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PEFINDO CREDIT RATING INDONESIA 
 

PT Bentoel Internasional Investama Tbk 
PEFINDO upgraded its rating for PT Bentoel Internasional Investama Tbk.’s (RMBA or the Company) Bond I/2007 
amounting to IDR1.35 trillion due in 2012 to “idAAA(cg)” from “idA”.  The outlook for the rating is “stable”.  The 
bond rating reflects the credit quality of British American Tobacco p.l.c. (BATB) as the guarantor of the full amount 
of RMBA’s bond principal and coupon payments.  The guarantee provided by BATB is in the form of unconditional 
and irrevocable corporate guarantee.  BATB acquired 85.13% shares of RMBA in June 2009 from Rajawali Group 
(56.96%) and other shareholders (28.17%).  Following the tender offer completed on 25 August 2009, BATB 
increased its ownership by 14.61% to 99.74%. 
 

The credit quality of BATB reflects its strong market position in the global tobacco industry, its geographically well-
diversified business operations and above average profitability and cash flow coverage ratios.  The rating, however, 
is constrained by the Company’s more aggressive acquisition exercises financed by debt, its exposure to shifts in 
global regulation and litigation risks.  Having been engaged in the tobacco business for more than 100 years, BATB 
is the second largest tobacco company in the world with 16.6% volume share, including associate volumes, in 2008 
(or 27.5% excluding China).  BATB currently has a vast operational network in more than 180 markets around the 
world classified into Europe West, Europe East, Africa and Middle East, America and Asia Pacific.  BATB listed its 
shares on the London Stock Exchange in 1998 and on the Johannesburg Stock Exchange in 2008.  The 
shareholders vary from large pension funds and banks to small private investors with no single shareholder holding 
more than 5% stake. 
 

RMBA is the holding company of a number of subsidiaries engaged in various businesses including manufacturing 
and distributing cigarettes, printing and packaging, and a recreational park.  The Company produces hand-rolled 
clove cigarettes (sigaret kretek tangan-SKT), machine-made clove cigarettes (sigaret kretek mesin-SKM) and white 
cigarette (sigaret putih mesin-SPM).  RMBA has several strong brands such as Bentoel Sejati and Rawit for SKT 
products, X Mild, Star Mild and Bentoel Biru (SKM) and Country (SPM).  Based on ACNielsen’s survey, RMBA’s 
market share in the year to date in June 2009 was 6.28%, slightly up from 6.20% in 2008.  With this market share, 
Bentoel Group is the fourth largest cigarette manufacturer in Indonesia after PT Hanjaya Mandala Sampoerna Tbk. 
(22.99%), PT Gudang Garam Tbk. (22.41%) and the Djarum Group (20.38%), but still above Nojorono Group 
(6.27%).  RMBA has recorded volume growth at a 5-year CAGR of 29.98% to 17.50 billion sticks in 2008 from 6.13 
billion sticks in 2004.  Meanwhile, in terms of sales value, the Company’s domestic cigarette sales has grown with a 
5-year CAGR of 39.41% to IDR5.85 trillion in 2008 from IDR1.55 trillion in 2004.  This year, despite the hike in 
cigarette’s specific excise tax by around 7% on average, the Company has successfully maintained its revenues 
from cigarette business by booking IDR2.81 trillion sales in 1H09 with total sales volume of 7.91 billion sticks.  
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