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Data Highlights of the Week Anchoring Monetary Policy Amid the Ups and Downs of Hormuz 
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Global Economic 

• Geopolitical dynamics during the period of June 15–21, 2026, were marked by a major 

de-escalation in the Middle East through the signing of the Islamabad Memorandum, 

which officially ended the US-Iran War and reopened the Strait of Hormuz, albeit now under 

the strict supervision of Iran's new authority, the Persian Gulf Strait Authority (PGSA). Every 

commercial vessel passing through was required to register its route and comply with 

Iranian regulations, meaning Iran maintained tighter control over the strait. Hardline factions 

such as the IRGC even continued to press for a delay in the opening of the strait until Israel 

ceased its operations in Lebanon. Meanwhile, in the same week, the G7 Summit affirmed 

the solidarity of Western nations in facing economic pressure from China due to market 

distortions and industrial overcapacity that threaten global trade stability, amid reports 

indicating a hampered global energy transition due to successive geopolitical shocks. 

• Developments in global monetary policy in June 2026 generally reflected central bank 

caution in addressing the risks of stagflation and energy price fluctuations triggered by 

the Middle East conflict. The group of countries that chose to maintain their benchmark 

interest rates included the United States (The Fed) at 3.50%–3.75% at its first meeting 

under new chairman Kevin Warsh, the United Kingdom (BoE) at 3.75%, Switzerland (SNB) 

at 0%, Australia (RBA) at 4.35%, and Norway (Norges Bank) at 4.25%, leaving open the 

possibility of further tightening due to stubborn inflation. The US's interest rate hold was 

accompanied by expectations of future rate hikes, with nine officials predicting at least one 

rate hike this year, with six predicting at least two. The remaining nine officials predicted no 

change or a rate cut. On the other hand, Japan (BoJ) raised its interest rate by 25 bps to 

1.0% to stem the continued impact of the energy shock that pushed inflation up to 1.5% 

YoY in May 2026 (April 2026: 1.4%), and the Philippines (BSP) to 4.75% to curb the surge 

in domestic food and fuel prices due to high import dependence. Meanwhile, Russia instead 

implemented a 25 bps interest rate cut to 14.25%—a cut that was deliberately held back to 

remain restrictive due to wage pressures and the Ukrainian attack on their oil refinery—and 

Brazil lowered its interest rate to 14.25% by capitalizing on the momentum of easing energy 

prices following the US-Iran interim peace deal. 

• The Eurozone faces persistent inflationary pressures amid accelerating wage growth. 

Consumer inflation remained high in May’26 at 3.2% YoY, the highest since Sep’23 and well 

above the ECB's 2.0% target. This was primarily driven by a 10.8% YoY surge in energy 

costs due to supply disruptions from the Middle East conflict, as well as a rise in core 

inflation to 2.6%, indicating the spread of price pressures to the services sector. This 

inflationary situation was further complicated by labor market conditions in Q1-2026, where 

annual wage and salary growth accelerated to 3.4% YoY, driven by faster wage increases in 

almost all the bloc's major economies, including Germany, France, Italy, and particularly 

Spain, which surged to 5.1%. Although the overall total hourly labor cost growth remained 

at 3.2%, thanks to a slowdown in non-wage costs. 

• The UK economy experienced subdued inflation amid a strengthening labor market and 

solid real wage growth. The inflation rate in May’26 remained stable at 2.8% YoY, the 

lowest since Mar’25 and below market expectations. Lower food and housing costs 

mitigated the sharp spike in transportation inflation (6.8% YoY). The employment sector 

also recorded positive performance, with the unemployment rate dropping to 4.9% in 

February-April 2026 and the addition of 100,000 workers, predominantly full-time 

employees. This resilient labor market condition also boosted average nominal weekly 

earnings by 4.1% YoY, resulting in net real wage growth of 1.2% YoY, the strongest 

achievement since Apr’25. 

• The People's Bank of China (PBoC) announced several measures to improve its short-

term interest rate framework, signaling a possible shift toward using the overnight policy 

rate as the primary benchmark, replacing the current seven-day reverse repo rate. 

Governor Pan Gongsheng stated that the central bank is developing instruments to provide 

emergency liquidity to non-bank financial institutions during periods of market stress. 

Chinese authorities also launched new measures to promote the international use of the 
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Upcoming Week's Economic Calendar 

Time Development Release 
Jun 22 Canada Inflation Rate May’26 

Jun 23 Indonesia Money in circulation 

development May’26 

Singapore Inflation Rate 

May’26 

Jun 24 Bank of Thailand Interest Rate  

Jun 25 US PCE Inflation May’26 

Final estimate of US GDP Q1-

2026 
 

yuan, including a repo facility that allows foreign monetary authorities and sovereign wealth 

funds to access yuan liquidity using bonds as collateral, along with a pilot program for 

offshore yuan foreign exchange trading in the Shanghai Free Trade Zone. 

• China's economic performance in May’26 showed divergent performance. On the one 

hand, industrial production grew 4.5% YoY (exceeding market expectations, driven by the 

computing technology and manufacturing sectors), and the urban unemployment rate fell to 

5.1% (the lowest since Dec’25). However, fixed asset investment plummeted by 4.1% YoY 

from Jan-May 2026 due to a sharp 16.2% YoY plunge in property investment. This situation 

was exacerbated by a 0.6% YoY contraction in retail sales (the first decline since Dec’22) 

due to a 16.1% YoY plunge in automotive sales, indicating that even the Labor Day holiday 

momentum was not strong enough to restore purchasing power and consumer confidence 

in China. 

 

Domestic Economy 

• Bank Indonesia (BI) raised the BI Rate again by 25 bps to 5.75%, as expected, following 

a 25 bps increase at its off-cycle meeting on June 9. The central bank has raised interest 

rates by a total of 100 bps since May, bringing them to their highest level since Apr’25, to 

support the rupiah, control inflation, and support economic growth. BI estimates inflation 

will remain within the government's target range of 2.5% ± 1% and maintains its economic 

growth forecast of 4.9%-5.7% for 2026. The Deposit Facility Rate and Lending Facility Rate 

were also raised by 25 bps, to 4.75% and 6.50%, respectively. 

• Credit growth in Indonesia in May’26 increased by 11.51% YoY (Apr’26: 9.98%), the 

fastest growth since Jul’24. This acceleration was driven by investment credit (21.95% 

YoY), working capital credit (8.09% YoY), and consumer credit (5.89% YoY). Banking 

resilience remains strong despite risks stemming from the Middle East conflict, supported 

by ample liquidity, solid capital buffers, and low credit risk. Looking ahead, Bank Indonesia 

estimates credit growth will remain in the 8%–12% range in 2026. Meanwhile, lending 

conditions remain favorable, with an average lending rate of 8.72% and a one-month 

deposit rate of 4.26%. 

• Indonesia's external debt (ULN) grew 1.9% YoY in Apr’26 (Mar’26: 1.0%) to USD439 

billion, equivalent to 29.6% of GDP. Government external debt grew 3.7% YoY (Mar'26: 

3.8%) to USD216.4 billion in line with slower growth in foreign loans and net inflows of 

foreign capital into Government Securities (SBN). Meanwhile, private external debt 

continued to contract 0.7% YoY (Mar'26: -1.4%) to USD193.2 billion in line with a 

contraction in financial institution loans (-5.0% YoY). Overall, Indonesia's external debt was 

dominated by long-term tenors, accounting for 84.5%. 

