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Beware of The Higher Inflation

EFINDO expects the fear of the US higher inflation would be spread
globally. That is why The Fed would raise his interest rate, may be,
between two and four times this year. The global issues already
make a contagion effect to the national level. We predict the higher

Fed Fund Rate would make investors switching their instruments
to the less riskier assets, stimulating the depreciation of Rupiah
exchange rate, and could be a continuing source of inflation.
Global Economy

Frightening of the higher US Inflation Rate

On February 2, 2018 when the US Bureau of Labour Statistics announced
the January unemployment rate of US stayed at 4.1% and at the same time
wages were up 2.9% (Year on Year, YoY), the frightening of higher inflation
of US widely spread. It makes all economic agents assuming higher US
inflation to force the Fed to raise the US interest rates (FFR) faster to a
higher level than they had previously been expecting. Thanks to John Taylor
that introduced Taylor Rule as a foundation to show how the federal reserve
determined future interest rates based on the rational expectations theory.

The rising and higher interest rates force investors to switch their
instruments from the higher yielding but riskier instruments to the safe
instruments, such as government bonds and the safe currencies (i.e Japanese
yen and Swiss franc). The nervous investors are also fueled by the higher
level of oil price. As we know, the fuel oil prices increased 15.2% (YoY, in
terms of USD) in 2017 and increased the gasoline price in US by 10.7% (YoY),
and also pushed the food inflation in US to reach 1.4% (YoY), resulting in
an increase of the US consumer prices to 2.1% (YoY) level in January 2018.

Figure 1. US Salaries Growth Figure 2. US Inflation Rate
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The fear of higher inflation and fed rate hike have

consequences on Monday, February 5, 2018, the very

first day Jerome Powell served as Federal Reserve

chairman, when the Dow Jones industrial average impact to the Indonesia’s economy, especially at

has suffered to its new worst percentage drop since = the financial market. Although we saw the domestic

2011. The investors fear also came from the statement | acroeconomy to remain stable, investors have

of Cleveland Federal Reserve Bank President, Loretta indicated switching their investment to the less

Mester, who said “the U.S. Federal Reserve should riskier assets. Such behaviour particularly comes
.. . . - from the foreign investors that sell their stocks
raise interest rates three to four times in both 2018 |

. instruments and move to the government bonds.
and 2019”, on Thursday February 8, 2018. Therefore,

again, not surprisingly if on Thursday (February 8, in terms of the fear of fed rate hike have already

2018), we saw more than 1,000 points (equally to " made the volatily of Rupiah higher and reached

over 4% loss daily) wiped off the Dow Jones industrial 055% (day to day, dtd) depreciation on Monday

average. Recorded the first week of February was the (February 5, 2018), depreciated 0.38% (dtd) on

toughest week in more than two years that led to a = Friday (February 8, 2018), and further depreciated

fresh plunge in New York stocks. We also saw the S&P by 0.64% on Wednesday (February 28, 2018) —

the highest daily depreciation since January 2017.

500 and the Nasdaq index were also sharply lower.

Figure 3. Net Sell Foreign At IHSG
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The fear of higher inflation was also boosted by < )
the suggested import tariffs on steel and aluminum a OOIIlpetlthG.! advantage to our export products, it
(after the implied import tariff for solar panel and - was also a S}gn of cost pushed inflation that would

] ] . come from imported products. Also added by our
washing machines) offered by Commerce Secretary ' economic nature as a net-importer oil country, the
Wilbur Ross on February 15, 2018. Although it made higher global oil price could make government adjust

the shares of US steel jumped more than 5%, it also the oil price subsidy (BBM) to a higher level and also
- push the administered inflation higher. Another

- negative sentiment for Rupiah exchange rate. ®

could be a negative effect for the economy, and others
warned of reciprocal tariffs from trade partners.
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Domestic Economy
Contagion effects
The concern on fed rate hike also had an

At the same time, the global contagion effects

Figure 4. Daily Change Of Rupiah-USD Exchange Rate
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Although the depreciation of Rupiah would make
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Stable Outlook

For Indonesia’s Cement Sector

EFINDO views the outlook

of the cement industry in

Indonesia as stable in the near
to medium term, driven by !

the expected stable growth in
demand for cement. However,

we expect oversupply to

continue to be the industry’s

main concern in the near to medium
term.

