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PEFINDO CREDIT RATING INDONESIA

PEFINDO downgraded INAF’s ratings to “zBB+” and “Credit Watch with
Negative Implications”

PEFINDO lowered its ratings for PT Indofarma (Persero) Tbk (INAF) and its Medium Term Notes (MTN) 1/2012 of
IDR120 billion to “4BB+" from “;4BBB-". PEFINDO also placed INAF's corporate rating on Credit Watch with
Negative Implications. The rating action is to reflect significant refinancing risk for the MTN, which will fall due
on December 20, 2014. As to date, the readiness to pay the maturing MTN remains uncertain while the
Company'‘s financial performance is still in recovery process. We are of the view that INAF still has limited
capability to refinance the maturing MTN by internal fund. The Company is in the process to conduct corporate
actions to pay the MTN but it has yet to be completed. One of the plans is scheduled to finalize in mid-September
2014 and the cash proceeds will be ready at the latest a month before the MTN due date. PEFINDO will continue
to monitor the Company’s progress on those corporate actions. The ratings could be lowered further if there is no
significant progress within three months. The ratings will also be under pressure if the refinancing plan is not
realized as expected.

The ratings reflect potential growth in the generic medicine segment and INAF's strong market position. The
ratings are constrained by declining profitability margins that leads to weak cash flow protection, tight liquidity
and the risk of raw material price fluctuation. INAF is a state-owned company, which is engaged in the
pharmaceutical and healthcare products, with a focus on generic medicine. Having been publicly listed since April
2001, INAF's shareholders as of June 30, 2014 were Government of Indonesia with 80.7% ownership and the
public (19.3%).

Rating Period: August 29, 2014 — November 29, 2014
Contact Analyst: Anies Setyaningrum & Mega Dwitya Nugroho
anies.setyaningrum@pefindo.co.id & mega.nugroho@pefindo.co.id
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PT Pemeringkat Efek Indonesia (PEFINDO) does not guarantee the accuracy, completeness, timeliness or availability of the contents in this report or publication.
PEFINDO cannot be held liable for its use, its partial use, lack of use, in combination with other products or used solely, nor can it be held responsible for the result
from its use or lack of its use in any investment or other kinds of financial decision making on which this report or publication is based. In no event shall PEFINDO be
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not limited to lost profits and opportunity costs in connection with any use of the contents of this report or publication. Credit analyses, including ratings, and statements
in this report or publication are statements of opinion as of the date they are expressed and not statements of fact or recommendations to purchase, hold or sell any
securities or to make any investment decision. The contents cannot be a substitute for the skill, judgment and experience of its users, its management employees
and/or clients in making investment or other business decisions. PEFINDO also assumes no obligation to update the content following publication in any form.
PEFINDO does not act as fiduciary or an investment advisor. While PEFINDO has obtained information from sources it believes to be reliable, PEFINDO does not
perform an audit and does not undertake due diligence or independent verification of any information used as the base of and presented in this report or publication.
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As a result, certain units of PEFINDO may have information that is not available to other units. PEFINDO has established policies and procedures to maintain the
confidentiality of certain non-public information received in connection with each analytical process. PEFINDO may receive compensation for its ratings and other
analytical work, normally from issuers of securities. PEFINDO reserves the right to disseminate its opinions and analyses. PEFINDO public ratings and analyses are
made available on its Website, http://www.pefindo.com (free of charge) and through other subscription-based services, and may be distributed through other means,
including via PEFINDO publications and third party redistributors. Information in PEFINDO's website and its use fall under the restrictions and disclaimer stated above.
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