 

Week Ahead Highlights 

The market will continue to monitor developments in the recovery of tanker traffic through the 

Strait of Hormuz after the US and Iran agreed to lift the naval blockade. Data-wise, the US will 

release the PCE price index for May 2026, which is expected to accelerate again. The Fed will 

also release the results of its 2026 banking stress test. In Asia, China will release its 1- and 5-

year Loan Prime Rate policies, which are expected to remain unchanged. Meanwhile, the Bank 

of Japan will release a summary of opinions from its last meeting when it raised interest 

rates. In ASEAN, Singapore will report inflation for May’26, while the Bank of Thailand will hold 

its monetary policy meeting. In Indonesia, only data related to money supply developments 

will be released for May’26. 

 

Spotlight on Commodity Price Trends 
(as of June 19, 2026) 

Commodity prices were mixed amid easing geopolitical risks and 

shifting market sentiment. 

 
 
 
 
 
 
 

• Brent crude oil prices fell sharply by 7.74% over the past week to USD80.57 per barrel, 

as market sentiment shifted significantly following the ceasefire agreement between 

Israel and Hezbollah in Lebanon and the U.S.–Iran agreement, which paved the way for 

the normalization of global oil supplies. The market reacted negatively as concerns over 

supply disruptions eased, with analysts estimating that more than 85 million barrels of oil 

previously stranded in the Persian Gulf region could return to the global market, 

alongside the planned removal of U.S. sanctions on Iranian oil.  
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Brent Crude Oil (USD/Barrel)  

 
Closing 

(USD/BRL) 

(% Change) 

WoW MoM YoY YTD 
80.57 -7.74 -27.60 2.18 32.41 

 

 

Gold (USD/troy oz) 

 
Closing 

(USD/t Oz) 

(% Change) 

WoW MoM YoY YTD 
4,155.71 -1.51 -7.29 23.28 -3.79 

 

 

Steam Coal (USD/MT) 

 
Closing 

(USD/Ton) 

(% Change) 

WoW MoM YoY YTD 
144.00 -3.29 8.76 34.58 33.95 

 

 

• Gold prices declined by 1.51% over the past week to USD4,155.71 per ounce, marking 

the third consecutive weekly loss amid increasingly unfavorable sentiment for precious 

metals. The primary pressure came from the Federal Reserve's hawkish stance, with nine 

out of 19 Fed officials now expecting at least one interest rate hike this year, while the 

market assigns a 70% probability of a rate increase in September. A stronger U.S. dollar 

further reduced gold's appeal for holders of other currencies. Meanwhile, easing 

geopolitical tensions in the Middle East following the Israel–Hezbollah ceasefire also 

weakened safe-haven demand. Goldman Sachs has lowered its year-end gold price target 

to USD4,900 per ounce, reflecting a more cautious tactical outlook amid elevated short-

term downside risks.  

• Coal prices declined by 3.29% over the past week to USD144.00 per tonne, pressured 

mainly by negative sentiment from India, the world's second-largest thermal coal 

importer. India's thermal coal imports during January–May 2026 fell to their lowest level 

in four years, dropping 12% to 65 million tonnes, driven by higher domestic coal 

production and a 22% surge in renewable energy generation over the same period. India 

is also targeting at least a 30% reduction in thermal coal usage for power generation this 

year, reinforcing expectations that the country's reliance on imported coal will continue to 

decline over the long term, thereby creating structural downward pressure on global coal 

prices.  

• Crude Palm Oil (CPO) prices rose 3.82% over the past week despite experiencing daily 

volatility amid fluctuations in global commodity markets. The weekly gain came against 

mixed market sentiment. On one hand, weaker global crude oil prices following the U.S.–

Iran peace agreement reduced CPO's attractiveness as a biodiesel feedstock, while 

declines in competing vegetable oil prices on the Dalian and Chicago exchanges also 

weighed on the market. On the other hand, the depreciation of the Malaysian ringgit 

against the U.S. dollar made Malaysian CPO more competitive for overseas buyers, while 

exports of Malaysian palm oil products during June 1–15 reportedly surged 23.8%, 

reflecting resilient international demand and providing key support for CPO prices 

throughout the week.  

 

Other Commodities 
Closing 

Price 

WoW 

(%) 

MoM 

(%) 

YoY 

(%) 

YTD 

(%) 
Other Commodities 

Closing 

Price 

WoW 

(%) 

MoM 

(%) 

YoY 

(%) 

YTD 

(%) 

Natural Gas (USD/MMBtu) 3.23 3.62 3.82 -18.95 -12.29 Crude Palm Oil (MYR/Ton) 4,646.00 3.82 1.33 13.21 14.72 

Nickel (USD/MT) 17,437.03 -1.42 -6.97 11.25 3.55 Rubber (USD/Kg) 226.30 0.35 1.21 38.16 25.79 

Copper (USD/MT) 13,595.00 -0.75 1.37 41.39 9.43 Wheat (cents/bu) 605.75 3.64 -9.22 5.49 19.48 

Aluminum (USD/MT) 3,396.50 -3.92 -5.72 34.70 13.39 Corn (cents/bu) 417.50 1.15 -12.15 -3.69 -5.17 

Iron Ore (USD/MT) 100.19 -1.91 -9.62 7.34 -6.22 Sugar (c/lb) 13.59 -0.80 -9.46 -14.42 -9.46 
 

 

Equity markets advanced on improving risk sentiment, although external pressures remained. The U.S. 

dollar strengthened amid hawkish signals from the Federal Reserve, while the rupiah appreciated slightly 

despite persistent pressure from dollar strength and structural headwinds in the domestic market. 

• Wall Street indices posted gains over the past week, led by the Nasdaq Composite, which advanced 2.43%, followed by the S&P 500 

(+0.93%) and the Dow Jones Industrial Average (DJIA) (+0.71%). The positive performance came amid mixed market sentiment. 

Although markets initially came under pressure following the Federal Reserve's hawkish signals suggesting another interest rate hike 

this year, investor concerns gradually eased, leading to a recovery in risk appetite. The rally was primarily driven by the technology and 

semiconductor sectors, led by Intel, whose shares surged 10.6% after announcing a chip development partnership with Apple in the 

United States. The news also lifted Nvidia by around 3% and Micron Technology by nearly 9%. In addition, the U.S.–Iran peace 

agreement, which helped ease geopolitical tensions in the Middle East, further supported market optimism throughout the week.  

• Indonesia's Jakarta Composite Index (JCI) gained 2.82% over the past week, closing at 6,177.13, up from 6,007.66 in the previous 

week, while total market capitalization increased 2.51% to IDR10,778 trillion. The rally occurred amid mixed market sentiment. Easing 

geopolitical tensions in the Middle East following the U.S.–Iran peace agreement improved global investor risk appetite, thereby 
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supporting the domestic equity market. However, foreign selling pressure remained significant, with foreign investors recording net 

sales of IDR3.19 trillion on Friday and IDR68.25 trillion year-to-date in 2026. Additional negative sentiment came from MSCI's review, 

which downgraded its assessment of Indonesia's stock market transparency, as well as the removal of several stocks—including 

DSSA, GOTO, and NCKL—from the FTSE Russell indices, developments that may encourage global investors to maintain an 

underweight position in the Indonesian equity market for a longer period.  