Demand expected to remain stable

in near to medium term
Indonesia is an archipelago with

more than 250 million people. With that
massive population, the current demand |

for cement is not optimal. Indonesia’s
estimated annual cement consumption

per capita of 250 kilograms (kg) is deemed

too low compared with neighboring

countries, such as Singapore, Brunei, or |
Malaysia. Domestic demand for cement |

is highly dependent on the infrastructure
and property sectors, which use it as one
of their main production materials. The
country’s infrastructure sector shows

bright prospects, with the government

focused on accelerating infrastructure
development to improve nationwide
connectivity. Government spending on
infrastructure projects has

number of high-profile projects have been

completed in recent years, such as water

dams and several sections of the Trans
Java and Sumatera toll roads. In 2018,
the infrastructure programs, which will be
financed by the state budget, involve the

construction of 832 kilometers (km) of

roads, 33 km of toll roads, 15,373 meters

of bridges, eight airports, and 639 km of

railroads. In addition, more infrastructure
projects that are not financed by the state
budget, such as part of the Trans Java

Figure 1. ASP of Listed Cement Players, FY2013- 9M2017, IDR/Ton
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increased
quite significantly since 2015, the year !
after Joko Widodo became president. A

toll roads, are expected to be completed
in 2018-2019, which should increase the
cement consumption.

We also view the property sector’s
outlook to be stable in the near to medium
term, supported by the strong demand
of the residential sector, the country’s
relatively young demographic, and the
growth of the middle class. However,
challenges such as slow economic growth
and prolonged macroeconomic issues
might constrain the industry’s growth.
Supply side remains main concern

As opposed to our stable expectation

for cement demand growth, we are of |

the view that oversupply, which tightens
competition, will remain the industry’s
main concern in general. The property
market boom prior to 2015 attracted many
players to the cement industry, leading
to a significant increase in production
capacity. The subsequent slowdown in the
property market accompanied by slower
economic growth has caused national
cement consumption to slow, resulting
in persistent oversupply. During 2017,
national cement consumption reached
around 66 million tons, growing 7% year-
on-year (YoY), the highest growth in the
last five years. However, this achievement
is still far below national production
capacity that is around 106.3 million tons,
thus implying around 62% utilization
rate. Although we acknowledge there will
potentially be moderate growth in cement
demand in the near to medium term,
we expect Indonesia’s cement capacity
will always be higher than consumption,
causing continuous pressure on the
industry.

The cement industry is an oligopoly,
dominated by three major players, the
largest of which is PT Semen Indonesia
(Persero) Tbk (SMGR JAA+/Stable).
Through its three main brands — Semen

Figure 2. Financial Highlights of Cement Producers Rated by PEFINDO

SMGR
30-Sep-17

Financial Highlights

45,878.9
9,279.4
28,7359
20,552.0
3,778.4
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Total adjusted assets [IDR Bn]
Total adjusted debt [IDR Bn]
Total adjusted equity [IDR Bn]
Total adjusted sales [IDR Bn]
EBITDA [IDR Bn]

Net income after MI [IDR Bn]
EBITDA margin [%] 18.4
Adjusted debt to EBITDA [X] *1.8
Adjusted debt to adjusted equity [X] 0.3
FFO to adjusted debt [%] *40.3
EBITDA to IFCCI [X] 55
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Gresik, Semen Padang, and Semen
Tonasa -SMGR commands around
40% of the domestic market based on
sales volume. PT Indocement Tunggal
Prakarsa Tbk (INTP, not rated) is the
second largest player, followed by PT
Holcim Indonesia Tbk (SMCB, not rated).
These three players in total controlled
80% of the market. However, we note that
their market share is declining due to the
entrance of new players including - Conch
Cement Indonesia, Semen Bima, Siam
Cement, and Jui Shin.

The stiff competition forced existing
players to reduce selling prices in order
to defend their market shares. As we note
from various sources, new cement players
started price discounts in mid-2015. The
prices offered by new players were at a
sizeable discount compared to the big
three. We are of the view that cement
players engaged in a price war in order
to gain or defend their market share,
as noted by their lower average selling
price (ASP). The price war subsequently
caused a major blow to the industry’s
profitability, which has been in decline
over the past few years. We believe that
industry consolidation that is further
supported by the government’s restriction
on plant expansion will be one of the key
solutions in order to solve this long term
issue to the cement industry.

Cement producers in our portfolio
have stable credit quality

The cement producers in our portfolio,
SMGR and PT Semen Baturaja (Persero)
Tbk (SMBR), experienced more aggressive
financial leverage in recent years due to
the tight competition in the industry,
while having more debt-financed capital
expenditure (capex) to support expansion
plans. We are of the view that both cement
producers’ credit quality will be stable in
the near term, thanks to their respective
competitive advantages. SMGR,
as the largest cement producer

S5t in Indonesia, has the competitive

30-Sep-17
advantage of a very strong and
48567 regionally  diversified  market
9269 position, supported by diversified
22107 plant  locations and  strong

999.6
2253

distribution networks through its
o7s three main brands. SMBR, despite
»s  its smaller size, has a competitive
=31 edge thanks to its strong position in

