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PEFINDO CREDIT RATING INDONESIA

PT Perkebunan Nusantara Il

PEFINDO upgraded the ratings for PT Perkebunan Nusantara 111 (PTP3 or the Company) and the Company’s Bond 1/2003 of
IDR150 billion due 2010 and Bond 11/2004 of IDR175 billion due 2011 to “gAA-" from “;4A+”. At the same time, PEFINDO
assigned “igAA-" rating to the Company’s proposed MTN (Medium Term Notes) amounting to IDR659 billion due 2012. The
outlook of the ratings is “stable”. The ratings reflect favorable palm oil and natural rubber businesses, the Company’s
improving profitability in the future and strong cash flow protection. However, the ratings are still mitigated by the
Company'’s old palm oil plantation profile and a possible higher export tax as well as cyclicality of commodity price. PTP3 is
a state owned plantation company engaged in palm oil and rubber plantation and processing. The Company’s plantation
area totaled to 185,741 hectares (ha) consisted of 113,418 ha palm oil plantation, 48,289 ha rubber plantation and 24,034
ha for other purposes. PTP3 is supported by 29,052 employees and equipped with 11 palm oil mills and 11 rubber
processing-facilities, all of which are located in North Sumatra. In addition, part of the Company’s Bond 11/2004 amounting
to IDR50 billion will mature in July 2007. The Company will use its internal cash to fulfill the said financial obligation.
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