• The U.S. Dollar Index (DXY) strengthened over the past week, supported by hawkish signals from the Federal Reserve and 

increased demand for the U.S. dollar. The DXY closed at 100.85 on June 19, 2026, up 1.10% compared with June 12, 2026. U.S. 

dollar strength was also reflected in the Bloomberg Dollar Spot Index, which rose 0.7% on Wednesday, marking its best daily 

performance since early March. Pressure on major currencies increased after half of the Fed officials projected at least one 25 bps 

rate hike this year. The 2-year U.S. Treasury yield rose about 13 bps to 4.18%, while long dollar positions held by hedge funds, asset 

managers, and speculators reached USD27.8 billion as of June 9, 2026, the highest level since February 2025. 

• The rupiah appreciated on a weekly basis, but U.S. dollar pressure pared gains by the end of the week. The USD/IDR exchange rate 

fell 0.31% on the week to IDR17,804 per U.S. dollar on June 19, 2026, despite the rupiah weakening 0.45% in Friday's session to 

IDR17,790 per U.S. dollar. Pressure stemmed from the U.S. dollar index amid the Federal Reserve's hawkish tone and rising demand 

for dollar call options against G10 currencies. Most Asian currencies also weakened, with the Malaysian ringgit down 0.59%, the rupiah 

down 0.45%, the Thai baht down 0.33%, and the Philippine peso down 0.29%. Domestic pressure mounted after MSCI highlighted 

structural headwinds in the Indonesian market, including the efficiency of the offshore foreign exchange market, underlying transaction 

requirements, limited overdraft facilities, and restrictions on in-kind transfers. 

 

Jakarta Composite Index (JCI) 

 

Closing 
(% Change) 

WoW MoM YoY YTD 
6,177.14 2.82 -3.04 -11.36 -28.56 

 

US Dollar Index (DXY) 

 

Closing 
(% Change) 

WoW MoM YoY YTD 
100.85 1.10 1.53 1.97 2.57 

 

Rupiah Exchange Rate (USD/IDR) 

 

Closing 
(% Change) 

WoW MoM YoY YTD 
17,804 -0.31 0.55 8.52 6.74 

 

   

Financial Market Development 

Other Stock Indices Closing 
WoW 

(%) 

MoM 

(%) 

YoY 

(%) 

YTD 

(%) 
Other Exchange Rates Closing 

WoW 

(%) 

MoM 

(%) 

YoY 

(%) 

YTD 

(%) 

S&P500 (AS) 7,500.58 0.93 2.00 25.41 9.57 Euro (EUR/USD) 1.15 -0.84 -1.15 -0.21 -2.34 

Dow Jones (AS) 51,564.70 0.71 4.46 22.27 7.28 Canadian Dollar (USD/CAD) 1.42 1.18 2.97 3.31 3.13 

Nasdaq (AS) 26,517.93 2.43 2.50 35.67 14.09 Poundsterling (GBP/USD) 1.32 -1.30 -1.22 -1.73 -1.80 

Euro Stoxx 50 (Zona Euro) 6,293.13 1.71 7.55 21.09 8.66 Japanese Yen (USD/JPY) 161.30 0.66 1.40 10.90 2.93 

FTSE100 (Inggris) 10,363.27 -1.04 0.32 17.87 4.35 Chinese Yuan (USD/CNY) 6.77 0.08 -0.68 -5.84 -3.16 

Nikkei225 (Jepang) 71,250.06 7.92 17.67 85.12 41.54 Singapore Dollar (USD/SGD) 1.29 0.55 0.69 0.32 0.45 

Shanghai (Tiongkok) 4,090.48 1.46 -1.90 21.66 3.06 Malaysian Ringgit (USD/MYR) 4.14 1.95 4.03 -2.91 1.89 

Hang Seng (Hong Kong) 23,924.81 -3.21 -7.26 2.96 -6.66 Thailand Baht (USD/THB) 32.97 0.71 0.77 0.61 4.67 
 

 

Key Data Developments in Global 

and National Bond Markets 

The Bond Market's Dual Strategy: Withstanding US Hawkish Onslaught, 

Opening the Way for Panda Bonds 

2-Year and 10-Year US Treasury Yields (%)

 
 

 

• U.S. Treasury yields moved mixed across maturities, with primary pressure still visible 

on short-term tenors. The 2-year yield rose 10 bps to 4.177% on June 19, 2026, while the 

5-year yield rose 3 bps to 4.232%. The 10-year yield fell 3 bps to 4.453% compared with 

June 12, 2026. Short-term movements were driven by the market's response to the 

Federal Reserve meeting, which maintained the benchmark interest rate at 3.50%–3.75% 

but signaled a more hawkish stance on future rate hikes. The rise in the 2-year yield also 

followed a surge of more than 16 bps on Wednesday, the largest increase on a Fed 

meeting day since March 2008, according to MUFG. U.S. economic data also drew market 

attention, with initial jobless claims rising by 4,000 to 226,000 for the week ending June 

13, 2026, while the Philadelphia Fed manufacturing index rose to 10.3 in June from -0.4 in 

May. 

• U.S. technology companies are leveraging convertible bonds to secure low-cost 

financing for artificial intelligence (AI) expansion. Convertible bond issuance reached 
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Closing (%) (bps Change) 

WoW MoM YoY YTD 
2Y: 4.177 10 6 24 70 

25Y: 4.232 3 -9 24 51 

10Y: 4.453 -3 -21 6 29 

 

Weekly Development of Government 

Bond Yield (%) 

 
Closing (%) (bps Change) 

WoW MoM YoY YTD 
2Y: 7.117 -15 59 96 212 

5Y: 6.987 -27 27 59 143 

10Y: 7.076 -34 30 33 101 

 
5 Year Credit Default Swap (CDS) 

 
Closing  (% Change) 

WoW MoM YoY YTD 
86.62 -6.61 -4.73 5.64 25.79 

 

 

3-Year Corporate Bond Yield per Rating (%)

 
Source: Bloomberg 

approximately USD54 billion year-to-date, up 43% compared with the same period in 2025, 

marking the highest volume since the onset of the COVID-19 pandemic. Funding needs 

primarily stem from data center construction, chip purchases, and AI infrastructure 

expansion. Coupons can be compressed to near-zero as investors chase stock-conversion 

potential amid AI sector volatility. The ICE BofA US Convertible Index rose more than 20% 

year-to-date, outperforming the S&P 500, which gained about 10%, and the Nasdaq, which 

rose 13%. This trend is supported by high stock prices, narrow credit spreads, and robust 

equity volatility, but remains vulnerable if interest in AI wanes or credit spreads widen. 

• Indonesian government bond yields fell across all major maturities, while credit risk 

indicators also declined. The 2-year yield fell 15 bps to 7.117% on June 19, 2026. The 5-

year yield dropped 27 bps to 6.987%. The 10-year yield declined 34 bps to 7.076% 

compared with June 12, 2026. Indonesia's 5-year credit default swap (CDS) fell 6.61% on 

the week to 86.62. 