03 its main market, the southern part

“171 of Sumatera. It is also expected to
3.3

Corporate Rating JAA-+/Stable

ettt improve its production efficiency
Source: Annual reports, company presentations, Asosiasi Semen Indonesia, analyst estima- wh/otable

through the more efficient Baturaja
tion, processed by PEFINDO *) Annualized figure

* 3 [ ]
) Specific result from cement segment. Source: Financial statements, processed by 1I plant.
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Regulations of Issuing Municipal Bond are Loosened:
Golden Opportunities for Local Governments (1)

_________________________________________________________________________________________________________________________________________________

inancial Service Authority

(Otoritas Jasa Keuangan or OJK)

issued a revision package of |

regulations to simplify procedure

for issuing municipal bond/sharia

bond. With this simplification, -

OJK has encouraged local

governments to

issue municipal bond/sharia bond as one '

of the financing sources for local/regional !

development.

According to  the

Government |

Regulation No. 30 Year 2011 concerning !
Local Government Loan, there are several
sources of local government loan, specifically

from Indonesian Government, other local !

Exchange (IDX).

On December 21,2017, 0JK asthe capital
market regulator issued OJK Regulations
(POJK) No. 61/POJK.04/2017 concerning
Documents of Registration Statement in
the Context of Public Offering of Municipal !
Bond and/or Municipal Sharia Bond, POJK '
No. 62/POJK.04/2017 concerning Formats
and Contents of Prospectus and Brief |
Prospectus in the Context of Public Offering
of Municipal Bond and/or Municipal Sharia
Bond, and POJK No. 63/POJK.04/2017 |
concerning Reporting and Announcements
from the Issuer of Municipal Bond/ !
or Municipal Sharia Bond. The current !

facilitate the issuance of municipal bond/

sharia bond, by creating new provisions :
and eliminating or simplifying several '

administrative requirements.

The new provisions regulated by the |

current POJK are about the issuance of |
municipal sharia bond and the issuance
of municipal bond/sharia bond on several :

phases, which can be explained as follows.
Municipal Sharia Bond

The current POJK regulates the issuance
of municipal sharia bond, as sharia financing '
options from the municipal bond. Municipal
sharia bond could be an alternative source
of financing, especially for local government !
that implements sharia based local financial '
policy, i.e. Aceh Province, and also other
local governments that are willing to have

financing with sharia scheme.
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The Issuance of Municipal Bond/ '
. statement. Although, in common practice, local

The current POJK regulates the issuance
of municipal bond/sharia bond on several |
phases, notably for financing long-term
project. The issuance of bond on several
phases could minimize interest rate or cost !
of fund, making issuing bonds more efficient, |

Sharia Bond on Several Phases

in line with the funds needed.
The  administrative

comfort letter from the

follows.

regulations are incentives given by OJK to law.

Current Regulations

0JK Regulation No. 61/P0JK.04/2017
of Registration Statement in the Context of Public Offering of
Municipal Bond and/or Municipal Sharia Bond

1. Provisit

several phases

‘0JK Regulation No. 62/P0JK.04/2017 concerning Formats
and Contents of Prospectus and Brief Prospectus in the
Context of Public Offering of Municipal Bond and/or
Municipal Sharia Bond

registration statement

OJK Regulation No. 63/POJK.04/2017 concerning Reporting
and Announcements from the Issuer of Municipal Bond/or
Municipal Sharia Bond

local government

requirements |
. eliminated or simplified by the current POJK
- are about audit of local government financial '
statements (Laporan Keuangan Pemerintah
Daerah or LKPD), LKPD validity period, '
accountant, |
representation letter from the head of local
- , and municipal bond/sharia :
governments, banks, non-bank financial ! government, and D . :
institutions, and the public in the form ! bond rating, which can be explained as
of municipal bond/sharia bond issued in Audit of LKPD and Validity Period of §
the capital market or Indonesian Stock ' | gpp ‘
‘ In the previous regulation (Bapepam-LK |
Regulation No. IX.C.12), local government
seeking to issue municipal bond/sharia
bond is required to submit LKPD audited by
Public Accounting Firm. This was redundant
since LKPD is subject to audit by the Audit
Board of the Republic of Indonesia (Badan |
Pemeriksa Keuangan Republik Indonesia !
or BPK RI) as the state finance auditor
according to the Act No. 15 Year 2004
concerning Examination of State Finance '
Management and Responsibility. The = Bond Rating
current POJK simplified it by affirming that
the local government is required to submit '
LKPD audited by BPK RI as stated by the

