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PEFINDO upgraded its ratings for PT Perkebunan Nusantara Il (PTP3 or the Company) and the
Company’s Bond 1/2003 of IDR150 billion as well as Bond 11/2004 of IDR175 billion to “igA+" from
“gA”. The rating upgrades reflect favorable palm oil business and the Company’s improved
productivity, strong cash flow protection as well as sustainable conservative financial leverage.
However, the ratings are still mitigated by the Company’s relatively old palm oil plantation profile and
high non-operating expenses. PTP3 is a state owned plantation company, which engaged in palm oil
and rubber plantation and processing. As to date, the Company’s total self-owned planted area
amounted to 142,090 hectares (ha), consisting of 101,528 ha of Palm Oil and 40,562 ha of rubber
plantation. The plantation and production facilities are all located in North Sumatra. PTP3 is also
supported with 29,738 employees, 11 palm oil mills and 13 rubber processing-facilities.
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