• The Surat Utang Negara (SUN) market faced selling pressure amid the weakening rupiah 

and rising external uncertainty. The rupiah depreciated 0.69% to IDR17,833 per U.S. 

dollar on Friday afternoon, June 19, 2026, after Bank Indonesia (BI) raised its benchmark 

interest rate by 25 bps to 5.75%. Pressure also came from the Federal Reserve's hawkish 

stance, which drove U.S. dollar strength and increased investor caution toward domestic 

assets. However, foreign capital inflows into the Indonesian bond market reached 

USD112.5 million per day and USD240.2 million per week as of June 17, 2026. BlackRock 

noted that Asian bonds can still serve as a global portfolio diversifier, given differences in 

structural policies and inflation across countries. The direction of the Indonesian bond 

market will depend on the effectiveness of BI's rate hike in stabilizing the rupiah and 

developments in Fed policy expectations. 

• The government is again utilizing Surat Utang Negara (SUN) auctions to meet part of the 

State Budget (APBN) financing needs. The auction is scheduled for June 23, 2026, with 

settlement on June 25, 2026, an indicative value of IDR36 trillion, and a maximum limit of 

150% of the indicative target. The government is offering nine SUN series, comprising 

three Surat Perbendaharaan Negara (SPN) discount-based series and six Obligasi Negara 

(ON) series, with maturities ranging from July 2026 to July 2064. ON coupons range from 

5.875% to 7.125%. The auction will be conducted through an open format using a multiple-

price method via the Bank Indonesia (BI) auction system, while individual and institutional 

investors can submit bids through designated auction participants. 

• Demand at the Surat Berharga Syariah Negara (SBSN) auction weakened, but the 

government increased absorption to secure financing. Total incoming bids fell 26.51% to 

IDR19.14 trillion on June 17, 2026, from IDR26.05 trillion in the June 2, 2026, auction, 

particularly for medium- to long-term series such as PBS038, which dropped more than 

86%, PBS040 down about 58%, and PBS034 down more than 32%. Demand for short-term 

tenors was relatively stronger, with SPNS maturing December 16, 2026, rising 9.58% to 

IDR2.97 trillion and SPNS maturing March 1, 2026, increasing 1.58% to IDR5.42 trillion. 

The government raised absorption to IDR9.45 trillion from IDR8.85 trillion, pushing the 

absorption ratio up from around 34% to nearly 50%. The increased absorption occurred as 

auction yields rose by 28–39 bps, influenced by hawkish Fed signals and market caution 

over domestic economic and fiscal prospects. 

• Indonesia has secured China's support to issue Panda bonds as part of its development 

financing diversification strategy. The support was obtained during Finance Minister 

Purbaya Yudhi Sadewa's visit to Beijing on June 18, 2026, through meetings with China's 

Ministry of Finance, the People's Bank of China (PBoC), the Asian Infrastructure 

Investment Bank (AIIB), and investors. The PBoC is prepared to fast-track approvals once 

the Indonesian government submits official documents. The Panda bond issuance aims to 

reduce financing reliance on a single currency or financial market. The government also 

linked this plan to local currency transaction cooperation between Indonesia and China, 

while remaining open to financing cooperation based on non-alignment principles. 

• The government is preparing a Panda bond issuance to expand international financing 

sources and support rupiah stability. Finance Minister Purbaya Yudhi Sadewa noted an 

initial issuance target of approximately USD1 billion, with room for expansion depending 

on market conditions. Purbaya stated that bookbuilding is expected to commence next 

week once regulatory clearance is granted, while the final issuance decision could be 

obtained within about two weeks. The PBoC has requested that underwriters promptly 
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submit licensing documents to expedite the process. The government is also exploring the 

use of local-currency transactions and bilateral swap agreements to enable yuan 

transactions to be converted directly into rupiah. This issuance is aimed at reducing 

reliance on a single currency, opening access to China's financial markets, and 

strengthening the diversification of development funding. 

• Bank Indonesia (BI) is increasing its use of Bank Indonesia Rupiah Securities (SRBI) to 

attract short-term foreign funds and maintain rupiah stability. Outstanding SRBI reached 

IDR1,021.1 trillion as of June 15, 2026, marking a record high since the instrument's 

launch, with foreign ownership at IDR238.1 trillion, or 23.3% of the total outstanding 

amount. The increase in outstanding volume was driven by interest rate adjustments on 

SRBI since May 13, 2026, which were set at 6.21% for the 6-month tenor, 6.31% for the 9-

month tenor, and 6.45% for the 12-month tenor. BI stated that the hike in SRBI rates aims 

to attract foreign portfolio inflows and strengthen exchange rate stability. 

• Danantara attracted strong global investor demand in its inaugural international bond 

issuance. Danantara Investment Management raised USD1.5 billion from U.S. dollar-

denominated global bonds, comprising USD750 million in 5-year notes at 5.35% and 

USD750 million in 10-year notes at 5.95%. Investor demand exceeded USD 4.6 billion, 

underscoring an oversubscription of more than 3x the issuance size. High demand drove 

the final yields down by 35 bps from initial guidance, which was approximately 5.70% for 

the five-year tenor and 6.30% for the 10-year tenor. Proceeds from the issuance will be 

used for general corporate purposes, including new investments and debt refinancing, as 

part of a USD5 billion Global Medium-Term Note (GMTN) program. 

• PT Pemeringkat Efek Indonesia (PEFINDO) downgraded PT Adhi Commuter Properti Tbk 

(ADCP) after the company failed to make timely coupon payments on its bonds. The 

downgrade occurred during a special monitoring review dated June 15, 2026, following 

the non-payment of coupons for ADCP's Bond III Series A and Series B, which fell due on 

June 8, 2026. PEFINDO evaluated that this situation reflects ADCP's highly constrained 

liquidity, driven by limited operational cash flows, low financial flexibility, and a weak 

domestic property sector. Nevertheless, PEFINDO maintained its idAAA(cg) rating for ADCP's 

Bond III as the instrument is fully, unconditionally, and irrevocably guaranteed by the 

Credit Guarantee and Investment Facility (CGIF). The CreditWatch status is maintained and 

will be reviewed once there is certainty regarding CGIF's guarantee payment, alongside 

short-term liquidity developments, funding prospects, and ADCP's capacity to meet its 

financial obligations. 

• PT Federal International Finance (FIF) has earmarked funds to meet its maturing bond 

obligations. FIF has allocated IDR112.06 billion to settle the principal and coupon of 

Federal International Finance Shelf-Registered Bond VII Phase I Year 2025 Series A, which 

matures on July 18, 2026. The availability of these funds was disclosed to the Indonesia 

Stock Exchange (IDX) on June 18, 2026, to comply with information disclosure 

requirements regarding the settlement of debt securities prior to maturity. The company 

stated that the funds are available, ensuring that payment obligations can be executed on 

schedule. The provision of funds reflects FIF's commitment to maintaining its credibility 

and meeting its obligations to bondholders in a timely manner. 

• PT Japfa Comfeed Tbk (JPFA) is preparing to issue bonds to refinance a portion of its 

bank debt. JPFA will offer Shelf-Registered Bond III, Phase I, Year 2026, amounting to 

IDR500 billion, as part of the Shelf-Registered Bond III program, with a total target of IDR5 

trillion. Proceeds from the issuance will be used to prepay a portion of the principal on a 

term loan facility from PT Bank Mandiri (Persero) Tbk (BMRI). The bonds consist of a 

three-year Series A and a five-year Series B, though the issuance size and interest rate for 

each series have not yet been published. The bookbuilding period runs from June 15 to 

June 22, 2026, with a target listing on the Indonesia Stock Exchange (IDX) on July 8, 

2026. 