- the bond rating as a reliable comparative indicator
The previous regulation also regulated !
- the validity period from the LKPD date to
the effective date of registration statement !
. for nine months. If the effective date of '
. registration statement is more than nine '
months, the local government is required
to submit the interim LKPD with the same
validity period of nine months from the :

municipal sharia bond

2. Provision of the issuance of municipal bond/sharia bond on

3. LKPD audited by BPK Rl as stated by the law
4. Validity period of LKPD for 12 months, until the effective date of

5. Eliminated provison of comfort letter from the accountant

6. Eliminated provision of representation letter from the head of

7. Bond rating is not required (but s still needed by bondholders)

M. Try Satria Pranata
MUNICIPAL ANALYST

interim LKPD date to the effective date of registration

governments prepare the interim LKPD, it is not
published and not audited by BPK RI. The current
POJK has simplified it by giving a longer validity
period up to 12 months from the LKPD date to the
effective date of registration statement.
Comfort Letter from the Accountant

Based on the previous Bapepam-LK Regulation
No. VIILG.15, the local government is required
to submit a comfort letter from the accountant as
one of the requirements for registration statement.
A comfort letter is a letter from the accountant
regarding the material variance of financial
statements occuring from the LKPD date until the
comfort letter date. The current POJK has eliminated
this requirement.
Representation Letter from the Head of

. Local Government

Based on the previous Bapepam-LK Regulation

' No. VIILG.16, the head of local government is

required to submit a representation letter in
accounting terms. This was redundant since the head
oflocal government has also signed the management
representation letter as an attachment to LKPD. The
management representation letter acts as a form of
full responsibility by the head of local government,
and states that LKPD has been prepared based on
adequate internal control and has been complied
with the Government Accounting Standard (Standar
Akuntansi Pemerintah or SAP). The current POJK
has eliminated this requirement.

The current POJK also regulates that there is no
requirement for municipal bond/sharia bond to be
rated. However, the potential bondholders still need

among other bonds. The bond rating, which also
shows a risk on the issuer capability to repay the
principal and interest of the bond, will be used as
one of the factors to determine the interest rate of
municipal bond/sharia bond and to facilitate the
underwriter appointed by the local government to
sell municipal bond/sharia bond to the market.
The incentives given by OJK should be utilized
by the local government to
accelerate the issuance of
municipal bond/sharia bond as
one of the financing options for
local development. PEFINDO,
as the credit rating agency
registered in OJK, with other
stakeholders encourage the
local governments to utilize
this golden opportunity for the
acceleration of local/regional
development (to be continued).®

Additional/Eliminated/Simplified
Provision



window

Q

PEFINDO

CREDIT RATING AGENCY

The Workshop On Municipal Bonds

The Workshop on Municipal Bonds was held on January 31-February 2, 2018, in Semarang. This was the Central Java
Provincial Government’s pilot project in the issuance of local bonds with a set target in 2019 to issue the first regional bonds
in Indonesia. In this workshop, the Ministry of Finance, Ministry of Home Affairs, Financial Services Authority (OJK) as
well as several relevant agencies and market players formed a team for the facilitation and assistance of municipal bonds.
One of the main tasks of this Team is to improve the capacity and internal readiness of local governments for the issuance of
municipal bonds. PEFINDO as part of the team, has the opportunity to provide exposure to the municipal bond rating process.
The workshop is expected to enhance the understanding and the capacity of the Central Java Provincial Government to
prepare for the issuance of local bonds, and encourage other local governments to follow in the footsteps of the Central Java
Government, and utilize regional bonds as a source of financing for infrastructure development in their respective regions. ®
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FFR Adoption As Catalyst

For Demand Of Domestic Corporate Bond

Ahmad Nasrudin
ECONOMIC RESEARCH ANALYST

99

We expect,
new regulation
will more
catalyze
demand rather
than supply.
Moreover, for
bank, cost of
issuance was
typically more
expensive than
Jfunding from
third party fund
such as time
deposits.
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omestic corporate

bond reported significant
performance during last few
years. In 2017, corporate bond
market reported net issuance of
IDR155.7 trillion, grew by 36.6%
compared to previous year. Low
yield environment also gave

the issuers opportunity to pay
coupon cheaper. For AAA rated

corporate bond, for example, average
coupon declined by 14-67 bps to around 7.86%
and 8.00% tenor 3 and 5-years, respectively.

Grown economic activities should drive new
issuance in line with increasing need of funding.
Given most of demand came from domestic
investor, their capacity to purchase corporate
bond is also relatively finited. Moreover, as it is
riskier than government bond, corporate bond
is placed at second option of domestic investor’s
purchasing basket and most domestic investor
more favored government bond. Also, investors,
particularly foreign investors, are reluctant to
invest in corporate bond since its liquidity was
stuck since most of domestic investors tend
to hold their corporate bond portfolio until
maturity. Foreign investors only represent
around 6-7% of corporate bond outstanding,
far below their ownership in government bond
market (around 40%). Thus, we view that there
should be a trigger to increase the demand
in corporate bond market in anticipation of
huge potential issuance in the future as well
as to drive transaction in secondary market.

