stable 

SR Bond I idA 

Shelf Registration Bond II 

(new) 

idA 

  

Rating Period 

August 24, 2023 - August 1, 2024 

 

Rating History 

DEC 2022 idA/Stable 

  

  

  

  

  

 

 

Contact Analysts: 

danan.dito@pefindo.co.id 

martin.pandiangan@pefindo.co.id 

 

PEFINDO has assigned its “idA” rating for PT Provident Investasi Bersama Tbk (PALM)’s 

proposed Shelf Registration Bond II issuance with a maximum amount of IDR 5.0 

trillion. PEFINDO has also affirmed its “idA” rating for the Company and its outstanding 

Shelf Registration Bond I. The outlook for the corporate rating is “stable”. The 

corporate rating reflects PALM’s strong credit quality in its investment portfolio, 

conservative financial policy, and strong liquidity measures. However, the rating is 

constrained by its concentrated investment portfolio and its very low recurring 

income. 

The rating may be raised if PALM’s diversification profile significantly improves 

through additions of stronger credit quality investments and higher generation of 

recurring income, either from dividends or other fees. The new investments must 

remain consistent with the conservative financial policy and investment strategy.  

Conversely, the rating may be lowered if the Company’s capital structure or cash flow 

protection measures significantly deteriorate, which may be derived from an over-

aggressive financing plan, or a significant decline in the value of the investment 

portfolio.  The decline in value may be triggered by falling commodity prices, leading 

to decreasing share prices of companies within PALM’s portfolio. Another downward 

pressure is from investment acquisitions of significantly weaker credit quality entities, 

which will negatively affect the overall credit quality of PALM’s investment portfolio.  

PALM was established in 2006 as PT Provident Agro and became listed on the 

Indonesia Stock Exchange in 2012. The Company was renamed into PT Provident 

Investasi Bersama Tbk in August 2022. As of June 30, 2023, its shareholders consisted 

of PT Provident Capital Indonesia (45.54%), PT Saratoga Sentra Business (19.88%), Mr. 

Garibaldi Thohir (12.5%), Mr. Winato Kartono (5.0%), Mr. Hardi Wijaya Liong (3.75%), 

Mr. Tri Boewono (0.92%), and the rest by public. 

 

Financial Highlights 
 

As of/for the year ended Jun-2023 Dec-2022 Dec-2021 Dec-2020 

 (Audited) (Audited) (Audited) (Audited) 

Total adjusted assets [IDR bn] 5,670.8  5,765.4  5,867.7  4,043.6  

Total adjusted debt [IDR bn] 1,490.3  0.0  0.0  54.7  

Total adjusted equity [IDR bn] 4,169.6  5,763.0  5,827.7  3,850.9  

Net gain (loss) on investments in 

shares and other equity securities 

[IDR bn] 

(1,545.7) 285.9  1,995.5  1,981.1  

Net income after MI [IDR bn] (1,594.4) 239.6  2,014.4  1,993.6  

Recurring cash inflows [IDR Bn] 1 1.7 2.2 2.1 3.5 

Nondiscretionary recurring cash 

outflows [IDR Bn] 2 

60.4 84.5 176.2 189.0 

Recurring cash inflow / 

Nondiscretionary cash outflow [X] 

2.9 2.6 1.2 1.8 

Loan to value (LTV) [%] 3 27.0  0.0  0.0  0.0  

Adjusted debt/Adjusted equity [X] 0.4  0.0  0.0  0.0  

USD exchange rate [USD/IDR] 15,026  15,731  14,269  14,105  
 

 1. Recurring cash inflows consist of receipt of dividends, interest income, management fee 

 2. Nondiscretionary cash outflows consist of payment of operating, personnel, interest, and tax expenses 

 3. The calculation of LTV ratio excludes cash and cash equivalents   

The above ratios have been computed based on information from the company and published accounts. Where applicable, some items have 

been reclassified according to PEFINDO’s definitions. 
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DISCLAIMER 

The rating contained in this report or publication is the opinion of PT Pemeringkat Efek Indonesia (PEFINDO) given based on the rating result on the date the rating 

was made. The rating is a forward-looking opinion regarding the rated party’s capability to meet its financial obligations fully and on time, based on assumptions made 

at the time of rating. The rating is not a recommendation for investors to make investment decisions (whether the decision is to buy, sell, or hold any debt securities 

based on or related to the rating or other investment decisions) and/or an opinion on the fairness value of debt securities and/or the value of the entity assigned a 

rating by PEFINDO. All the data and information needed in the rating process are obtained from the party requesting the rating, which are considered reliable in 

conveying the accuracy and correctness of the data and information, as well as from other sources deemed reliable. PEFINDO does not conduct audits, due diligence, 

or independent verifications of every information and data received and used as basis in the rating process. PEFINDO does not take any responsibility for the truth, 

completeness, timeliness, and accuracy of the information and data referred to. The accuracy and correctness of the information and data are fully the responsibility of 

the parties providing them. PEFINDO and every of its member of the Board of Directors, Commissioners, Shareholders and Employees are not responsible to any party 

for losses, costs and expenses suffered or that arise as a result of the use of the contents and/or information in this rating report or publication, either directly or indirectly. 

PEFINDO generally receives fees for its rating services from parties who request the ratings, and PEFINDO discloses its rating fees prior to the rating assignment. 

PEFINDO has a commitment in the form of policies and procedures to maintain objectivity, integrity, and independence in the rating process. PEFINDO also has a “Code 

of Conduct” to avoid conflicts of interest in the rating process. Ratings may change in the future due to events that were not anticipated at the time they were first 

assigned. PEFINDO has the right to withdraw ratings if the data and information received are determined to be inadequate and/or the rated company does not fulfill 

its obligations to PEFINDO. For ratings that received approval for publication from the rated party, PEFINDO has the right to publish the ratings and analysis in its 

reports or publication, and publish the results of the review of the published ratings, both periodically and specifically in case there are material facts or important events 

that could affect the previous ratings. Reproduction of the contents of this publication, in full or in part, requires written approval from PEFINDO. PEFINDO is not 

responsible for publications by other parties of contents related to the ratings given by PEFINDO.