• PT Bank Victoria International Tbk (BVIC) is preparing to settle its subordinated bonds 

maturing at the end of June 2026. BVIC will repay the principal of Bank Victoria Shelf-

Registered Subordinated Bond II Phase I Year 2019, valued at IDR250 billion, on June 29, 

2026. The company will also pay a coupon with an 11.75% interest rate worth IDR7.34 

billion on the same date. The settlement of the principal and coupon will fulfill BVIC's 

obligations on the subordinated bonds in accordance with the payment schedule. 
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The Most Traded Bonds During the Week 

 Government Bonds 

Series Coupon (%) Matured (mm/dd/yy) Size (IDR Mio) Price Yield (%) Volume (Mio Unit) 

FR0109 5.88 03/15/31 250.00 96.92 6.64 8,918,052 

PBS032 4.88 07/15/26 2,100.00 99.83 7.60 7,852,121 

FR0108 6.50 04/15/36 60,000.00 96.30 7.03 5,472,202 

PBS030 5.88 07/15/28 1,700.00 97.40 7.25 5,151,589 

FR0104 6.50 07/15/30 450.00 99.20 6.73 4,232,767 
 

Corporate Bonds 

Instruments Rating 
Coupon 

(%) 

Matured 

(mm/dd/yy) 

Size  

(IDR Mio) 
Price 

Yield 

(%) 

Volume 

(Mio Unit) 
Shelf Registration Sukuk Mudharabah I Lontar 

Papyrus Pulp & Paper Industry Phase I Year 2024 
idA(sy) 11.00 10/04/29 5,000 108.80 7.93 1,151,000 

Shelf Registration Sukuk Mudharabah I Merdeka 

Battery Materials Phase II Year 2025 Series A 
idA(sy) 7.50 08/27/26 80,000 98.83 13.77 943,660 

Shelf Registration Bond IV Bank Panin Phase IV  

Year 2026 Series B 
idAA 6.15 02/25/31 120,000 90.25 8.71 930,000 

Shelf Registration Sukuk Mudharabah III Indah Kiat 

Pulp & Paper Phase II Year 2023 Series B 
idA+(sy) 10.25 08/25/26 30,000 99.25 14.60 809,100 

Shelf Registration Social Bond I Pegadaian Phase II 

Year 2025 Series B 
idAAA 6.80 05/28/28 50,000 98.14 7.84 775,000 

 

 

Corporate Bonds Issuance 

Throughout the third week of June 2026, 2 companies issued corporate debt securities valued at IDR660 billion. 

No. Companies Instruments Issuance Date 
Value 

[IDR Billion] 

Interest 

Rate [%] 

Tenor 

[Year] 
Rating 

1 PT Steel Pipe Industry of 

Indonesia Tbk 

Shelf Registration Bond III Phase I Year 2026 

Series A 

Jun-15-2026 31.58 7.00 1 idA 

2 PT Steel Pipe Industry of 

Indonesia Tbk 

Shelf Registration Bond III Phase I Year 2026 

Series B 

Jun-15-2026 26.03 8.25 3 idA 

3 PT Steel Pipe Industry of 

Indonesia Tbk 

Shelf Registration Bond III Phase I Year 2026 

Series C 

Jun-15-2026 43.84 9.00 5 idA 

4 PT Steel Pipe Industry of 

Indonesia Tbk 

Shelf Registration Sukuk Ijarah III Phase I 

Year 2026 Series A 

Jun-15-2026 36.21 7.00 1 idA(sy) 

5 PT Steel Pipe Industry of 

Indonesia Tbk 

Shelf Registration Sukuk Ijarah III Phase I 

Year 2026 Series B 

Jun-15-2026 0.07 8.25 3 idA(sy) 

6 PT Steel Pipe Industry of 

Indonesia Tbk 

Shelf Registration Sukuk Ijarah III Phase I 

Year 2026 Series C 

Jun-15-2026 22.28 9.00 5 idA(sy) 

7 PT Provident Investasi 

Bersama Tbk 

Shelf Registration Bond III Phase III Year 

2026 Series A 

Jun-15-2026 212.02 7.00 1 idA 

8 PT Provident Investasi 

Bersama Tbk 

Shelf Registration Bond III Phase III Year 

2026 Series B 

Jun-15-2026 287.98 9.30 3 idA 

Total 660.00    

Source: KSEI, IDX, database PEFINDO. 
 

Corporate Bonds Maturity for July 2026 Reaches IDR35.92 Trillion.  

No. Company Instruments 
Maturity  

Date 
Amount 

[IDR Billion] 
Coupon 

[%] 
Tenor 

[Years] 
Rating 

1 PT Bank Mandiri (Persero) Tbk. Shelf Registration Green Bond I Phase I  

Year 2023 Series A 

Jul-4-2026 1,950.00 5.80 3 idAAA 

2 PT Lontar Papyrus Pulp and 

Paper Industry 

Shelf Registration Bond II Phase I Year 2023 

Series A 

Jul-4-2026 2,726.56 10.50 3 idA 

3 PT Wahana Ottomitra Multiartha 

Tbk. 

Shelf Registration Bond V Phase II Year 2025 

Series A 

Jul-4-2026 595.00 6.45 1 idAAA 

4 PT Bank UOB Indonesia Shelf Registration Subordinated Bond II  

Phase I Year 2019 

Jul-5-2026 100.00 9.85 7 AA(idn) 

5 PT Summit Oto Finance Bond I Year 2025 Series A Jul-5-2026 581.50 6.55 1 idAAA 

6 PT Astra Sedaya Finance Shelf Registration Bond VI Phase I Year 2023 

Series B 

Jul-6-2026 1,972.98 6.00 3 AAA(idn) 

7 PT Bank Syariah Indonesia 

(Persero) Tbk. 

Shelf Registration Sustainability Sukuk 

Mudharabah I Phase II Year 2025 Series A 

Jul-6-2026 2,445.00 6.45 1 idAAA(sy) 

8 PT Global Mediacom Tbk. Shelf Registration Bond IV Phase I Year 2023 

Series B 

Jul-6-2026 230.26 10.25 3 idA+ 



 

www www.pefindo.com 8 

9 PT Global Mediacom Tbk. Shelf Registration Sukuk Ijarah IV Phase I  

Year 2023 Series B 

Jul-6-2026 442.36 10.25 3 idA+(sy) 

10 PT Trimegah Sekuritas 

Indonesia Tbk. 

Shelf Registration Bond I Phase I Year 2023 

Series B 

Jul-6-2026 308.80 9.25 3 idA 

11 PT Adira Dinamika Multi Finance 

Tbk. 

Shelf Registration Bond VI Phase I Year 2023 

Series B 

Jul-7-2026 410.00 6.00 3 idAAA 

12 PT Adira Dinamika Multi Finance 

Tbk. 

Shelf Registration Sukuk Mudharabah V  

Phase I Year 2023 Series B 

Jul-7-2026 141.00 6.00 3 idAAA(sy) 

13 PT Medco Energi Internasional 

Tbk. 