We positively appreciate the regulator
plan to release of financing to funding ratio
(FFR) policy, in which adopts corporate debt
securities as new variables on its calculation.
Thus, in calculating FFR, components will
include loan, third party fund, issuance
as well as purchasing on corporate debt
securities. With the new calculations,
corporate debt can be calculated as a loan.

Supply-Demand of Corporate Bond by Domestic Banks
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With such new liquidity regulation, we think
it will not only give bank a flexibility to manage
their liquidity, but also will spur supply and
demand of securities, particularly in corporate
bond. Banks with excessive liquidity could
optimize their liquidity by increasing placement
in debt securities. At the same time, by doing
so, they will get opportunity to boost earning
from interest income given debt securities
characteristic of higher yield than government
bond. On other side, banks also would increase
its intermediation function not just by providing
loans but also by purchasing corporate bond.

We expect demand of corporate bond from
banking industry to increase after this regulation
is effective. Currently, bank was the second
largest investor in corporate bond market with
total ownership of IDR75.1 trillion in 2017. The
value is higher than their bond issuance, i.e.
IDR55.1 trillion. Thus, we expect new regulation
will more catalyze demand rather than
supply. Moreover, for bank, cost of issuance
is typically more expensive than funding
from third party fund such as time deposits.

Surely, banks will demand debt securities
with measurable risk, and at this point,
have been rated. We see that the supply of
high-quality corporate bonds 1is relatively
abundant. = AAA-rated corporate  bonds
accounted for around 62%-65% of the total
new issuance during the last three years.

Overall, we see a positive impact on demand
for the corporate bond market. We expect
there will be considerable demand from banks.
Understandably, bank has a huge portfolio
on securities instruments totaled IDR1,035.3
trillion, consisting of IDR637.8 trillion in debt
securities, IDR53.9 trillion in treasury bills,
IDR19.9 trilion in Bank Indonesia Certificate
and IDR324.4 trillion in other instruments.®