Shelf Registration Bond V Phase I Year 2023 

Series A 

Jul-7-2026 150.00 6.95 3 idAA- 

14 PT Oto Multiartha Shelf Registration Bond I Phase I Year 2023 

Series A 

Jul-7-2026 315.00 6.35 3 idAAA 

15 PT Barito Pacific Tbk. Shelf Registration Bond II Phase I Year 2021 

Series B 

Jul-8-2026 188.90 9.50 5 idA+ 

16 PT Oki Pulp and Paper Mills Bond I Year 2021 Series C Jul-8-2026 336.29 10.25 5 idA+ 

17 PT Oki Pulp and Paper Mills Sukuk Mudharabah I Year 2021 Series C Jul-8-2026 65.36 10.25 5 idA+(sy) 

18 PT Permodalan Nasional Madani Shelf Registration Sukuk Mudharabah I Phase I 

Year 2021 Series C 

Jul-8-2026 327.00 Floating 5 idAAA(sy) 

19 PT Sarana Multigriya Finansial 

(Persero) 

Shelf Registration Bond VI Phase I Year 2021 

Series B 

Jul-8-2026 1,000.00 6.40 5 idAAA 

20 Lembaga Pembiayaan Ekspor 

Indonesia 

Shelf Registration Bond IV Phase V Year 2019 

Series D 

Jul-9-2026 737.00 9.20 7 idAAA 

21 PT Sumber Global Energy Tbk. Shelf Registration Bond I Phase I Year 2024 

Series B 

Jul-10-2026 90.00 10.75 2 idA- 

22 PT Anabatic Technologies Tbk Convertible Bond Year 2018 Jul-11-2026 559.99 5.00 8 - 

23 PT BRI Multifinance Indonesia Bond II Year 2023 Series B Jul-11-2026 303.00 6.40 3 idAA 

24 PT Federal International Finance Shelf Registration Bond VI Phase I Year 2023 

Series B 

Jul-11-2026 433.85 6.00 3 idAAA 

25 PT Hino Finance Indonesia Bond II Year 2023 Series B Jul-11-2026 334.00 6.75 3 idAA+ 

26 PT Indah Kiat Pulp and Paper 

Tbk. 

Shelf Registration Bond IV Phase I Year 2023 

Series B 

Jul-11-2026 1,745.88 10.25 3 idA+ 

27 PT Indah Kiat Pulp and Paper 

Tbk. 

Shelf Registration Sukuk Mudharabah III  

Phase I Year 2023 Series A 

Jul-11-2026 612.58 10.25 3 idA+(sy) 

28 PT Mandiri Tunas Finance Shelf Registration Bond VI Phase I Year 2023 

Series A 

Jul-11-2026 439.66 6.00 3 idAAA 

29 PT Petrindo Jaya Kreasi Tbk. Shelf Registration Bond I Phase I Year 2025 

Series A 

Jul-11-2026 97.50 6.75 1 idA 

30 PT Petrindo Jaya Kreasi Tbk. Shelf Registration Sukuk Wakalah I Phase I 

Year 2025 Series A 

Jul-11-2026 52.50 6.75 1 idA(sy) 

31 PT Tower Bersama 

Infrastructure Tbk 

Shelf Registration Bond VI Phase I Year 2023 

Series B 

Jul-11-2026 500.00 6.25 3 AA+(idn) 

32 PT Toyota Astra Financial 

Services 

Shelf Registration Bond VI Phase I Year 2023 

Series B 

Jul-11-2026 619.16 6.00 3 AAA(idn) 

33 PT Duta Anggada Realty Tbk Shelf Registration Bond IV Phase I Year 2025 

Series A 

Jul-12-2026 50.00 9.90 1 irA- 

34 PT Sarana Multigriya Finansial 

(Persero) 

Shelf Registration Bond VII Phase I Year 2023 

Series B 

Jul-12-2026 747.00 5.95 3 idAAA 

35 PT Trimegah Sekuritas 

Indonesia Tbk. 

Shelf Registration Bond II Phase I Year 2025 

Series A 

Jul-12-2026 150.54 7.20 1 idA 

36 PT Bank OCBC NISP Tbk Shelf Registration Bond IV Phase I Year 2025 

Series A 

Jul-13-2026 748.57 6.25 1 AAA(idn) 

37 PT Eagle High Plantation Tbk. Shelf Registration Sukuk Mudharabah I Phase I 

Year 2025 Series A 

Jul-13-2026 37.29 9.75 1 idA-(sy) 

38 PT Indomobil Finance Indonesia Shelf Registration Bond VI Phase I Year 2025 

Series A 

Jul-13-2026 520.00 6.45 1 idAA- 

39 PT Mora Telematika Indonesia 

Tbk. 

Shelf Registration Sukuk Ijarah II Phase I  

Year 2023 Series A 

Jul-13-2026 462.60 10.00 3 idA+(sy) 

40 PT Perkebunan Nusantara IV MTN II Year 2021 Jul-13-2026 445.00 11.25 5 idA 

41 PT Astra Sedaya Finance Shelf Registration Bond VII Phase I Year 2025 

Series A 

Jul-14-2026 489.98 6.15 1 idAAA 

42 PT Bank Pembangunan Daerah 

Jawa Barat dan Banten Tbk. 

Shelf Registration Subordinated Bond III  

Phase I Year 2021 Series A 

Jul-15-2026 379.00 7.85 5 idA+ 

43 PT Merdeka Battery Materials 

Tbk. 

Shelf Registration Bond I Phase I Year 2025 

Series A 

Jul-15-2026 1,158.74 7.50 1 idA 

44 PT Merdeka Battery Materials 

Tbk. 

Shelf Registration Sukuk Mudharabah I Phase I 

Year 2025 Series A 

Jul-15-2026 213.35 7.50 1 idA(sy) 

45 PT RMK Energy Tbk. Shelf Registration Bond I Phase I Year 2025 

Series A 

Jul-16-2026 116.00 7.25 1 idA 

46 PT Adira Dinamika Multi Finance 

Tbk. 

Shelf Registration Bond VII Phase I Year 2025 

Series A 

Jul-18-2026 724.65 6.20 1 idAAA 

47 PT Adira Dinamika Multi Finance 

Tbk. 