Bank’s Portfolio Allocation on Securities Instruments

Bonds
30.8%
Securities

Bank Indonesia \
Certificates

Others
15.7%
Treasury Bills 57

Source: Bank Indonesia
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35 Bal Jowerdo centra Tbk. Bar Stale §L‘ |F§ Isration Bopd tear 2012 o §
I:lITNv\?ea: bk HeRR able 61 B elf Re |strat:§>n uI (:‘rdlnated1 83%%&2017 idlB\EB Stable
ank Woori Saudara Indonesia id able
24 Ba"kly'dlﬁygﬁ hb Year 2015 'dﬁﬁ*' Stable Subordinated Bond Year 201 A -
25 Banﬂ IgNP garlﬂgs?ndgﬂesm :gAAf\— 5 Stable 62 Barﬁ%ﬁ {(ndoznoﬁs;a Persero idEBB Stable
! ear id -
%g Ea“'égkksva"%{)‘k 'dﬁA*' Etagie 63 Batavia Prosperindo Finance Thk. BBB Stable
ank bukopin idf+ table Shelf Registration Bond Year 2016 and 2017 i4BBB -
Shelf Registration Subordinated Bond Year 2012 idA - .
i 64 BCAFinance idAAA Stable
Shelf Registration Subordinated Bond Year 2015 and 2017 idA- - Shelf Registration BondYear 2015and 2016 idAAA _
28 Bank Capital Indonesia Thk. idBBB+ Stable 65 Brantas A |pra a Persero) idBBB+ Stable
% Sﬂbcolr'amated BongxearZOM 2015,and 2017 idE/B\R- bl Bond Year 2 idBBB+ _
Ban id able i
SheIfReqlstratlgon Bond Year 2013, 2016,and 2017 A - 29 Eﬂ:{‘,@ﬁ',’,‘,?,',‘,‘ge,};’,',‘, Thk. :SEE_B+ §{§EIS
30 Bank Danamon Indonesia Thk. itAAA Stable Shelf Registration BondYear2012 2013,and 2016 igAA- -
31 Bap Sﬁbolr((!lnated Bond Year 2011 :gﬁ+ Positve 65 Bussan Mito hnance W Stable
32 Bank Ganesha Thk. BBB+ Jtable 69 CenBtol.:]r Te: rzg 1I.7easmg Indonesia :ﬂﬁﬁ Stable
33 Bank Kesejahteraan Ekonomi idBBB+ Stable N‘((earkym itAAA(c) N
34 Bagﬂti_oaﬂnfﬁﬁd Bond Year 2016 :SEBB Stable 70 ChaBndEa Asrizg%rochemicalTbk !dﬁﬁ- Stable
35 Bank Mandm (Persero) WAAA Stable Sﬁglf Rgarlstratlon Bond Year 2017 and 2018 !gAA: -
¢ sl ey G L can SRR w b
37 Bank Ma(yapada Internasional Thk. ioh Stable 72 cnpé)n Finanice Indonesia THK; o= Stable
Subordinated Bond Year 2013 idA- - MTN Year 2015 idAA- N
Subordinated Bond Year 2014 dBBB-+ - 73 (S Corporatama idBBB+ Stable
Shelf Registration Subordinated Bond Year 2017 idBBB+ - 74 Danareksa (Persero idA Positive
38 Bank Maybank Indonesia Thk. idAAA Stable 5he|fReg,5trat,0n gondyear 2014 A
Shelf Registration Bond Year 2017 idAAA - 75 Duta Angdada Re: iBBB+ Negatlve
ghetf)lfl“\:jeglsgra(}lgnSgbordl%ted Bond Year 2011and 2012 idm+ - 76 Ex%resa ransmdo UéxmaTbk idEE+ Negatlve
ubordinated Bond Year idAA+ - i
Shelf Registration Subordinated Bond Year 2014 and 2016 A - 77 Fast Food IndoneSIa Thk. :gAA+ Stable
Shelf Registration Sukuk Mudharabah Year 2016 and 2017 idAAA(sy - Bond Year 2016 idAA -
39 Bank Muamalat Indonesia Thk. idA Ctﬁﬂtwattm 78 FEdS%H# Fl{ntematlonlfl Fd|rY|an ] "’ﬁﬁﬁ Stable
with Negative el istration Bond Year 2015,2016,and 2017 i -
Im Ilcatlon i
Seffegstaon Suykuborinaed et Ve 2073 -t P :Z :'"&'iﬁ'?leaé“z'&;'“a:‘e . !SEEEI ztaE:‘f
ariah Year - idBBB+ t
Subordinated MTN SyanahYear2017 .dB%ﬁy - a?ﬁ]eﬁ’kré ?slt‘rgﬂgn(Bgr\fje{ggr2013 :ﬂBBB+ e
g
40 Baglﬁ Illfe arat IntdonBesu(i1 Persze0r10 Thk. AAA Stable g; glrels)lkljl\?ls?itama T |dEBB gtalﬁie
elf Registration Bond Year d - obal Mediacom idA-+ table
41 Bank OCBCNISPT dAAA Stable Shelf Registration Bond Year 2017 At -
Shelf Reqlstratlon Bond Year 2016 and 2017 idAAA - Shelf Registration Sukuk ljarah Year 2017 idA+ (sy) -
42 Bank Pan Indonesia Thk. idAA Stable 83 Graha Informatika Nusantara iBBB Stable
Shelf Registration Bond Year 2016 and 2018 idAA - MTN Year 2016 idBBB -
Shelf Registration Subordinated Bond Year 2012 idAA- - 84 Graha Wahapa Nusantara idBB+ Stable
Shelf Redistration Subordinated Bond Year 2016 and 2017 A+ - 85 Heksa Solution Insurance idBBB+ Stable