Shelf Registration Sukuk Mudharabah VI  

Phase I Year 2025 Series A 

Jul-18-2026 205.96 6.20 1 idAAA(sy) 

48 PT Bumi Resources Tbk. Shelf Registration Bond I Phase I Year 2025 

Series A 

Jul-18-2026 48.75 7.00 1 idA+ 
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49 PT Federal International Finance Shelf Registration Bond VII Phase I Year 2025 

Series A 

Jul-18-2026 112.07 6.15 1 AAA(idn) 

50 PT Integrasi Jaringan Ekosistem Bond II Year 2025 Series A Jul-18-2026 793.44 10.25 1 idA 

51 PT Integrasi Jaringan Ekosistem Sukuk Ijarah I Year 2025 Series A Jul-18-2026 691.60 10.25 1 idA(sy) 

52 PT Mandiri Tunas Finance Shelf Registration Bond VII Phase I Year 2025 

Series A 

Jul-18-2026 313.51 6.15 1 idAAA 

53 PT Permodalan Nasional Madani Shelf Registration Social Orange Bond I Phase I 

Year 2025 Series A 

Jul-18-2026 220.00 6.25 1 idAAA 

54 PT Permodalan Nasional Madani Shelf Registration Sukuk Mudharabah Social 

Orange I Phase I Year 2025 Series A 

Jul-18-2026 990.00 6.25 1 idAAA(sy) 

55 PT Pindo Deli Pulp and Paper 

Mills 

MTN I Year 2023 Phase III Series A  

(USD0.26 mn) 

Jul-18-2026 4.63 7.00 3 - 

56 PT Pindo Deli Pulp and Paper 

Mills 

MTN I Year 2023 Phase III Series B  

(USD0.28 mn) 

Jul-18-2026 4.89 7.00 3 - 

57 PT Pindo Deli Pulp and Paper 

Mills 

MTN I Year 2023 Phase III Series C 

(USD1.40 mn) 

Jul-18-2026 24.90 7.00 3 - 

58 PT Pindo Deli Pulp and Paper 

Mills 

MTN I Year 2023 Phase III Series D 

(USD8.00 mn) 

Jul-18-2026 142.31 7.00 3 - 

59 PT Sarana Multi Infrastruktur 

(Persero) 

Shelf Registration Sustainability Bond I Phase I 

Year 2025 Series A 

Jul-18-2026 465.00 6.20 1 idAAA 

60 PT Sarana Multigriya Finansial 

(Persero) 

Shelf Registration Bond VIII Phase I Year 2025 

Series A 

Jul-18-2026 1,460.15 6.25 1 idAAA 

61 PT Sarana Multigriya Finansial 

(Persero) 

Shelf Registration Sukuk Musyarakah II Phase I 

Year 2025 

Jul-18-2026 445.00 6.25 1 idAAA(sy) 

62 PT Surya Artha Nusantara 

Finance 

Shelf Registration Bond V Phase I Year 2025 

Series A 

Jul-18-2026 500.00 6.25 1 idAA+ 

63 PT Toyota Astra Financial 

Services 

Shelf Registration Bond V Phase I Year 2025 

Series A 

Jul-18-2026 200.00 6.15 1 AAA(idn) 

64 PT Wahana Inti Selaras Shelf Registration Bond I Phase I Year 2025 

Series A 

Jul-18-2026 1,200.00 7.00 1 idA 

65 PT Metro Healthcare Indonesia 

Tbk 

Sukuk Wakalah I Year 2025 Series A Jul-19-2026 500.00 8.25 1 irA-(sy) 

66 PT BRI Multifinance Indonesia Shelf Registration Bond I Phase I Year 2025 

Series A 

Jul-20-2026 200.00 6.35 1 idAA 

67 PT Daaz Bara Lestari Tbk. Bond I Year 2025 Series A Jul-20-2026 150.00 8.85 1 idA 

68 PT Suparma Tbk MTN III Year 2021 Phase II (USD5.00 mn) Jul-26-2026 88.95 5.50 5 - 

69 PT Permodalan Nasional Madani Sukuk Mudharabah Jangka Menengah VII 

Phase II Year 2025 

Jul-27-2026 100.00 Floating 1 idAAA(sy) 

Total 35,915.01    
 

 

 

Weekly Sector Highlights 

 

During June 15–19, 2026, domestic sectoral sentiment was largely influenced by rupiah depreciation and 

an increase in the BI policy rate. 

Industries 
Sentiment & 

Significance 
News Highlights 

Banking 
 

Government Urges State-Owned Banks to Hold Off on Raising Lending Rates Following BI Rate 

Increase. The government has urged state-owned banks (Himbara) not to rush into increasing 

lending rates following Bank Indonesia’s decision to raise the policy rate to 5.75%, to preserve credit 

growth momentum and support real-sector activity. The government believes that the transmission 

of monetary policy to lending rates should be carried out cautiously to ensure that financing for 

businesses and households continues to flow smoothly. Meanwhile, Danantara considers the 

national banking sector to have sufficiently strong fundamentals to absorb the impact of higher 

interest rates without immediately passing the burden on to borrowers. This is reflected in credit 

growth of around 15% over the past year, adequate liquidity conditions, and continued strong 

growth in third-party funds. Banking asset quality is also considered healthy, with the non-

performing loan (NPL) ratio of Himbara banks remaining in the range of 0.9%–1.8%. Supported by 

efficiency improvements and higher productivity, the government expects the banking sector to 

maintain accommodative lending, particularly for the MSME sector, amid global uncertainty and 

ongoing efforts to stabilize the rupiah exchange rate. 

Construction 
 

Construction Industry Margins Under Pressure. Indonesia’s construction industry is facing 

mounting pressure from the depreciation of the rupiah and rising industrial diesel prices, which are 

driving up project costs and narrowing business margins. The Indonesian National Construction 

Contractors Association (Gapensi) reported that prices of imported materials, including steel, 

mechanical, electrical, and plumbing (MEP) components, and specialty cement, have increased by 
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approximately 8%–15% since the beginning of the year, in line with the rupiah’s weakening against 

the U.S. dollar. At the same time, higher diesel prices have increased transportation and production 

costs for a range of construction materials, including cement, asphalt, stone, aggregates, and 

domestically produced steel products. These conditions have caused construction costs to exceed 

initial project assumptions, placing some projects at risk of reduced profitability or even losses. 

Efforts to adjust contract values continue to face obstacles, as many contracts do not include price 

escalation clauses, while the government has not yet designated the current situation as a force 

majeure condition that could serve as a basis for requesting contract adjustments. 

Insurance and 

Guarantee 
 

General Insurance Premium Growth Target May Be Revised. The Indonesian General Insurance 

Association (AAUI) has opened the possibility of reviewing its 2026 general insurance premium 

growth target, previously set at 3%–6%. This consideration follows Q1-2026 premium growth of only 

1.92% YoY, reaching IDR31.11 trillion. The performance was primarily affected by a slowdown in 

three key business lines—property, motor vehicle, and credit insurance—which continue to be 

impacted by weak growth in their respective sectors, as well as rising credit risk, which has led the 

insurance company to become more selective in underwriting new business. The industry is also 

facing pressure from the depreciation of the rupiah, elevated interest rates, rising fuel prices, and 

global economic uncertainty, all of which could weigh on purchasing power and insurance demand. 

As a result, businesses are being encouraged to postpone expansion plans and reduce their need 

for insurance protection. 

Mining 
 

RKAB Relaxation Could Boost Coal Mining Contractors’ Performance. The government’s plan to 

relax coal production targets under the 2026 Work Plan and Budget (RKAB) could serve as a positive 

catalyst for listed mining service companies, given the potential for increased coal production in the 

second half of this year. The policy is expected to stimulate mining operations, ranging from 

overburden removal and hauling activities to higher heavy equipment utilization rates, particularly for 

contractors with long-term contracts and significant exposure to mining companies receiving 

additional production quotas. However, the positive outlook continues to be overshadowed by risks 

arising from the rupiah depreciation and rising energy costs, which could increase operating 

expenses and put pressure on profit margins. To preserve profitability, industry participants are 

being encouraged to renegotiate contracts to incorporate cost adjustment mechanisms and to 

prioritize projects with greater certainty regarding production volumes. 