ﬁ Egnll(PI;anég Dubai mﬂmmmda — IRQ ggagle 86 Hu’éamdaYKar gg’ersero) idﬁ- Stable
nk Pembangunan n idAA- able ond Year idA- -
Shelf Reglggmon Bond Year 2017 dAA- - Shelf Registration Bond Year 2016 and 2017 IidAAA(gg) -
Shelf Registration Subordinated Bond Year 2017 idA - 87 Impack Pratama Industri Thk. idA- Stable
45 Bank Pembangunan Daerah Jawa Tengah idAA- Stable Bond Year 20 idA- -
Sut;\?\r{dlnaitg1 Bond Year 2015 idIRA - 88 ndgfoﬁ Su'éfﬁi Maé(%lf; Thk. idﬁﬁ+ Stable
ear idAA- - ond Year 2014 an idAA+ -
MTN Syariah Mudharabah Year 2017 :dAA-(sy) - 89 Indomobil Finance Indones d Stable
46 Bank Pembangunan Daerah Jawa Timur Thk. idA+ Stable ShelfRegistration BondYear2014 2015,2016,2017,and2018  idA -
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90 Indonesia Infrastructure Finance idAAA Stable 136 Pelabuhan Indonesia lll (Persero idAA+ Stable
Bond Year 2016 idAAA - 137 Pelabuhan Indonesia IV Persero} idAA Stable
1 Indonesia Power idAAA Stable 138 Pembangunan Jaya Ancol Thk. idAA- Stable
92 Indosat Thk. idAAA Stable Shelf Régistration Bond Year 2016 itAA- -
Bond Year 2012 idAAA - 139 Pembangunan Perumahan éPersero) Thk. idA+ Stable
Sukuk ljarah Year 2012 idAAA(sy) - Shelf Registration Bond Year 2013 and 2015 A+ -
Shelf Registration Bond Year 2014, 2015, 2016, and 2017 idAAA - 140 Perikanan Nusantara (Persero) idBBB- Stable
Shelf Registration Sukuk ljarah Year 2014, 2015, 2016,and 2017_iaAAA(sy) - MTN I Year 2017 4BBB- N
93 Indosurya Inti Finance idBBB+ Stable 141 Perkebunan Nusantara Il (Persero) iaA Stable
94 Inﬂ*ﬁ&rl Kereta Api (Persero) |dA Stable MTN Year 20 A N
gg mﬁ‘a\sntnrullétgr IBlsms Sejahtera IdEEEi g%aﬁg%e 142 Peggﬁ? vnag Nﬁsantara X :SEEE stale
ulti Solusi id able ;
o1 !{AT&\I SvanahsMutﬂltarab%Hear 2017 . dEBB W - 143 szwggea;a?ﬁ?swnal Madani (Persero) :gA Stablg
nti Banqun Sejahtera idA- able _
98 Intiland Development Thk. A Negative Shelf Registration Bond Year 2014, 2016, and 2017 idA -
- - Sukuk Mudharahah Year 2017 idA(sy)
Bond Year 2013 and 2016 i 144 Perum Jaminan Kredit Indonesla Jamkrindo) i\ Stable
99 JResources Nusantara idA Stable
MTN Year 2017 and 2018 A - 145 Perum Lembaga Penyelenggara Pelayanan Stable
100 Jamkrida Banten 4BBB-Stable Havigasl Peneibangan Indonesia :
101 Jamkrida Jabar BBB Ztable 146 Pe,\ﬁlTleYPerlzlﬁl}an Indonesia .dEEE+ Stable
. ear itBBB+ -
102 Jasgxolr\lllargaar gPersero) Thk. ::ﬁﬁ Stablg 147 Perum Peﬂzl('ﬂg AP i dEEE =5 Stable
Shelf Registration Bond Year 2013 and 2014 idAA - Year a bbb =
103 Jasa Raharia (Persero) dAAA Stable 148 Perusahaan Listrik Negara %Persero) idAAA Stable
. Bond Year 2006, 2007, id -
104 Kereta Api Indonesia (Persero) b table ghﬁlfkkleguswuonz%%dYear2013 007, 002018 oA -
ukuk ljarah Year -
105 KIK %P%&Alggﬁgr% §!|!l\fe gﬂheN (lass A idAAA - Shelf Rgglstranon Sukuk ljarah Year 2013, 2017, and 2018 |dAAA sy) -
IK EBA Danareksa IndoneS|a Power PLN1-EBA Class A idAAA(sf) - 149 Perusahaan Perseroan (Persero)
g e el e
i - i -
EBA-SP SMF-BTNO2 Class A idAAA - Shelf Registration Bond Year 2015 idAAA -
EBA-SP SMF-BTNO3 Class A id - 150 Phaj ros k. idA- Stable
R i S 113 S
ass id - indad (Persero iaA- able
106 Kimia Farma (Persero) Thk. idAA- Stable MTN Year 2017 idA- -
MIN Year20%7 idAA- - 152 PP Properti Thk. idBBB Stable
107 Koperasi Simpan Pinjam Nusantara idBBB Stable MTN Year 2016 idBBB -
108 Lautan Luas Thk. idA- Stable Bond Year 2016 idBBB -
Shelf Registration Bond Year 2013 and 2017 idA- - 153 Pupuk Sriwidjaja Palembang idAA- Stable