Multifinance 
 

Higher Interest Rates Drive Multifinance Companies to Diversify Funding Sources. The increase in 

the BI policy rate is prompting the multifinance industry to reassess its funding strategies amid 

rising funding costs and a potential slowdown in financing demand. The industry believes that a 

higher interest rate environment makes access to funding, including through bond issuance, more 

expensive as investors tend to demand higher yields. Nevertheless, bonds remain under 

consideration as an alternative funding source to secure longer funding tenors while supporting the 

diversification of funding sources. Bank loans continue to serve as the industry’s primary source of 

funding due to their flexibility in fund drawdowns and liquidity management. The Financial Services 

Authority (OJK) is encouraging finance companies to strengthen interest rate risk management 

through funding diversification, cost-efficiency measures, and more optimal liability structure 

management amid mounting pressure from rising funding costs. 

Oil and Gas 
 

Non-Subsidized Fuel Price Increase Expected to Add 0.25% to Inflation. BI estimates that the 

increase in non-subsidized fuel prices will contribute approximately 0.25% to inflation, although 

inflation throughout 2026 is still projected to remain within the government’s target range of 2.5% ± 

1%. In addition to adjustments in domestic energy prices, BI is also monitoring the risk of imported 

inflation stemming from higher global oil and commodity prices. The increase in non-subsidized fuel 

prices by Pertamina in June 2026, particularly for Pertamax and Pertamax Green 95, which rose by 

more than 30%, has become one of the main drivers of inflation. 

Plantation and 

Agriculture 
 

Acceleration of the B50 and E20 Programs Expected to Generate Foreign Exchange Savings. The 

government is accelerating the implementation of biofuel (BBN) programs, including the mandatory 

adoption of B50 biodiesel starting in July 2026 and the development of bioethanol, which is targeted 

to increase progressively to E20 by 2028. This policy is expected to generate savings in foreign 

exchange reserves and energy subsidies of up to IDR205 trillion, while simultaneously increasing the 

value added of the national palm oil industry by approximately IDR24.68 trillion. The government 

stated that preparations for implementing B50 have entered the final stage, with trial results 

indicating an 80%–90% success rate, and that the technical specifications and quality standards for 

biodiesel have also been finalized. On the supply side, the Indonesian Palm Oil Association (Gapki) 
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has affirmed that the additional crude palm oil (CPO) feedstock required for the B50 program this 

year can still be met without disrupting either domestic demand or export commitments. 

Power and Energy 
 

PLN Faces Coal Supply Shortfall, Government Establishes Special Procurement Team. PT PLN 

(Persero) continues to face a coal supply deficit of approximately 20 million tons out of its total 2026 

requirement of 154 million tons, while contracted volumes have reached only around 134 million 

tons. The main challenge is the availability of medium-calorific-value coal for coal-fired power plants 

(PLTUs), driven by the Domestic Market Obligation (DMO) price being below market prices, which 

has reduced supplier interest. To ensure energy supply security, the ESDM Ministry has established 

a special task force involving PLN, the Directorate General of Mineral and Coal (Minerba), the ESDM 

Inspectorate General, and the Financial and Development Supervisory Agency (BPKP) to accelerate 

coal procurement for power generation. In addition, the government has indicated that the 2026 

national coal production target could be increased above the initial plan of 600 million tons to 

support domestic demand. 

Property 
 

Higher Interest Rates Further Weigh on the Property Sector Outlook. The outlook for listed 

property companies in 2026 is facing increasing pressure after Bank Indonesia raised its policy rate 

again to 5.75%, a move that could dampen demand for residential mortgages (KPR) and lead banks 

to tighten financing disbursements. These conditions are also reflected in the performance of the 

property stock index, which has declined by more than 36% since the beginning of the year, making 

it the worst-performing sector on the Indonesia Stock Exchange. In addition, the industry is facing 

negative sentiment stemming from the depreciation of the rupiah, foreign capital rotation, and 

concerns over companies with high exposure to foreign currency-denominated debt. 

Transportation 

and Vehicle 

Rental 

 
Demand for New Routes Remains Resilient Despite Pressure on the Aviation Industry. Amid 

pressures from the depreciation of the rupiah, rising aviation fuel costs, and increasing airline 

operating expenses, Indonesia’s aviation industry continues to record relatively strong demand for 

the launch of new routes. As of April 2026, InJourney Airports had received applications for the 

opening of 55 new routes, driven by growing demand from markets such as China, India, and 

Australia, as well as requests for additional international flight frequencies, particularly on routes to 

Singapore and Malaysia. Meanwhile, several high-demand domestic and international routes 

continue to demonstrate relatively strong performance. On the other hand, airlines are continuing to 

advocate for revisions to the upper fare limit (TBA) framework to allow greater flexibility in 

responding to movements in aviation fuel prices, exchange rates, and market conditions, with the 

aim of maintaining business sustainability amid rising cost pressures. 

Source: CNBC Indonesia, CNN Indonesia, Harian Kontan, Investor Daily, Kompas, and Tabloid Kontan (2026). 
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Disclaimer:  

The rating contained in this report or publication is the opinion of PT Pemeringkat Efek Indonesia (PEFINDO) given based on the rating 

result on the date the rating was made. The rating is a forward-looking opinion regarding the rated party’s capability to meet its financial 

obligations fully and on time, based on assumptions made at the time of rating. The rating is not a recommendation for investors to make 

investment decisions (whether the decision is to buy, sell, or hold any debt securities based on or related to the rating or other investment 

decisions) and/or an opinion on the fair value of debt securities and/or the value of the entity assigned a rating by PEFINDO.  

All the data and information needed in the rating process are obtained from the party requesting the rating, which is considered reliable in 

conveying the accuracy and correctness of the data and information, as well as from other sources deemed reliable. PEFINDO does not 

conduct audits, due diligence, or independent verifications of every piece of information and data received and used as the basis for the 

rating process. PEFINDO does not take any responsibility for the truth, completeness, timeliness, and accuracy of the information and data 

referred to. The accuracy and correctness of the information and data are fully the responsibility of the parties providing them.  

PEFINDO and every one of its members of the Board of Directors, Commissioners, Shareholders, and Employees are not responsible to 

any party for losses, costs, and expenses suffered or that arise because of the use of the contents and/or information in this rating report 

or publication, either directly or indirectly.  

PEFINDO generally receives fees for its rating services from parties who request the ratings, and PEFINDO discloses its rating fees prior 

to the rating assignment. PEFINDO has a commitment in the form of policies and procedures to maintain objectivity, integrity, and 

independence in the rating process.  

PEFINDO also has a “Code of Conduct” to avoid conflicts of interest in the rating process.  

Ratings may change in the future due to events that were not anticipated at the time they were first assigned. PEFINDO has the right to 

withdraw ratings if the data and information received are determined to be inadequate and/or the rated company does not fulfill its 

obligations to PEFINDO. For ratings that received approval for publication from the rated party, PEFINDO has the right to publish the ratings 

and analysis in its reports or publications and publish the results of the review of the published ratings, both periodically and specifically, 

in case there are material facts or important events that could affect the previous ratings.  

Reproduction of the contents of this publication, in full or in part, requires written approval from PEFINDO. PEFINDO is not responsible for 

publications by other parties of content related to the ratings given by PEFINDO. 
 

 