109 Lemba aPem layaan or Indone idAAA Stable 154 Rajawali Nusantara Indonesia (Persero) idA- Negative
il 2016 BondYear2011, 2014, 2015, 2016 2017,and2018 idﬁﬁﬁ - TN Year 2017 idA- -
ear id - A~ _
110 Lembaga Peniamin Simpanan idAAA Stable 155 Ré:skﬂjl(alfsrua IhnYdeglzé(s)g Utama (Persero) igﬁA(sy) Stable
111 Len Ind’ustrl Persero) idBBB- Stable Mandatory Convertible Bond | Year 2014 idAA- -
112 Ma’\:‘lIiNala Multlﬁnance Thbk. !jEBB_ Stable 136 Rekai’yasa ;I\?,dl:jsm ?dEEEJF E‘aBIe
S Sh(ellf Rl_ealstraFtlon Bond Year 2015 idﬁA _— 157 e a7 et table
andiri Tunas Finance + able .
- Shelf Realstratlonch;rtldYearZOM 2015,2016,and 2017 GAALT - 158 Sarang M“It' Infrastruktur (Persero) Igﬁﬁﬁ Stable
ar a ma% ar Jakarta SheIfReglstratlon Bond Year 2016 and 2017 idAAA -
idAAA(sf) - :
15 Mgty TR L U e—
ond Year id - ! _
Shelf Registration Bond Year 2017 oA - 160 Sesnlilélﬂ(lialﬂlr:’grgb(al’heYrgae:g)Tbk A e
116 Medco Energi Internasional Thk. idA+ Stable MTN Year 2 g A N
'Svt‘lTe'l‘f\l(%eegrlsz(r)a]téon Bond Year 2013, 2016, and 2017 :gﬁi ) 161 Semenlndonesm Persero) Thk. idAA+ Stable
117 Mega Auto Finance idA- Stable 162 SS eIfR_fglstraaon ond Year 2017 ?dﬁAJr Stable
118 Mega Central Finance iy 2lable IaﬂgﬁrRegll)stratlon Bond Year 2016 :gA 8 ;
119 Mitra Adiperkasa Ibk. A Stable 163 Sumberdaya Sewatama BB+ Stable
Shelf Registration Bond Year 2014 idAA Bond Year 2012 BB+ N
120 Mitra Bisnis Keluarga Ventura i4BBB+ Stable Ru oY 2012 it _
121 Mitsubishi UFJ Lease & Finance Finance UKUK ljaran tear idBB+(sy) -
MTN Year 2015 and 2016 ithAA () _ 164 Summarecon Agung T! idA+ Negative
122 MN’\%Tﬁl#na Usa_ll;a Indonesia BBB -) §L‘ ,FRRS Issttr?ttlg)nnsli "%S?;ﬁ(y)g;rzzgf '220011 and G 115 :gﬁi(sy) -
Id - l l
123 MNC Kapital Indonesia Tbk. dBBB  Stable 165 Sunptima Nusantara Pembiayaan g Stable
124 MNS??J]( eG'S"at'on Bond Year 2013 :jEEE T Stable 166 Su,\7l il\ll IY\rthgoqtslsantara Finance idﬁﬁ- Stable
MIN Svanah ljarah Year 2018 idA+-(sy)(cg) - car i )
“RRRE Shelf Registration Bond Year 2015, 2016, and 2017 idAA- -
125 MN,\ﬁ\jefu" '8156 :ﬂEEEi Stable 167 Surya Ser%lesta Internusa Thk. idA Negative
126 Modernland Realty Thk, idA Negative shelf Registration Bond Year 2016 ioh -
Shelf Registration Bond Year 2015 idA - 168 Suzuki Finance Indonesia idA- Stable
127 MogaTde\I(em%i{(?lndonesia idﬁ Stable 169 Tiga Pilar Sejahtera Food Thk. idCCC wﬁrﬁ('i\llé\évaatt“clg
ond Year id -
128 NH Korindo Sekuritas Indonesia idA Stable ‘ Implication
129 Nindya Karya (Persero) idBBB+ Stable Bond Year 2013 d(CC
Mk Vear 5017 “BBB L ‘ Sukuk jarah Year 2013 and 2016 d(CClsy)
130 ngﬁon Indosarl Corpindo Thk. idAA- Stable 170 Timah (Persero) Tbk idA+ Stable
elf Registration Bond Year 2013 and 2015 |dAA- - Shelf Registration Bond Year 2017 idA+ -
131 Nusa Surya Ciptadana idA- Stable Shelf Reﬂlstratlon Sukuk Ijarah Year 2017 idA+(sy) -
132 Oto Multiartha idAA+ Stable 171 Tiphone Mobile Indonesia Thk. idA Stable
Bond Year 2017 idAA+ - ghelf Registration Bond Year 2015, 2016, and 2017 idA -
133 Panorama Sentrawisata Thk. idA- Stable 172 Trimegah Sekuritas Indonesia Thk. idA Stable
Shelf Registration Bond Year 2013 and 2015 idA- - 173 Verena Multi Finance Thk. idA- Stable
134 Pegadaian (Persero idAAA Stable MTN Year 2017 idA-
ond Year 2003 and 2009 idAAA - 174 Waskita Karya (Persero) Thk. idA- Positif
‘ShelfRegstration BondYear2011,2012,2013,2014,2015,and 2017 AR - Shelf Re istration Bond Year 2015, 2016, and 2017 idA- -
135 Pelabuhan Indonesia | (Persero) idAA Stable 175 Wika R idBBB+ Stable
Bond Year 2016 idAA - MTN Year 015, 2016, dan 2017 idBBB+ -
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